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F O R E W O R D

Market transparency is a p re-requisite for any e ffic ien t agricultural m arketing system . 
U p-to-d ate in te llig en ce  on p rices and other market related inputs en ab le  farm ers to take 
in lorm ed d ec is io n s  to n egotia te  w ith  the traders on a leve l p lay in g  ground. The 
asym m etry' to agricultural m arketing inform ation and in te llig en ce  has been a major 

handicap to farm ers in p lan n in g  and m arketing their produce e ffe c t iv e ly . A  su ccessfu l  
m arketing plan o f  high va lu e  plantation crops, sp ice s  and other com m ercia l crops  
n ecessita tes  a fairly good  understanding o f  con stantly  ch an g in g  m arkets, prices and 
con su m er p referen ces  on  a regular b asis. It is against this backdrop that the launching o f  
the A gricultural M arket In te lligen ce  C entre (A M IC ) under N A IP  C om pon en t I on I 2 lh 
O ctober 2 0 0 9  at the D epartm ent o f  A gricultural E con om ics. C o lle g e  o f  H orticulture is to 
be v iew ed . W ithin  a short span o f  on e year, the Centre could  m ake notable progress in 
p rovid in g price forecasts for its three mandate crops, v iz ., co c o n u t, pepper and 
cardam om . A s on  d ate, the C entre has released 9 price forecasts, w h ich  w ere 
d issem in ated  through 65 paper re leases in both regional as w e ll as national d a ilie s , 45 T V  
te lecasts. 16 R adio broadcasts and 6 ,3 4 ,0 0 0  V o ice  SM S through tie up w ith the IFFCO  
K isan Sanchar Ltd.via their G reen Card M ob ile con n ection s. In order to im prove capacity  
b uild ing to ab sorb  m arket in te llig en ce , the C enter cou ld  organ ize 4 training se ss io n s  to  
the O fficers o f  the D epartm ent o f  A griculture and 1 I farm ers' training program m es in 
various d istricts  o f  Kerala.

T he Project M on itor in g  and A d v isory  C om m ittee (P M A C ) eva luation  held  by the IC A R  
on I7 lh A pril 2 0 1 0  at T N A U , C oim batore, and the W orld Bank M id Term  R ev ie w  held  

on 2 3 lli M ay 2 0 1 0  at C M FR I, K ochi had appreciated the progress m ad e by A M IC  K A U . 
It w as su g g e ste d  by th ese  eva lu a tin g  b odies that the C entre m ay carry out an im pact 
an alysis  o f  its p rice forecasts. 1 am happy to state that the C entre has con d ucted  an Im pact 
A ssessm en t o f  its cardam om  price forecasts released  during the crop  season  2 0 0 9 -1 0  at 
the shortest p o ss ib le  tim e in a  sim p le  and lucid  m anner. It is  w ith  out any rigors 
assoc ia ted  w ith  such  stud ies so  that person s w ith out any form al training in  eco n o m ics  
can a lso  understand and com p reh en d  the fin d in gs. I am  a lso  happy to note that the C entre 
has co m e  out w ith  a p u b lica tion  o f  this nature, w hich  1 am sure th is w ould  serve  as a 

benchm ark in form ation  to R esearch ers, P o licym ak ers. E xten sion  P ersonnel and Students 

alike.

T .R .G opalakrishnai

mailto:dr@kau.in


Executive Summary

The Agricultural Market Intelligence Centre under the NAIP  

Component I, attached to Kerala Agricultural University, Trichur made 

the first price forecast on cardamom on 17-12-2009, which highlighted 

the possibility of cardamom price crossing Rs. 1000/ Kg range after 

Christmas 2009, when the prices were ruling at R s.650/ Kg. The 

forecast had therefore, urged the cardamom farmers to retain the crop 

beyond December for better price realizations. The cardamom markets 

in Kerala and the neighboring Tamil Nadu witnessed unprecedented 

price volatility thereafter. The speculators and the traders started 

spreading the new s that such record breaking prices would not last, 

and urged producers not to retain their stock. In its second forecast 

released by the Centre on 12-04-2010, it was made explicit that the 

firming up price was not a temporary phenomenon as apprehended, 

but cardamom prices would continue to remain volatile till the fag end 

of the 2009-10 season due to limited supply o f  cardamom and robust 

demand. The present impact assessment is an attempt to capture the 

impact o f these price forecasts made by the Centre. Personal interview 

was held using a pre-tested, structured schedule o f  enquiry among 30 

cardamom growers selected at random from Pam padum para  and 

Kattappam  villages in Udumbanchola taluk o f  Idukki district, the major
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c a rd a m o m  crow me tract in kcra la .  I he farnrtfrs wfire asked to specify 

