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Released on 1-02-11

Pepper season starls late with supply squeezes: Pepper farmers
advised to take long positions

The area under pepper has been drastically shrinking in Kerala during the last
few years due to instability in output price, high wage rates, shortage of labour, high
incidence of diseases, declining crop productivity, increasing cost of production, coupled
with less relative profitability vis-a vis competing crops. The area under cultivation
reduced from 2.02 lakh hectare in 2000-01 to 1.54 lakh hectare in 2008-09. The
productivity has also come down from 301 kg per hectare to mere 221 kg per hectare
during the same period. Consequently, the production has declined from 60,000 tonnes to
around 42,000 tonnes during the corresponding period, recording a decline by 44.21 per
cent.

Table.1. Area, Production and Productivity of Pepper in Kerala

Year . Area ' Production Pr'oductivity
(in lakh ha) | (in ‘000 tonnes) | (in Kg/ha)
2000-01 2.02 60.93 301
2001-02 2.04 58.24 286
2002-03 2.04 67.36 330
2003-04 2.16 69.90 323
2004-05 2.38 74.98 315
2005-06 2.38 87.61 368
2006-07 2.17 64.26 297
2007-08 1.76 41.95 239
2008-09 1.54 33.99 221

The untimely rains and shifts in climatic pattern have delayed the harvest from
November end to February middle in Kerala. The erratic weather pattern has disturbed
not only Kerala’s crop prospects, but the crop prospects in major producing countries like
Vietnam, Indonesia and Brazil. also. A market survey conducted by the Agricultural
Market Intelligence Centre of the Kerala Agricultural University attached to the
Department of Agricultural Economics, College of Horticulture, Vellanikkara reveal the

following market sentiments:



e  There are strong indications of pepper prices going northward this crop scason on
account of supply crunch and robust demand. The total global production of
peppér in 2011-12 for IPC countries is projected at 2,44,632 tonnes, as against
2,71,230 tonnes in 2010-11.

s  On the other hand, the current level of global consumption is estimated to be
around 2 Lakh tonnes. There is a steady rise in per capita consumption, which is
expected to grow at 3.5 per cent annually.

e  With limited physical inventory in the importing countries, and a precariously low
carry over stock, the prices are expected to become volatile this crop season.
There are reports of Vietnam importing 15,000 tonnes of crop in November 2010,
indicating the global supply squeeze. Generally, Vietnam sets the tone for the first
half of the season. If they recognize the prevailing market sentiments and resort to
a staggered release of their stocks instead of flooding the market policy, pepper
prices would move to record levels during the early half of the season itself.

e Most of the old stocks in Kerala were also sold out when the prices were ruling
high this year.

e  With crop harvest in progress, arrivals have started, but thin. With crop arrivals

picking up, prices may soften initially, but would firm up in the long run.

Based on the market survey and the analysis of pepper prices at Kochi for a
period of 16 years from January 1995 to January 2011, the Agricultural Market
Intelligence Centre feels that the following prices may prevail during the next four

months from February 2011 to May 2011 as shown below:

Months Predicted Price
(Rs/Kg)
Feb’11 185 - 200
Mar’11 180 - 195
Apr’ll 200-215
May’11 215-230




It would be advantageous for the farmers to store the commodity for better prices

in April- May 2011 as there is no selling pressure.

Dr. K. Satheesh Babu, Professor & CCPI
K.Jayasree, SRF
For more details, visit www.amickau.nic.in. or www.kau.edu or

www.kauhort.in or Mail to: amickau@gmail.com or call at: 8129628797.
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Released on 01-09-2011

Pepper prices to remain hot on low availability and robust demand

The first report of the Agricultural Market Intelligence Centre of the Kerala
Agricultural University attached to the Department of Agricultural Economics, College
of Horticulture, Vellanikkara had clearly indicated the possibility of black pepper prices
firming up due to low production globally as well as domestically at the beginning of the
current pepper season (released on 01-02-2011). With pepper prices moving to record
levels, a reassessment of the situation is made by the Centre by analyzing price of
ungarbled pepper prevailing at Kochi for a period of 17 years from Janvary 1995 to
August 2011, and based on a market survey. The following market sentiments are
predominant;

®  The pepper trade is influenced by the level of Vietnam pepper production during
the first half of the season, while the level of Indonesian output influences the
second half. There are reports of Vietnam having liquidated bulk of its current
year production (more than 65,000 Tonnes out of an estimated one lakh Tonnes).
Reports from Lampung indicate that pepper harvest is almost completed, with
lower output. (Lampung is the main source of black pepper production in
Indonesia, contributing to more than 60 per cent of black pepper produced by
Indonesia.). According to trade sources, production in Brazil is also not
encouraging, production being adversely affected by the vagaries of climate.

®  The domestic and international demand are likely to be pepped up by the higher
festive demand from September middle on account of Deewali, Dussera and
Durgapuje; the onset of winter in Northern India and increased demand from
Europe and America during Christmas.

*  Most of the small and marginal farmers have already sold their stocks when the
prices were ruling high. The current stocks are held by large farmers, traders,
exporters and investors. The uncertainty in the share market is driving a large
number of investors into investment in commodities. This type of intensive
speculation is a major driving force behind pepper prices being edged up, and

fundamental corrections are therefore possible.



Based on the above market sentiments and the econometric analysis of pepper
prices at Kochi, the Agricultural Market Intelligence Centre feels that the price is
expected to remain firm in the coming months as the demand outweighs supply. A price

level of Rs. 305 - Rs. 325 is indicated during the next three months from September 2011
to November 2011.

