Appendix - I1T

PREPARATION, PASSING AND OPERATION OF THE BUDGET

The following statutory provisions govern the preparation, passing and
operation of the budget of the University, under the KAU Act and the Statutes.

No expenditure not authorised in the budget shall be incurred by the
University (SRO 815/79).

The Comptroller shall be responsible for estimating the receipts and
expenditures of the University and shall be responsible to the Vice-Chancellor in
the preparation of the budget, for the budget year commencing on Ist April and ending
with 31st March of the succeeding year [Section 31(3) of Act and SRO
859/74].

He/She shall require the Heads of Departments under the University to
furnish the materials on information required for preparing the budget estimates
(SRO 859/74).

The Vice-Chancellor shall present the budget thus consolidated by the
Comptroller before the Finance Committee, the Executive Committee and the General
Council for the approval in that order [Section 28(5) and SRO 859/74].

The Finance Committee shall examine the budget and advise the Executive
Committee [Section 46(2)(b) of Act]l. The Executive Committee shall after due
consideration submit the budget to the General Council [Section 16(1) of Act].

The budget shall be deemed to have been passed when it is approved by the
General Council and will be sufficient authority for making appropriation (for
expenditure sanctioned by the competent authority) [Section 12(2)G) of Act and
SRO 859/74].

No payment shall be made by the Comptroller under major/minor head of
account unless there is sufficient balance of the allotment sanctioned under the
head. He/She shall be responsible to the Vice-Chancellor to ensure that no
expenditure not authorised in the budget is incurred by the University and shall
disallow any expenditure which contravenes the provisions of any statute or
ordinance [Section 31(4) of the Act and SRO 815/79].

It shall be competent for the Executive Committee to incur any expenditure
outside the budget provision and report the matter to the General Council and the
Council may authorise such expenditure; the Council, shall also have power to
reappropriate from one budget head to another (Notification No.42131/P5/72 AD
and SRO 815/79).

The Comptroller shall be responsible for revision of the budget when such
revision is required in the interest of expediting new programmes or for any other
reason and for expediting the approval of the budget. It shall be competent to him/her
to sanction reappropriations, diversions and transfer of funds from one major/minor
head to another [Section 31(5) of Act and SRO 815/79].

The unspent budget allotment at the close of the financial year shall be
lapsed automatically (SRO 815/79).