the actual  q u a n t rh  el  dried c a r d a m o m  (hat w as  re ta ined  and  carried 

o \ c r  from D ece m b er  t o Ja rm a n  or subsequent  m on ths  in anticipation 

of better  prices after  c o m in g  to k no w  abou t  the poss ib le  increase  in 

price after C hr is tm as  o f  2009. The  incrementa l  va lue  of this quanti ty 

w a s  w o rk e d  out  at the pre  D e c e m b e r  and  pos t  D e c e m b e r  price 

realizations. This is taken as the impact value of the information provided, 

ft is e s t im ated  to be Rs. 1 3 .19 Lakhs,  which  on per  ha basis w orks  out 

to R s .1 3 . 8 14/-.  A s s u m in g  that a m o d es t  of 10 p e r c e n t  of the total 

c ropped  area under  ca rdam o m  is benefitted in Idukki alone, the impact 

of the information under  consideration is found to be in the range  from 

Rs.3 .29  - R s \4 .M c r o r c s  at a per unit incremental  benefi t o f  Rs. 10,000 

Rs. 13 . 8 14  p e r  ha.
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In troduction

Sm all Cardamom (E le tta r ia  cardam om um )  occup ies a unique 

position in the global spice trade. It is no exaggeration that the trade o f  

pepper (the “K ing o f  spices”) and the aroma o f  cardamom (the “Queen 

o f  spices”) had a decisive role in the search for a short “spice route” to 

India, and thereby far reaching consequences not only in the commercial 

relations w ith the Arabs, Portuguese, Dutch, French and the English  

but also in redefining the socio- political destiny o f  the country for many 

years to com e.

The w orld production o f  cardamom is estim ated to be around 

35,000 MT. India w as a leading producer o f  cardamom until Guatemala 

overtakes India in 2000 -01 . N early two-third o f  the total global 

production o f  cardam om  is attributed to Guatem ala and h ence  

Guatemala’s cardamom production sets the trend for the global prices 

o f  this com m odity. A m ong the Indian states, Kerala has a dom inant 

role as a cardam om producing area. It accounts for 59 per cent 

cultivated area and 78 percent o f  total production in cardamom. Idukki 

district in Kerala accounts for 79 per cent cardamom area (32850  ha) 

and 90 per cent o f  total production (9080  MT).

The major cardamom consuming countries are Saudi Arabia, India, 

Pakistan, UnitedArab Emirates, Norway, Sweden, Denmark, Finland, 

Germ any, R ussia, England, U nited  States and Japan. A  broad 

consumption pattern is depicted in Fig. 1.



Fig. 1. Percentage share of cardamom consumption
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West Asian countries: include Saudi Arabia, Kuwait, UAE, India, China etc. 

Scandinavian countries include: Denmark, Finland, Sweden, Norway and Ireland 

Other European countries include: Germany, England, France, Italy and Russia.

C a r d a m o m ’s reputation as a spice is unm atched ,  and  it has  a variety 

o f  uses  as a f lav ou r ing  ag en t  in tea  and  d ishes ,  p r o c e s s e d  food ,  tonics 

a n d  p e r fu m e s  and  as a therapeut ic  agent . It is a low  v o lu m e ,  h igh  value 

c o m m o d i t y  in d o m e s t i c  as w e l l  as in te rn a t io n a l  t rade .  It is o n e  o f  the 

highly  priced and  expensive  spices and rightly called as the “ green gold” .