Dr. K. SalLheesh Babu, Professor & CCPI
K.Jayasree, SRF
For more details, visit www.kau.edu or www.kauhort.in

or Mail to: amickau@gmail.com or call at: 8129628797.
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Released on 30-12-2011

Supply uncertainties will perk up Pepper Prices

The new pepper season is expected to start in India soon. Intensive speculation
is being circulated systematically at the beginning of the season aimed at bringing
pressure in the market and to create panic. The untimely rains and erratic weather has
delayed the harvest from November — December to January in the growing areas in
Kerala, a major growing tract in India. The erratic weather, shrinking acreage and
declining productivity is likely to result in a lower crop prospect in Kerala than the last
year, the market survey conducted by the Agricultural Market Intelligence Centre of the
Kerala Agricultural University, attached to the Department of Agricultural Economics,
College of Horticulture, Vellanikkara reveals. The following factors also support the

view that pepper prices may remain firm during the current season also:

e The International Pepper Community (IPC) estimates global pepper production
during 2012 around 3,20,000 tones as against 2,98,400 tones during the year 2011.
This represents a mere 7 per cent increase in production prospect which will be offset
by the increased consumption and low carry over stock from the last year. In fact, no
IPC member other than Vietnam is having an optimistic crop outlook for 2012. The
production in major pepper producing countries like Vietnam and Indonesia are
estimated to be around 1,10,000 tones and 41,000 tonnes respectively during the year
2012, However, Vietnam has exported 1,15,000 tonne during the calendar year of 2011,
while importing nearly 20,000 tonne of pepper, indicating low carry over stock with

them.

° According to the Directorate of Cocoa, Arecanut and Spices Development
(DASD), Indian pepper output during the new crop season in 2012 is estimated to
be around 43,000 tonnes, which is lower by around 5,000 tonnes than the previous
crop of 48,000 tonnes (10.42 per cent decline). However, the trade sources are of
the opinion that the new crop would be lower due to shrinking acreage, declining

productivity in general, and particularly during this season due to changing rain



pattern during the spike setting stage. Labour shortage is also believed to delay

the harvest operations, especially in the major pepper belts in Idukki district.

*  According to the data released by the Spices Board, India exported 13,750 tonnes
of pepper during the period from April 2011 to October 2011. The corresponding
figure for the year 2010-11 was 10,350 tonnes (an increase by 32.85 per cent). In
Kerala, most of the farmers had sold their stock when the prices ruled high, and

hence the carry over stocks with them are likely to be Iow.

®*  The current volatility in the price is due to speculative investors liquidating their
stocks, and even resorting to circular trade to bring pressure. The uncertainties in
the share market had encouraged large scale investment in commodities having a
bull run. Naturally, pepper was a safe investment option for them. There are also
reports that the speculative elements are liquidating their pepper stocks and

switching over to crops like cardamorm.

*  The weak rupee with respect to dollar will provide trade advantages to pepper of
Indian origin in the international market. On the other hand, the import would be

unattractive, which would deter large scale imports even for value addition.

¢ The uncertainties in production and availability would compel traders and
exporters to change their strategy during this season, by stocking enough material

in the main season itself.

Based on the prevailing market sentiments and the econometric analysis of pepper
prices at Kochi for a period of 17 years from January 1995 to December 2011, the
Agricultural Market Intelligence Centre considers that the following prices may prevail
for ungarbled black pepper (new crop) during the next three months from January 2012 to
March 2012 as shown below:



Months Predicted Price
(Rs / Kg)
Jan’12 310-330
Feb’12 325 - 345
Mar’12 340 - 360

As Vietnam would set the tone for the first half of the season, and if they continue
to resort to a policy of staggered release of their stocks instead of flooding the market,
and turning to value addition like white pepper conversion as they resorted in the last
season, black prices is expected to move to higher levels during the first half of season,

especially during April- May 2012.

Graphical Representation of Pepper prices at Kochi market
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Dr. K. Satheesh Babu, Professor & CCPI
K Jayasree, SRF
For more details, visit www.amickau.nic.in, or www.kau.edu or

www.kauhort.in or Mail to: amickau@gmail.com or call at: 8129628797.
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Released on — 23 -05-11

Supply Constraints fo Keep Coconut Prices Firm

The price forecast on coconut released by the Agricultural Market Intelligence Centre
of Kerala Agricultural University on 18-10-10 had identified a likely reduction in coconut
production in the State by 15-20 per cent, and the prevalence of a price cycle on account of
global shortfalls in coconut and lauric oil production. A reassessment of the coconut production
scenario indicates that the shortfall in production would be more than the initial estimates
because of area reduction and declining productivity (Table 1 and Fig 1.). The area under
coconut has been drastically shrinking in Kerala continuously from 2000-01 onwards due to a
host of factors like depressed price for nuts, high wage rates, shortage of labour especially for the
timely harvest operations, high incidence of diseases and pests, declining crop productivity,
coupled with less relative profitability vis-a vis competing crops like rubber and higher level of
urbanization. The area under cultivation reduced from 9.26 lakh hectares in 2000-01 to 7.79 lakh
hectares in 2009-10, a reduction by 1.47 lakh ha (ie. 15.87 per cent reduction). The production
during the corresponding period has increased marginally from 5536 million nuts to 5667 million
nuts (2.37 per cent increase), thanks to productivity enhancements recorded during the period.

