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A STUDY ON THE STANDARD OF LIVING OF FARM LABOURERS

E. R. NARAYANAN NAIR, S. VENUGOPAL and K. S. KARAYALAR

. College of Agriculture, Vellayani, Kerala

Standard of living depends on the needs of the people and is determined
by income, climate and other factors. Higher standard of living means greater
needs for goods and services. This will necessitate larger volume of production of
much greater variety. This may also provide stimulus to the production activity
in the country. In other words the economic progress of the country is closely
linked with the standard of living. The standard of living of a person can be
measured from his family budgets which indicate the distr ibution of family income
over the various items of expenditure From the economic point of view, family
budgets heip to measure the economic welfare of the i n d i v i d u a l . The main object-
tive of this study is to throw some l igh t on the various components of the levels
of living of farm labourers and to examine the application of EngePs Law of
Consumption to this category of people

Materials ami Methods

A sample of 39 numbers of farm labourers w o r k i n g in the Agricul tural College
farm was selected at random. These 39 families were s t ra t i f ied in to three groups based on
their monthly income (Table 1) which included farm wage income as well as income from
other sources. Data on domestic expenditure on various items of essential food, clothing
dwelling, fuel, light and luxuries were collected by direct survey method The data
collected pertains to the year 1974-1975. The percentage distribution of expenditure on
different items of domestic consumption for different size groups were worked out
and are presented in Table 2 Further, the co-efficient of correlation between the
total income and percentage expenditure on food, clothing, dwelling, fuel, light
and luxuries were worked out and tested for their significance (Table 3).

Results and discussion

The correlation ana lys i s showed that in all cases the relationship was not
significant. The negative sign observed on the V value for food indicated that
the total income and the percentage expenditure on food were negatively associ-
ated. This was also evident from Table 1. The percentage expendi ture on food
of the low income group was maximum (73.72), and that of the high income
group was min imum (65.15). It was further observed that the mean percentage
expendituie on clothing, dwelling, fuel and light, with respect to the different
income groups remained more or less the same. This satisfies the Engei's Law
of Consumption which state that the percentage expenditure on clothing, fuel and
light and dwelling remains the same and does not change wi th the changes in
income. The percentage expenditure on luxuries has shown an increasing trend
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Table 1

Mean percentage expenditure on consumption items among different size groups

Mean percentage expenditure on
SI.
No.

1.
2.
3.

Size groups
(Rs.)

200-400
400-600

More than 600

No of
families

14
19
6

Food

73.72
73.24
65.15

Clothing

4.05
4.02
3.99

Dwelling

3.19
3.19
3.19

Fuel &
light

3.11
3.11
3.12

Luxuries

10.73
12.81
20.34

Table 2

Correlation coefficient between total income and percentage expenditure on
different items among different size groups

SI.
No.

1.
2.
3

Size groups
(Rs)

200-400
400-600
More than 600

Food

—0.47
—0.19
—0.64

Corelation

Clolhing

-0.51
—0.11

0.58

coefficient between income and

Dwelling

0.26
0.20
0.17

Fuel & light

0.20
0.31
0.58

Luxuries

0.35
0.15
0.66

N. B. The V values are not significant at (n-2) d. f. either at 5% or 1 % level of significance

with the increase in income. The percentage expenditure was minimum for the low
income group and maximum for the high income group. That is, it bas shown
a direct relationship with changes in income, which is also in confirmity with
Engr.l's Law of Consumption.

Summary

The study revealed that (1) as income increased the percentage expendi-
ture on food decreased and vice versa (2) at all levels of income, the percentage
expenditure on clothing, dwelling, fuel and light, remained more or less the same.
The percentage expendi ture on l u x u r i e s has shown a direct relationship with the
changes in income. Thus the d >mestic expenditure pattern of the farm labourers
has shown that it is in conf i rmity with the Engel's Law cf Consumption.
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