Pricing of cardam om

T h o u g h  c a r d a m o m  is a  m a jo r  F o re ig n  E x c h a n g e  e a rn e r  for  India,

it is n o t  a f ree  t r ad ed  c o m m o d i ty .  A s  p e r  the  C a r d a m o m  ( I n c e n s in g  &

M a r k e t i n g )  R u le s ,  1987,  all  t h e  p r o d u c e r s  o f  c a r d a m o m  s h o u l d  sell

their  p ro d u ce  on ly  th rough  a  l icensed  auc t io n ee r /dea le r  a n d  the  auct ion 
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system came into existence since then. The cardamom auction centers 

are organized by the Spices Board (the erstwhile Cardamom Board), 

who issues License to the cardamom traders. The auctions followed an 

“open-out cry” system before it was converted into an electronic auction 

system in August 2007 at Bodinayakkanur in Tamil Nadu, followed by 

Vandamedu in Idukki District of Kerala in December 2007. The major 

cardamom trading centers in Kerala are Vandanmedu, Puttady, 

Puliyanmala, Kumily, Thodupuzha and Cochin.

Fig. 2. Trends in Cardamom Prices at Vandanmedu

Cardamom as an internationally traded commodity is subjected to 

considerable price fluctuations (Fig. 2) based on crop prospects in 

India, Guatemala; domestic as well as global demand; carry over stocks 

with the consuming countries; as well as seasonal elements like Diwali 

and Dusserah festival season in Northern India, the onset and severity 

of winter, and Ramadan period in the gulf countries, especially in Saudi
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Arabia, Kuwait and UAE. For instance, the coefficient ot variation of 

prices from January 1995 to July 2010 showed that the price of 

cardamom was subjected to an instability ol more than 46 per cent.

Statement o f  the problem

It was against this background that the NAIPon Establishing and 

Networking o f Agricultural Market Intelligence ( enlrcsin lndia” under 

Component I attached to the Department ol Agricultural Economics 

College o f Horticulture, Kerala Agricultural I Jnivcrsity, Trichur made 

two price forecasts for cardamom during the production year 2009-1 o 

(both the forecasts are reproduced as Appendix I and II). The first 

price forecast released on 17 -12-2009 highlighted the possibility of 

cardamom price crossing Rs. 1000/ Kg range after Christm as 2009 

when the prices were ruling at Rs.650/ Kg, and urged farmers to retain 

the crop beyond December for better prices. The price o f  AGEB grade 

o f  cardamom was Rs, 999/kg on 24-12-2009. There was no market 

transaction on 25-12-2009, being the C hristm as day. The price of 

AGEB grade was Rs. 1000/ Kg on 26-12-2009. The price o f non 

graded (bulk) cardam om also crossed Rs. 1000 on 03-01 -2010.

The cardamom markets in Kerala and the neighboring Tamil Nadu 

witnessed unprecedented price volatility thereafter. I Tie speculators and 

the traders started spreading the news that such record breaking prices
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would not last, and urged producers not to retain their stock. The second 

forecast released by the Centre on 12-04-2010 clearly indicated that 

the firming up price is not a temporary phenomenon as apprehended, 

but cardamom prices would continue to remain volatile till the fag end 

of the 2009-10 season due to limited supply of cardamom and robust 

demand. The present im pact assessment, being carried out by the 

Agricultural Market Intelligence Centre, Kerala Agricultural University 

is an attempt to capture the impact of price forecasts released.

M ethodology and sam pling design

Udumbanchola taluk, the major cardamom growing tract in Idukki 

district was purposively selected. A total o f 30 cardamom growers 

were selected at random from Pampadumpara  and Kattappana 

villages in the taluk (the name and address of the farmers are furnished 

in Appendix EH). The information required for the study was collected 

from the sample farmers through personal interview, using a pre-tested, 

structured schedule of enquiry (Appendix-IV). The primary data under 

investigation pertains to the agricultural year 2009-2010. Simple tabular 

analysis was carried out to arrive at the estimates. The farmers were 

asked to speedy the actual quantity of dried cardamom that was retained 

and carried over from December to January or subsequent months in 

anticipation of better prices after coming to know about the possible
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increase in price after ( 'hristm as o f  200'). ( )nly this retained c|iiantiiy j.s 

taken  in to  co nsidera tion  to  quan tify  the im pact o f  the price forecast, 

T he increm ental value ot this quan tity  w as w orked  out from the pre 

D ecem ber and post IX 'cem ber price realizations.

Background of the study area

tdukk i lies betw e e n 9 degree 15’ and 10 degree 2 11 of north 

latitude and 76 degree 3 7 ’ and 77 d eg ree  25’ o f  east longitudes. It is 

bound  on the East by Theni d istrict o f  Tam il N adu, Ernakulam and 

Kottayam  districts in the West, Pathanam thittadistrict in the south, and 

T richur and C oim batore districts in the North( Fig.3 a and b).