Table.1. Area, Production and Productivity of Coconut in Kerala

Year - Area . Pr(?dpction Productivity
(in lakh ha) | (in million nuts) | (nuts /ha)
2000-01 9.26 5536 5980
2001-02 9.06 5479 6049
2002-03 9.06 5709 6303
2003-04 8.98 5876 6540
2004-05 8.99 6001 6673
2005-06 8.98 6326 7046
2006-07 8.73 6054 6935
2007-08 8.19 5641 6889
2008-09 7.88 5802 7365
2009-10 7.79 5667 7278

The shifts in climatic pattern due to erratic rains and non availability of labour in time
have affected the crop management in Kerala, with the result that the crop seasons are slowly
disappearing..

Fig L. Area, Production and Productivity Indices of Cocomut n Kerala
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A market analysis conducted by the Agricultural Market Intelligence Centre of the Kerala

Agricultural University attached to the Department of Agricultural Economics, College of
Horticulture, Vellanikkara reveal the following market sentiments prvailing:

According to the Asian and Pacific Coconut Community, coconut production has been
affected globally by climate changes during the last two years, of which the rise in
temperature has hit the palms more hard. As a result, the production in all major coconut
producing countries like Philippines, Indonesia and Sri Lanka has been reeling. Sri
Lankan production has recorded a 15 year low of 2.533 Billion nuts in 2010 as against
the annual average production of 2.7 Billion nuts. The rise in domestic price has
compelled the Sri Lankan Government to ban export of coconut and felling of coconut
palms, and even arranging imports of nuts.

With the Sri Lankan sources drying up, importers in Bangladesh, Pakistan, Nepal and
Middle East countries has started outsourcing fresh nuts increasingly from India. This has
kept the price of coconut firm despite the onset of “peak season” in the major producing
states of Tamil Nadu and Kerala.

The corporate buyers who were keeping away from the market for the prices to cool will
have to re-enter once the message sinks. With their entry into the market imminent in
view of the increased industrial demand, the prices are likely to firm up. Usually, the
production in Kerala is fully absorbed in the state itsclf to cater to the domestic demand,
and hence the large industrial users were procuring their supply mainly from Tamil Nadu.
Hence, arrivals from the neighboring states to Kerala are expected to be low during this
year as compared to last year.

With the price of crude petroleum surging ahead, the bio-diesel industry is growing fast
world wide, The diversion of lauric oils into the bio-diesel industry are not properly
tracked now. It is expected that any further increase in crude petroleum would place
higher demand on bio-diesel because bio-diesel is a cleaner burning fuel.

The price of substitute oils, especially palm oil is also remaining buoyant amidst
conflicting reports about the extent of La Nina effect on Indonesian and Malaysian
output. Reports of China, the biggest user of cooking oil, importing more than 7.85 lakh
MT of lauric oils could upset all bearish sentiments in this direction.

With Northern India bearing the brunt of peak summer, the demand for tender coconut is
also expected to rise. At present, Karnataka, Andhra Pradesh, West Bengal and Orissa are
meeting this demand. Hence possibility of surplus availability of nuts from these nuts is
also bleak, at least in the short run.



Fig 2. Price ¢yclé of coconut prices in Kerala
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Based on the market survey and the econometric analysis of monthly prices of partially
dehusked coconut at Trichur market during the last 12 years from January 2000 to May 2011, the
Centre is of view that the coconut prices are unlikely to come down in the ensuing months as
widely believed due to the widening gap between demand and supply. On the other hand,
coconut prices are likely to remain firm on account of supply constraints and the operation of the
price cycle (Fig.2). A price range of Rs.21.00 — Rs.24.00 per kg is expected to prevail for
partially dehusked during the next three months. As there is no selling pressure on farmers to
liquidate their stocks, they are advised to take advantage of the emerging market opportunity.

Dr. K. Satheesh Babu, Professor & CCPI
Swapna Surendran, Senior Research Fellow
For more details, visit www.amickau.nic.in, or www.kau.edu or

www.kauhort.in or Mail to: amickau(@gmail.com or call at: 8129628797.
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Released on 08-11-2011
Coconut Prices o Remain Firm & Steady till January 2012: AMIC KAU

A recent market study conducted by the Agricultural Market Intelligence Centre
of the Kerala Agricultural University attached to the Department of Agricultural
Economics, College of Horticulture, Vellanikkara revealed that certain push and pull
factors are operating in the edible oil sector currently. The following push factors are
favorable to the firming up of coconut prices:

* According to the United Coconut Association of Philippines, coconut oil exports
from Philippines from the period from January 2011 to September 2011 dropped
by 42 to 49 per cent because of the tight supply of copra in the domestic market.
UCAP attributes it to fatigue to the trees after three years of successive good
production, which stressed the coconut trees. Reports emanating from Philippines
indicate that delivery of copra to mills nationwide has been severely affected by
two typhoons that affected Philippines in September 2011. Country wide shortage
of coconut due to drought and widespread coconut hispine beetle infestation in the
heart of Thailand’s coconut belt has hit the coconut economy so hard that the
price of coconuts has skyrocketed from seven baht in July 2010 to 20.5 baht now,
compelling imports from Indonesia. Thus, barring Indonesia, coconut production
in most coconut producing nations is reeling, resulting in global demand-supply
mismatches, the full impact of which is to be felt soon.

e The area under coconut cultivation has been drastically declining in Kerala, the
major coconut producing state in India, from 2000-01 onwards due to a host of
factors like unsteady price for nuts, high wage rates coupled with shertage of
labour especially for the timely harvest operations reducing the number of
harvests, high incidence of diseases and pests, declining crop productivity,
coupled with less relative profitability vis-a vis competing crops like rubber and
higher extent of coconut land being utilized for urbanization needs.

¢ The increasing per capita demand for edible oils in face of higher purchasing
power is another driving force. The demand supply gap has been widely met from
heavy arrivals of nuts, copra and coconut o0il from the neighboring Tamil Nadu.
The advancing North East monsoon in the major coconut growing districts of
Tamil Nadu and Karnataka will hamper the harvest operations there. The
intermittent rains are likely to reduce the conversion process of nuts to copra. The
Iabour availability is also likely to be affected by the commencement of the
Sabarimala season, With the supply from Tamil Nadu coming under pressure, the
prices are likely to firm up in Kerala till January end when the next season is
expected to start.

¢ The corporate buyers have been keeping away from the market during the last
three months on a calculated strategy. Increased demand for shampoo and
cosmetics as advancing winter season would hike up its consumption is another
push factor.



A stronger dollar is a deterrent to large scale import of edible oils into India,
especially in view of robust estimates for most Rabi edible oil crops in the
country.

However, there are a few pull factors also, the most important being the tight
global macro economic situation signaled by a weakening Euro Zone.
Recessionary trends are more visible in India also.

The higher preference shown by the bio-diesel industry for soybean oil based
diesel in preference to coco- diesel, especially in view of good soybean crop in
the US and its weak export demand.

A price differential with palm oil price encouraging low and middle income
households to changing loyalties for their cooking oil. The higher price difference
is encouraging wide spread adulteration of coconut oil with cheaper substitutes,
which would result in a slow down of demand from the household sector.

The demand for tender coconut completely waning on account of advanced winter
season would reverse the availability of nuts in the short run.

The model price of partially dehusked coconut in Trichur market was ruling

around Rs.17 per kg in October 2011, which is more or less same during the last year at

this period of time. In view of the above prevailing market sentiments, the Agricultural

Market Intelligence Centre (AMIC) of Kerala Agricultural University under the ICAR

assisted NAIP project conducted an econometric analysis of monthly prices of partially

dehusked coconut at Trichur market during the last 12 years from January 2000 to

October 2011, which indicated that the following price pattern is most likely to prevail in

the next three months as indicated below:

Price Forecasts

Commodity Form Month
Rs/Kg)
November 2011 19.00 - 21.00
Coconut (Partially de-husked)
December 2011 20.00 - 23.00

January 2012 19.00 - 22.00




The analysis indicates that the coconut prices are likely to firm up in the short run,
and may remain steady in a capped range of Rs. 19 to Rs. 23 in the coming months due to

supply demand mismatch and recessionary signs.

Seasonal Fluctuations in partially dehusked coconut prices
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Dr. K. Satheesh Babu, Professor & CCPI
Jayasree,K., SRF
Resmi. P, SRF
Vipin. K.D., SRF
For more details, visit www.kau.edu or www.kauhort.in or

Mail to: amickau@gmail.com or call at: 8129628797.
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Coconut Update

Agricultural Market Intelligence Centre of Kerala Agricultural University informs that the current
pressure in coconut price is due to lifting the ban on exports by Sri Lankan Government and consequent
large scale diversion of coconut from Tamil Nadu. As the corporate buyers kept away from the market to
bring more pressure, the prices softened. The Market Intelligence Centre views this as a temporary
phenomenon and expects the market to recover by July end when the major coconut production season in
Tamil Nadu will be over. The Centre advises coconut farmers not (o get panicky, and wait for better

market opportunities by August middle.

For more details contact amickau @gmail.com, 8129628797
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PEPPER UPDATE

As per the original report of Agricultural Market Intelligence Centre of Kerala Agricultural
University released on 30 December 2011, the pepper production of Vietnam was reckoned at 1,10,000
tonnes. But the latest report released by the Ministry of Agriculture and Rural Development of Vietnam
indicates lower pepper production than expected earlier. Hence the communiqué from AMIC informs
that market corrections will take place and pepper prices are expected to move towards a higher side by

March and April months.

For more details: contact amickau@gmail.com, 8129628797
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VALIDATION OF AMIC KAU

PRICE FORECASTS DURING
2011-2012




Summary of Forecast Accuracy During 2011-12

S1 No. Commaodity Month F°‘e°as(‘o/‘2)°°“‘a°y

1 Pepper April '11 73.25
May '11 74.61

Sept '11 96.51

Oct'11 92.10

Nov '11 95.87

Jan'12 95.00

Feb '12 88.36

Overall Validity (%) 86.90

2 Coconut June '11 88.89
July '11 84.44

Aug'll 88.89
Nov '11 100.00
Dec '11 100.00
Jan'12 100.00

Overall Validity (%) 93.25

Total Validity during 2011-12 90.00




VALIDATION OF PEPPER PRICE FORECAST IN THE MONTH OF APRIL 2011

The price forecast made by the Agricultural Market Intelligence Centre of Kerala
Agricultural University for the month of April 2011 was Rs.185 — Rs.200/- per kg. The
validation of the prices using the actual market price that prevailed at the Kochi market during

the month of April 2011 is reproduced below:

Thin arrivals and news reports that Vietnam
farmers are holding their stock in anticipation of
better prices kept the pepper prices soaring high.