Idukki is the biggest district in Kerala with an area o f 5,087 sq.km. 

The district consists o f Devikulam, Udumbanchola and Peemnedu taluks. 

A bout 97 percent o f  the geographic area o f  the district is covered by 

rugged m ountains and forests. There is only a strip o f Middle land (3%) 

in the w estern part o f  the district, w ith virtually no low land. More than 

5(Y7r o f  the area o f the district is covered by forest. The district receives 

plenty o f  rains from both the South- West monsoon during June-August 

and the North- East monsoon during O ctober - November. The normal 

rainfall is 3265 mm.
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Fig.3 a. Location of Idukki District

Fig. 3 b. Map of the study area
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A griculture is the main occupation o f  the people in the Distrj, 1 1  

agro-clim atic  con d ition s are ideally suitable fur the cultivation of 

crop s like card am om , pepper, tea, e o lle e , rubber, coconut etc Tf). 

Tea ( iardens are concentrated in the north w hile major hilly areas hav 

( ardam om  plantations. T he cropping pattern o f  the district isdepicted 

in f ig .4 .

F ig . 4 . C r o p p in g  P a ttern  o f  Idukki District

■ Cardamom

■ Pepper
□ Rubber

□ Tea

■  Coffee

■ Cocorut

■ Others

  ---------------------

Pepper is the m ajor crop, occupyin g  27 per cent of the total 

cultivated  area. C ardam om  accounts for 13 percent ot the cropped 

area (3 2 8 5 0  ha). The rest o f  the cropped area is occupied by Rubber 

(17  percen t). Tea (10  per cent). C oconut (8 percent). Coffee (5 per 

cent) and the rem aining crops accounts for 20 percent. Pepper and



Cardamom together accounts for 40.47 per cent o f the total cropped 

area. Idukki District alone produces around 7800 M T cardamom 

annually, which is 91.40 per cent of the total production in the state. 

Hence, the district is aptly known as the ‘Spices District ‘ of Kerala.

Im pact o f the P rice  Forecasts

The sample consisted of 8 marginal farmers (<lha). 11 small farmers 

( l-2ha) and 11 large farmers (>2ha). The average operated holding 

size of the sample fanners was 3.18ha. Though 9 farmers only (30 per 

cent) had irrigation facilities, 50.05 percent o f the cardamom areas 

were under irrigation. The production and price related information 

pertaining to the respondent farmers are presented in Table 1.

The average price during the agricultural year 2008-09 was fairly 

stable. It varied within Rs.443-Rs.473 per kg. The situation during the 

agricultural year 2009-10 changed drastically due to the supply 

constraints. As a result, the prices reacted sharply. The average price 

realized during the harvest season 2009-10 in the period prior to 

December was Rs.671 per kg. The average price realized increased to 

Rs. 1093.53 per kg in the post December period, registering an increase 

by 62.97 per cent.
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T able  1. P ro d u c t io n  a n d  de ta i l s  ol re te n t io n  ol the  s a m p l e  I m in e r s