PRICE

DATE DAY (RS/IKG)
1-Apr-11 Friday 227
2-Apr-11 Saturday 230
3-Apr-11 Sunday NT
4-Apr-11 Monday 231
5-Apr-11 Tuesday 232
6-Apr-11 | Wednesday 234
7-Apr-11|  Thursday 238
8-Apr-11 Friday 242
9-Apr-11 Saturday 242
10-Apr-11 Sunday NT
11-Apr-11 Monday 244
12-Apr-11 Tuesday 245
13-Apr-11 | Wednesday 245
14-Apr-11 Thursday 245
15-Apr-11 Friday NT
16-Apr-11 Saturday NT
17-Apr-11 Sunday NT
18-Apr-11 Monday 243
19-Apr-11 Tuesday 244
20-Apr-11 | Wednesday 244
21-Apr-11 Thursday 248
22-Apr-11 Friday NT
23-Apr-11 Saturday 253
24-Apr-11 Sunday NT
25-Apr-11 Monday 263
26-Apr-11 Tuesday 263
27-Apr-11 | Wednesday 264
28-Apr-11 | Thursday 264
29-Apr-11 Friday 267
30-Apr-11 Saturday 269
Mode! Price 244

Predicted Price 185-200

NT - No Transaction

NR - Not Recorded

% Forecast Accuracy = 73.25




VALIDATION OF PEPPER PRICE FORECAST IN THE MONTH OF MAY 2011

The price forecast made by the Agricultural Market Intelligence Centre of Kerala
Agricultural University for the month of May 2011 was Rs.215— Rs.230/- per kg. The validation
of the prices using the actual market price that prevailed at the Kochi market during the month of

May 2011 is reproduced below:

PRICE
DATE DAY {RS/IKG)
1-May-11 Sunday NT
2-May-11 Monday 267
3-May-11 Tuesday 268
4-May-11 | Wednesday 268
5-May-11 { Thursday 264
6-May-11 Friday 265 Sentiments on global shortage and news
7-May-11 | Saturday 267 about Vietnam resorting to holding stock
8-May-11 Sunday NT created market pressure, which made the
9-May-11 Monday 272 prices more volatile.
10-May-11 Tuesday 276
11-May-11 | Wednesday 279
12-May-11 Thursday 274
13-May-11 Friday 274
14-May-11 Saturday 279
15-May-11 Sunday NT
16-May-11 Monday 279
17-May-11 Tuesday 279
18-May-11 | Wednesday 279
18-May-11 Thursday 279
20-May-11 Friday 281
21-May-11 Saturday 282
22-May-11 Sunday NT
23-May-11 Monday 282
| 24-May-11 | Tuesday 281
25-May-11 | Wednesday 275
26-May-11 Thursday 272
27-May-11 Friday 270
28-May-11 Saturday 270
29-May-11 Sunday NT
30-May-11 Monday 267
31-May-11 Tuesday 265
Model Price 279
Predicted Price 215-230
NT - No Transaction
NR - Not Recorded
% Forecast Accuracy = 74.61




VALIDATION OF PEPPER PRICE FORECAST IN THE MONTH OF SEPT 2011

The price forecast made by the Agricultural Market Intelligence Centre of Kerala
Agricultural University for the month of September 2011 was Rs.305 — Rs.325/- per kg. The
validation of the prices using the actual market price that prevailed at the Kochi market during

the month of September 2011 is reproduced below:

PRICE

DATE DAY {RSIKG)

1-Sep-11 | Thursday 305

2-Sep-11 Friday 305

3-Sep-11 Saturday 304

4-Sep-11 Sunday NT

5-Sep-11 Monday 304

6-Sep-11 Tuesday 304

7-Sep-11 | Wednesday 304 -

8-Sep-11 | Thursday 304 .The.sentirrlents on_g_lob.al shortage have resulted

9-Sep-11 Friday NT in high price vo!atllllty in pepper. Consequeqtly,
10-Sep-11 Saturday 302 pepper market is w1trt1?s.s;1.ng heavy speculative
11-Sep-11 Sunday NT activities
12-Sep-11 Monday 307
13-Sep-11 Tuesday 307
14-Sep-11 | Wednesday 3 For more details, visit www.kau.edu or
15-Sep-11 | Thursday an . . . .
16-Sep-11 Friday 315 www.kauhort.in or Mail to: amickau@gmail.com or
17-Sep-11 Saturday 320 call at: 8129628797,
18-Sep-11 Sunday NT
19-Sep-11 Monday 325
20-Sep-11 Tuesday 333
21-Sep-11 | Wednesday 333
22-Sep-11 | Thursday 333
23-Sep-11 Friday 332
24-Sep-11 Saturday 333
25-Sep-11 Sunday NT
26-Sep-11 Monday 323
27-Sep-11 Tuesday 323
28-Sep-11 | Wednesday 330
29-Sep-11 | _Thursday 328
30-Sep-11 Friday 330

Model Price 304
Predicted Price 305 - 325
NT - No Transaction
NR - Not Recorded
% Forecast Accuracy = 86.51
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VALIDATION OF PEPPER PRICE FORECAST IN THE MONTH OF OCTOBER 2011

The price forecast made by the Agricultural Market Intelligence Centre of Kerala
Agricultural University for the month of October 2011 was Rs.305 — Rs.325/- per kg. The
validation of the prices using the actual market price that prevailed at the Kochi market during

the month of October 2011 is reproduced below:

For more details, visit www.kau.edu or
www.kauhort.in or Mail to: amickau@gmail.com or
call at: 8129628797,

PRICE
DATE DAY (RSIKG)
1-Oct-10 Saturday 328
2-0Oct-10 Sunday NT
3-Oct-10 Monday 330
4-0ct-10 Tuesday 330
5-Oct-10 | Wednesday NT
6-Oct-10 Thursday NT
7-0Oct-10 Friday 333
8-Oct-10 Saturday 334
9-Oct-10 Sunday NT
10-Oct-10 | Monday 338
11-0ct-10 Tuesday 340
12-Oct-10 | Wednesday 340
13-Oct-10 Thursday 340
14-Oct-10 Friday 340
15-Qct-10 Saturday 340
16-Oct-10 Sunday NT
17-Oct-10 Monday 342
18-Oct-10 Tuesday 338
19-Oct-10 | Wednesday 336
20-Oct-10 Thursday 336
21-Oct-10 Friday 340
22-Qct-10 Saturday 338
23-Oct-10 Sunday NT
24-Oct-10 Monday 333
25-Oct-10 Tuesday 333
26-0Oct-10 | Wednesday NT
27-Oct-10 Thursday 333
28-Oct-10 Friday 331
29-Oct-10 Saturday 328
30-Oct-10 Sunday NT
31-Oct-10 Monday 331
Model Price for the
month . 340
Predicted Price 305-325

NT - No Transaction

% Forecast Accuracy = 82.10
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VALIDATION OF PEPPER PRICE FORECAST IN THE MONTH OF NOVEMBER 2011

The price forecast made by the Agricultural Market Intelligence Centre of Kerala
Agricultural University for the month of November 2011 was Rs.305 — Rs.325/- per kg. The
validation of the prices using the actual market price that prevailed at the Kochi market during

the month of November 2011 is reproduced below:

For more details, visit www.kau.edu or
www.kauhort.in or Mail to: amickau@gmail.com or
call at: 8129628797.

PRICE
DATE DAY (RS/KG)
1-Nov-11 Tuesday 331
2-Nov-11 | Wednesday 330
3-Nov-11 Thursday 327
4-Nov-11 Friday 325
5-Nov-11 Saturday 322
8-Nov-11 Sunday NT
7-Nov-11 Monday NT
8-Nov-11 Tuesday 320
9-Nov-11 | Wednesday 322
10-Nov-11 Thursday 322
11-Nov-11 Friday 322
12-Now-11 Saturday 327
13-Nov-11 Sunday NT
14-Nov-11|  Monday 328
15-Nov-11 Tuesday 328
16-Nov-11 | Wednesday 329
17-Nov-11 Thursday 328
18-Nov-11 Friday 328
19-Nov-11 Saturday 328
20-Nov-11 |  Sunday NT
21-Nov-11 Monday 328
22-Nov-11 Tuesday 327
23-Nov-11 | Wednesday 326
24-Nov-11 Thursday 328
25-Nov-11 Friday 331
26-Nov-11 Saturday 330
27-Nov-11 Sunday NT
28-Nov-11 Monday 331
29-Nov-11 Tuesday NT
30-Nov-11 | Wednesday a3
Model Price for the 328
month
Predicted Price 305-325
NT - No Transaction
% Forecast Accuracy = 95.87
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VALIDATION OF PEPPER PRICE FORECAST IN THE MONTH OF JANUARY 2012

The price forecast made by the Agricultural Market Intelligence Centre of Kerala
Agricultural University for the month of January 2012 was Rs.310 — Rs.330/- per kg. The
validation of the prices using the actual market price that prevailed at the Kochi market during

the month of January 2012 is reproduced below:

PRICE
DATE DAY (RS/IKG)
1-Jan-12 Sunday NT
2-Jan-12 Monday 322
3-Jan-12 Tuesday 320
4-Jan-12 Wednesday 318
5-Jan-12 Thursday 314
6-Jan-12 Friday 314
7-Jan-12 Saturday 312
8-Jan-12 Sunday NT
9-Jan-12 Monday 307
10-Jan-12 Tuesday 298
11-Jan-12 Wednesday 298 —
12-Jan-12 Thursday 203 For more details, visit www.kau.edu or
13-Jan-12 Friday 310 www.kauhort.in or Mail to: amickau@gmail.com or
14-Jan-12 Saturday 301 call at: 8129628797.
15-Jan-12 Sunday NT
16-Jan-12 Monday 301
17-Jan-12 Tuesday 303
18-Jan-12 Wednesday 303
18-Jan-12 Thursday 303
20-Jan-12 Friday 304
21-Jan-12 Saturday 305
22-Jan-12 Sunday NT
23-Jan-12 Monday 306
24-Jan-12 Tuesday 3086
25-Jan-12 Wednesday 306
26-Jan-12 Thursday NT
27-Jan-12 Friday 311
28-Jan-12 Saturday 306
29-Jan-12 Sunday NT
30-Jan-12 Monday 300
31-Jan-12 Tuesday 299
M Price for
odelmon;eh or the 304
Predicted Price 310-330
NT - No Transaction
% Forecast Accuracy = 95.00
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VALIDATION OF PEPPER PRICE FORECAST IN THE MONTH OF FEBRUARY 2012

VALIDATION OF PR PR b R s A A o e e

The price forecast made by the Agricu

ltural Market Intelligence Centre of Kerala

Agricultural University for the month of February 2012 was Rs.325 — Rs.345/- per kg. The
validation of the prices using the actual market price that prevailed at the Kochi market during

the month of February 2012 is reproduced below:

For more details, visit www.kau.edu or
www.kauhort.in or Mail to: amickau@gmail.com or
call at: 8129628797.