S I .N o Part icu lars Value

1 A verage  L an d  H o ld in g  Size 3.61 ha

i A v e rag e  o p e ra te d  h o ld in g  u n d e r  

C a r d a m o m 3 .1 8  ha

Tota l  P r o d u c t io n  d u r in g  2 0 0 8 4 ) 9 8 3 4 5 0  KizC_-

4 A v e ra g e  P r ice  r e c e iv e d  d u r i n g  2 0 0 8 - 0 9

4a. P r io r  to  D e c e m b e r Rs.  4 4 3 . 3 3

4 b . A f te r  D e c e m b e r R s . 4 7 3 . 3 3

5 Tota l  P r o d u c t io n  d u r in g  2 0 0 9 - 1 0 8 1 0 6 5  K g

6 A v e r a g e  P r ic e  r e c e iv e d  d u r i n s  2 0 0 9 - 1 0

6a. P r io r  to  D e c e m b e r R s .671

6b. A f t e r  D e c e m b e r 1 0 9 3 .5 3

7 Q u a n t i t y  r e ta in e d  b e y o n d  D e c e m b e r ’09 2 5 4 3  K g

8 I n c o m e  r e a l iz a b le  a t  the  pre  

D e c e m b e r ’0 9  p r ice s Rs .  1 7 7 4 3 5 0

9 I n c o m e  r e a l i z e d  at the  p o s t  

D e c e m b e r ’0 9  p r i c e s R s . 3 0 9 2 9 2 0

10 Total  In c re m en ta l  i n c o m e  

r e a l iz e d  (9 -8 ) R s .  1 3 .1 9  L a k h s

11 Inc rem en ta l  i n c o m e  rea l iz ed  

o n  p e r  h a  b a s i s R s . 1 3 81 4 .25
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Once the price forecast by the Agricultural Market Intelligence 

Centre of Kerala Agricultural University indicated a possible hike in 

prices due to mismatch in the demand-supply position, farmers started 

retaining the harvested crop in December’09 to subsequent months. It 

may be noted from table 1 that 2543 kg was retained in such manner 

by the sample farmers alone, anticipating higher prices in January’ 10. 

The incremental income realized was estimated at the pre December 

and post December price realizations on this retained quantity. It amounts 

to Rs.13.19 Lakhs, which on per ha basis works out to Rs. 13,814/-.

Fig. 5. Impact of Cardamom Price Forecast
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p o st  D c c e m b e r '0 9  p r ic e s

□  I n c o m e  r e a liz a b le  at th e  

p r e  D e c e m b e r '0 9  p r ic e s

Impact o f cardamom price forecast

Assuming that a modest 10 per cent oi the cropped area in Idukki 

were benefited due to the information under consideration at a level 

ranging from Rs. 10,000 -  Rs. 13,814 per ha, the incremental benefit is 

reckoned at Rs.3.29 -  Rs.4.54 crores.
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T h e  s o u r c e  o f  a c c e s s i n g  p r ic e  f o r e c a s t  b y  th e  s a m p le  

r e s p o n d e n ts  d u r in g  th e  c ro p  s e a s o n  2 0 0 9 -1 0 is d e p ic te d  in T a b le . 2.

1 a b le .2. S o u rc e  o l a c c e s s in g  p r ic e  in te ll ig e n c e  b y  th e  sa m p le  fa rm ers

SI. N o S o u r c e  o f  I n fo r m a tio n N o . o f  fa r m e r s

1

9

N e w s  p a p e r 18
(3 3 .9 6 )

R ad io 0

(Of

9 TV 19

(3 3 .8 5 )

4 f in d e r s 12
(2 2 .6 4 )

5 O th e rs * 4
| ( 7 .5 5 )

N o te :  - F ig u r e s  s h o w n  in  p a r e n th e s e s  in d ic a te  p e rc e n ta g e  to 

r e s p e c t iv e  to ta ls

* O thers include the C ardam om  G row ers A ssociation, friends, neighbours 

and relatives.

It m a y  b e  n o te d  th a t m o s t  o f  th e  fa rm e rs  d e p e n d e d  o n  m ass  media 

l ik e  r e g io n a l  T e le v i s io n  c h a n n e ls  a n d  n e w s  p a p e rs  fo r  ac ce ss in g  rite 

p r ic e  fo re c a s t .  O n c e  th i s  in f o rm a tio n  w a s  a v a ila b le , th e  ta n n e rs  shared 

a n d  d is c u s s e d  a m o n g , f r ie n d s , n e ig h b o u rs  a n d  re la tiv e s . T h e  C ardamoni 

G r o w e r s  A s s o c i a t i o n  a l s o  d i s s e m i n a te d  th i s  in fo rm a tio n  to their 

m e m b e rs .
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A P P E N D IX  I 

t  ca rdam » m  fo re ca s t released on  17.12.2009

n *  MOM M ARK ET TO  REM AIN BULLISH ON 
fA  PRODUCTION SHORTFA ELS

r ..niamom (E lettaria  curdam om um ). described as the 
Siii.il' L t

| . f ’ js undoubtedly (he “Q ueen o f  Spices". It is the w orld 's 
••(jreen uok  • . .

pensive spice after saffron and vanilla. Cardamom is used
llitld ,|11>s ' *■ .

d n  both food and d rink , as cook ing  spices and as,1S ilavomV'
* I i ioiieries. It is also used as a masticatory, and finds quite a number 

j- m  medicinal form ulations. T he oil contained in the seeds and 

Is ire used in perfum es and as a s tim ulant. It enjoys an enviable 

piMtiuii 111 the international trade o f  spices

Guatemala. India. Sii Lanka, Tanzania, HI Salvador. Vietnam. Laos. 