PRICE

DATE DAY (RS/Kg)
i-Feb-12 | Wednesday 297
2-Feb-12 Thursday 297
3-Feb-12 Friday 300
4-Feb-12 Saturday 300
5-Feb-12 Sunday NT
6-Feb-12 Monday 299
7-Feb-12 Tuesday 298
8-Feb-12 | Wednesday 296
9-Feb-12 Thursday 298
10-Feb-12 Friday 296
11-Feb-12 Saturday 296
12-Feb-12 Sunday NT
13-Feb-12 Monday 296
14-Feb-12 Tuesday 299
15-Feb-12 | Wednesday 302
16-Feb-12 Thursday 308
17-Feb-12 Friday 308
18-Feb-12 Saturday 308
18-Feb-12 Sunday NT
20-Feb-12 Monday NT
21-Feb-12 Tuesday 318
22-Feb-12 | Wednesday 324
23-Feb-12 Thursday 326
24-Feb-12 Friday 334
25-Feb-12 Saturday 344
26-Feb-12 Sunday NT
27-Feb-12 Monday 345
28-Feb-12 Tuesday 362
29-Feb-12 | Wednesday 372
Model :;:)Iﬁfhfor the 296

Predicted Price 325-345

NT - No Transaction

% Forecast Accuracy = 88.36
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VALIDATION OF COCONUT PRICE FORECAST IN THE MONTH OF JUNE 2011

The price forecast made by the Agricultural Market Intelligence Centre of Kerala
Agricultural University for the month of June 2011 was Rs.21-24 per kg. The validation of the
prices using the actual market price that prevailed at the Thrissur market during the month of
June 2011 is reproduced below:

For more details, visit www.kau.edu
or www.kauhort.in or Mail to:
amickau@gmail.com or call at:
8129628797.

DATE DAY PRICE (Rs/Kg)
1-Jun-2011 Wednesday 21
2-Jun-2011 Thursday 20
3-Jun-2011 Friday 21
4-Jun-2011 Saturday 20
5-Jun-2011 Sunday NT
6-Jun-2011 Monday 20
7-Jun-2011 Tuesday 20
8-Jun-2011 Wednesday 20
9-Jun-2011 Thursday 20
10-Jun-2011 Friday 20
11-Jun-2011 Saturday 20
12-Jun-2011 Sunday NT
13-Jun-2011 Monday 20
14-Jun-2011 Tuesday 20
15-Jun-2011 Wednesday 20
16-Jun-2011 Thursday 20
17-Jun-2011 Friday 20
18-Jun-2011 Saturday 20
19-Jun-2011 Sunday NT
20-Jun-2011 Monday 20

21-Jun-2011 Tuesday 21.5
22-Jun-2011 Wednesday 20
23-Jun-2011 Thursday 20
24-Jun-2011 Friday 22
25-Jun-2011 Saturday 20
26-Jun-2011 Sunday NT
27-Jun-2011 Monday 20
28-Jun-2011 Tuesday 20
28-Jun-2011 Wednesday 21
30-Jun-2011 Thursday 20

Modal Price 20

Predicted Price 241.00-24.00
NT- No Transaction
% Forecast Accuracy = 88.89
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VALIDATION OF COCONUT PRICE FORECAST IN THE MONTH OF AUG 2011

The price forecast made by the Agricultural Market Intelligence Centre of Kerala
Agricultural University for the month of August 2011 was in the range of Rs.21-24 per kg. The
validation of the prices using the actual market price that prevailed at the Thrissur market during
the month of August 2011 is reproduced below:

DATE DAY (PR';}}%E)

1-Aug-2011 Monday 20

2-Aug-2011 Tuesday 20

3-Aug-2011 Wednesday 20

4-Aug-2011 Thursday 20

5-Aug-2011 Friday 21

6-Aug-2011 Saturday 21

7-Aug-2011 Sunday NT

8-Aug-2011 Monday 21

9-Aug-2011 Tuesday 21

10-Aug-2011 Wednesday 21 For more details, visit www.kau.edu or
11-Aug-2011 Thursday 21 www.kauhort.in or Mail to:
:i:ﬁzzjg: : SZ::iZiy 2: amickau@gmail.com or call at:
14-Aug-2011 Sunday NT 8129628797.
15-Aug-2011 Monday 21

16-Aug-2011 Tuesday 21

17-Aug-2011 Wednesday 20

18-Aug-2011 Thursday 20

19-Aug-2011 Friday 20

20-Aug-2011 Saturday 20

21-Aug-2011 Sunday NT

22-Aug-2011 Monday 21

23-Aug-2011 Tuesday 21

24-Aug-2011 Wednesday 20
25-Aug-2011 Thursday 20

26-Aug-2011 Friday 20
27-Aug-2011 Saturday 20
28-Aug-2011 Sunday NT
20-Aug-2011 Monday 20
30-Aug-2011 Tuesday 20
31-Aug-2011 Wednesday 20
Predicted Price 21.00-24.00
Modal Price 20.00
NT- No Transaction
% Forecast Accuracy 88.89
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VALIDATION OF COCONUT PRICE FORECAST IN THE MONTH OF JUNE 2011