Cambodia and Papua New G uinea are the m ajor cardam om  grow ing 

countries in the world. T he w orld  production  o f  cardam om  is around 

36.(11 ) tonnes per annum . G uatem ala leads the global production, with 

ait annual production o f  around  23.000 tonnes (approx im ate^  64 per 

cent of the total w orld p ro d u c tio n ). fo llow ed by India and Tanzania. 

The West Asian countries like U A E and  Saudi Arabia, Denmark. Finland. 

Norway. Japan and U SA  are the m a jo r consum ing countries.

Kerala is the major cardam om  producing state in the country, having 

a s^ lre ° i around 56 per cent area, 76 per cen t of the total production.



h .i 's sh a rc o lc a rd ............    , ,

w|„aiKlM'<|W«"ttA
a m i  i n c e s s a n t  d i

c II needs lo w  tem pera tu re , h igh hu.
'h'dii,
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■nui :

1 y i l d n  1 ) 7 1

S t a t e
A r c ,

1 i n  H e c t a r e s )

P r o d u c ' d ,  >n 

( i n T o n n c s )

• ' " H l c i e i i v i i j .

I h g / h a i

K e r a l a
4 1 3 6 2 8 5 4 5 _  2 6 7

K a r n a t a k a  

T a m i l  N a d u  

T o t a l

2 6 6 1 1 1 7 2 5 6 5

5 2 5 5 9 6 5 1 8 4

7 3 2 2 8 1 1 2 3 5 1 5 3

Souree: Spices Board. Kochi

T h e  Cardam om  harvesl season in India spreads 'rum  August to 

March, and the peak harvest season synchronizing with the hulk 

market arrivals arc expected  from  O ctobe r to December.

• T r a d e r s ' s u rv e y  at V a n d a n in e d u  a n d  d is c u s s io n  with 

know ledgeable sources in the Spices Board indicated that there 

is a reduction in crop  o u tpu t am o u n tin g  to 15-20 per cent as 

com pared to the last year ow ing  to  the p re-dom inan t dry spell in 

the sum m er m onths o f  2009.

• Trade reports also indicate a substantial reduction  in cardamom 

production in G uatem ala due to  adverse w eather conditions and



subsequent poor crop stand. Thus, (he com petition from 

Guatemala appears very weak during this year.

• The heat is turned on die global market due to the deficit production 

in two m ajor producing and exporting countries, resulting in a 

bullish phase for the Cardamom prices. The average price which 

was hovering around Rs.500 per Kg during October. November, 

December last year has crossed Rs.800 per Kg during December 

2009. The auction average price on 16/12/2009 at Vandanmedu 

was Rs.957/Kg. There is every possibility that the export grade 

viz., AGEB may cross Rs. 1000/Kg during this harvest season 

itself.

• This is reflected in the futures market also where the price is 

floating around Rs. 1050 per kg for the months of January, 

February and March.

It is against this background that the NAIP- Agricultural Market 

Intelligence Centre (AMIC) functioning in the Department of Agricultural 

Economics, College of Horticulture, Kerala Agricultural University 

analyzed the past 13 years’ average weighted price that prevailed in
i

Vandanmedu market and also conducted a traders survey in this market 

in order to assist the farmers in better decision making. The average 

weighted price forecasted for the months of January, February and 

March 2009 based on Vandamedu prices will be as follows:
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M d iilh
R s /K g

January' 10
860 -950

Pabulary' 10 870-975

M arch ' 10 850-900

Trade sources informed that arrivals may pick up li good monsoon 

showers are received during January or else ihe production deficit that 

may go up to 30 per cent than the previous year. Howevei, soui ces in 

the Spices Board admitted that they anticipate a production tail w ith in  

20 percent than the previous year. Viewing all these estimates and 

speculative activities indicated by the futures price coupled with our 

own price analysis, farmers are advised against immediate disposal. 

Farmers enjoying good storage facilities can expect a better price bey ond 

December end through storage.
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APPENDIX II

Second cardamom price forecast released on 12.04.2010 
CARDAMOM PRICES TO REMAIN VOLATILE

The Agricultural Market Intelligence Centre (AMIC) of Kerala 

Agricultural University under the ICAR assisted NAIP project had 

released its first price forecast for cardamom (bulk) for the months of 

January, February, M arch’ 10, based on their analysis of cardamom 

prices at Vadanmedu market for a period of 15 years from August 

1996 to December 2009. The study had clearly indicated that the 

cardamom prices in the State may firm up in January, February and 

March 2010 due to global and domestic supply constraints. A summary 

of the price range predicted and its validation based on actual prices 

that prevailed at Vadanmedu market during the reference period is given 

below:

Commodity Form Month Forecasted Actual 

Price(Rs/Kg) price (Rs/Kg)

January 2010 850-950 1015

Cardamom (Bulk) February 2010 870-975 960

March 2010 850-900 1003

The Centre is now releasing its prediction for cardamom for the 

month of April-June 2010, based on new trade inputs and new market 

sentiments:
21



• T h e  sm al l  g r o w e r s  h a v e  by a n d  la rge  r e l e a s e d  Ihcir  ^;inlanl0 ,n 

ou tpu t  in the face  o f  the a t t rac t ive  p r ice  a n d  the lack o( scientific 

s to ra g e  facili ties.  O n l y  the b ig  l a r m e r s  a n d  e s ta te s  w h o | o SSeSs 

th e i r o w n  curing  and seienlil ie  s to rage  Iacilities a ie  ieleasing ih îj-

s tock  slowly, but caut iously.

• D u e  to the  Iona  d ry  s u m m e r  sp e l l s  I t o m  J a n u a r y  o n w a r d ^

add i t iona l  o u tpu ts  rea l ized  are  low.

• 39,047 kg and  863 kg o f  c a r d a m o m  w as  b ro u g h t  to Vandanmedu 

A u c t io n  C e n t r e  on 11/04/2010 a nd  12/04/2010, a n d  the average 

p r ices  rea l ized  w e re  Rs. 1128 an d  Rs. 1006 p e r  k g  lespec t ive ly .

• E v e n  th o u g h  p r ices  a re  ru l ing  h igh ,  t rad e  c i r c le s  in d ic a te  g oo d  

d e m a n d  fo r  c a r d a m o m  f rom  N or th  Ind ia  a n d  E x p o r t  H ou ses .

A s  l im i ted  supp ly  o f  c a r d a m o m  and  robus t  d e m a n d  c o u ld  fur ther  

p u sh  up  prices, the  analysis  by  Agricul tural  M a rk e t  In te l l igence  C en tre  

( A M I C )  s h o w s  tha t  the c a r d a m o m  p r ice s  m a y  g o  u p  b y  a n o t h e r  10

15% in the  nex t  f e w  m o n th s  as s h o w n  be low :

Commodity Form Month Forecasted price 

(Rs/Kg)

C a r d a m o m  (Bulk) A pri l  2 0 1 0 1 0 2 0 - 1 0 7 5

M a y  2 0 1 0 1 0 5 0 - 1 1 0 0

J u n e  2 0 1 0 1 0 7 5 - 1 1 2 5
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a p p e n id x  m

Name and Address of Respondent farmers

SI No. Name

_ r uwu ldnners

1 K.P.Surendran

------------------------^QQress

Charuvila Puthen Veedu, 

Pampadumpara (P.O)

_Puthuparambil (H), Pampadumpara f P n i
2 P.V.Varghese

1 3 Joseph
Mundakkal (H), Pampadumpara (P

4 Gandhi
_Gandhi Illam, Pampadumpara (PO)

5 Joychan
Padinjaremuriyil, Pampadumpara (P.O)

6 K.M .James Kochupurackal (H),Pampadumpara (P.O)

7 Benny.T.J
JThakazhipurath(H),Pampadumpara (P.O)

8 TJ.Skariah Thakazhipurath, Pampadumpara (P.O)

9 Joji Kochupurackal (H),Pampadumpara (P.O)

10 Georgekutty Kochupurackal (H),Pampadumpara (P.O)

11 James Kunnathupurayidam, Chembalam (P.O)

12 Varghese Kunnathura, Chembalam (P.O)

13 Jam aludeen Perumpattikattil, Chembalam (P.O)

14 Ashley Cheriyan Thenammakkal, Pampadumpara (P.O)

15 C.Thomas Kottapurath (H), Pampadumpara (P.O)
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16 Vamarajan Malayil (H), Pam padum para (P.O)

17 Rajasekharan Gurumangalam (H), Pam padum para

18 Kuriakose.C.N Chinthamaniyil (H ),Pam padum para (P.O)

19 Kuttichan Thekkil (H), Pam padum para (P.O)

20 Chandran Nair Thadathil (H), Pam padum para (P.O)

i 21
Shiji O oriyakunnath (H ),K ochuthovala (P.O), 

A anakuthy

22 Sakthivel Kombangal (H), Pam padum para (P.O)

23 RM .M athew Pokkamthodiyil (H), K adam akuzhy (P.O)

24 G eorgekutty Am aravathy Estate, 

K ochuthovala (P.O),Anakuthy

25 M uneeshw aran Renjith Bhavan Estate, 

Thovalakavala (P.O), A anakuthy

1 26 Jose M athew Pottenanikkal (H),

Kadamakuzhy (P.O), Valakadavu

[ 27 Sukumaran Ottukunnel (H),

Kadam akuzhy (P.O), Valakadavu

28 Reji Njellaniyil (H), Kattapana (P.O), Parakkadavu

29 Robbins Ozhakkal(H), Kadamakuzhi 1

30
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Shaji K adaplakal (H), Vallakkadavu



APPENDIX IV

KERALA AGRICULTURAL UNIVERSITY

ESTABLISHING a n d  n e t w o r k i n g  o f  m a r k e t  
INTELLIGENCE CENTRES IN INDIA 

(NAIP -AMIC)
IMPACT STUDY (CARDAM OM )

Zone: District:

Taluk: Village:

1 Name of the farmer & address w ith p in  code:

Phone No: Mobile No:

2. Date of interview :

3. Size of land holding :

5. Area under cardamom :

6. Area irrigated :

7. Production details during 2008-09: Total Production:
Total Qty Sold :

Months Aug’
08

Sept’
08

Oct’
08

Nov’
08

D ec’
08

Jan’
09

Feb’
09

M ar’
09

Apr’
09

May’
09

Qty
produced 
Qty sold
Price
received
(Rs/Kg)
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i/oh a n d  p r ic e  in f o r m a t io n  
8 . S o u rces  of m a rk e t  a n a  F

Source

N e w s  p a p e rs

R ad io

TV

O th e rs  (sp ec ify )

c  P roduction  details du rin g  2 0 0 9 - 10 : T o tal p ro d u c tio n :
T o ta l Q ty  S o ld  :

M onths A ug'

09

S ep f

09

O ct'

09

N ov '

09

D e c '

09

J an '

10

F eb '

10

M a r '

10

Ia p7 -

10

May-

10
~ Q tT ~
produced

Qty sold

Price
received
(Rs/K g)

10. Q uantity  retained  in an ticipation  o f  p rice  h ike  and  the price received

11. S o u rces  o f  m a rk e t  a n d  p r ic e  in fo rm a t io n

S o u r c e

N e w s  p a p e rs

R ad io

TV

O th e r s  (sp e c ify )

12. H ow  the price  in fo rm ation  w as usefu l in ta k in g  m a rk e tin g  decision 

in ca rdam om
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Plate. 1. Sri. M unneshwaran, a progressive cardamom farmer
in Idukki District

Plate. 2. Sri. Sukum aran explaining the functioning o f the
cardamom drier
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Sri. P.C. Punnoose, General M anager o f Kerala Cardamom 
Processing and M arketing C o-operative Society (KCPMC), 
a leading Auctioneer interacting with the AM IC , KAU Team
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Greetings.

I have gone through the price forecast for Pepper its ok I have made some grammatical 
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from «• Shanti Lai Mehta - =lrrrehts^3@gn-idil com 
,l ' “ AMIC KAU <amickau@gmail.com> 

flats Fri, Aug 27. 2010 at 1 40 PM 
subject Re News coverage of AMIC KAU Forecast 
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Dear Dr Satish
I am extremely happy to see the impact of ur forecast and media coverage Congratulations to the team 
YS
SL Mehta
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