The price forecast made by the Agricultural Market Intelligence Centre of Kerala
Agricultural University for the month of June 2011 was Rs.21-24 per kg. The validation of the
prices using the actual market price that prevailed at the Thrissur market during the month of
June 2011 is reproduced below:

DATE DAY PRICE (Rs/Kg)

1-Jun-2011 Wednesday 21

2-Jun-2011 Thursday 20

3-Jun-2011 Friday 21

4-Jun-2011 Saturday 20

5-Jun-2011 Sunday NT

6-Jun-2011 Monday 20

7-Jun-2011 Tuesday 20

8-Jun-2011 Wednesday 20

S-Jun-2011 Thursday 20

10-Jun-2011 Friday 20

11-Jun-2011 Saturday 20

12-Jun-2011 Sunday NT

13-Jun-2011 Monday 20 For more details, visit www.kau.edu
14-Jun-2011 Tuesday 20 or www.kauhort.in or Mail to:
15-Jun-2011 Wednesday 20 amickau@gmail.com or call at:
16-Jun-2011 Thursday 20 8129628797.
17-Jun-2011 Friday 20

18-Jun-2011 Saturday 20

19-Jun-2011 Sunday NT
20-Jun-2011 Monday 20

21-Jun-2011 Tuesday 21.5

22-Jun-2011 Wednesday 20

23-Jun-2011 Thursday 20
24-Jun-2011 Friday 22

25-Jun-2011 Saturday 20
26-Jun-2011 Sunday NT
27-Jun-2011 Monday 20
28-Jun-2011 Tuesday 20
28-Jun-2011 Wednesday 21
30-Jun-2011 Thursday 20
Mcdal Price 20
Predicted Price 21.00-24.00
NT- No Transaction
% Forecast Accuracy = 88.89
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VALIDATION OF COCONUT PRICE FORECAST IN THE MONTH OF JUL Y2011

The price forecast made by the Agricultural Market Intelligence Centre of Kerala
Agricultural University for the month of July 2011 was in the range of Rs.21-24 per kg. The
validation of the prices using the actual market price that prevailed at the Thrissur market during
the month of July 2011 is reproduced below:

For more details, visit
www.kau.edu or
www.kauhort.in or Mail to:

amickau@gmail.com or call at:
8129628797.

DATE DAY PRICE (Rs/Kg)
1-Jul-2011 Friday 20
2-Jul-2011 Saturday 19
3-Jul-2011 Sunday NT
4-Jul-2011 Monday 19
5-Jul-2011 Tuesday 19
6-Jul-2011 Wednesday 21
7-Jul-2011 Thursday 19
8-Jul-2011 Friday 18
9-Jul-2011 Saturday 19
10-Jul-2011 Sunday NT
11-Jul-2011 Monday 19
12-Jul-2011 Tuesday 20
13-Jul-2011 Wednesday 18
14-Jul-2011 Thursday 19
15-Jul-2011 Friday 19
16-Jul-2011 Saturday 19
17-Jul-2011 Sunday NT
18-Jul-2011 Monday 19
19-Jul-2011 Tuesday 19
20-Jul-2011 Wednesday 19
21-Jul-2011 Thursday 19
22-Jul-2011 Friday 19
23-Jul-2011 Saturday 19
24-Jul-2011 Sunday NT
25-Jul-2011 Monday 19
26-Jul-2011 Tuesday 20
27-Jul-2011 Wednesday 20
28-Jul-2011 Thursday 20
29-Jul-2011 Friday 20
30-Jul-2011 Saturday 20
31-Jul-2011 Sunday NT
Predicted Price 21.00 - 24.00
Modal Price 19.00
NT- No Transaction
% Forecast Accuracy 84.44
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VALIDATION OF COCONUT PRICE FORECAST IN THE MONTH OF AUG 2011

The price forecast made by the Agricultural Market Intelligence Centre of Kerala
Agricultural University for the month of August 2011 was in the range of Rs.21-24 per kg. The
validation of the prices using the actual market price that prevailed at the Thrissur market during
the month of August 2011 is reproduced below:

For more details, visit www.kau.edu or
www.kauhort.in or Mail to:

amickau@gmail.com or call at:
8129628797.

DATE DAY (;':}ﬁs)
1-Aug-2011 Monday 20
2-Aug-2011 Tuesday 20
3-Aug-2011 Wednesday 20
4-Aug-2011 Thursday 20
5-Aug-2011 Friday 21
6-Aug-2011 Saturday 21
7-Aug-2011 Sunday NT
8-Aug-2011 Monday 21
9-Aug-2011 Tuesday 21
10-Aug-2011 Wednesday 21
11-Aug-2011 Thursday 21
12-Aug-2011 Friday 21
13-Aug-2011 Saturday 21
14-Aug-2011 Sunday NT
15-Aug-2011 Monday 21
16-Aug-2011 Tuesday 21
17-Aug-2011 Wednesday 20
18-Aug-2011 Thursday 20
19-Aug-2011 Friday 20
20-Aug-2011 Saturday 20
21-Aug-2011 Sunday NT
22-Aug-2011 Monday 21

23-Aug-2011 Tuesday 21
24-Aug-2011 Wednesday 20
25-Aug-2011 Thursday 20
26-Aug-2011 Friday 20
27-Aug-2011 Saturday 20
28-Aug-2011 Sunday NT
29-Aug-2011 Monday 20
30-Aug-2011 Tuesday 20
31-Aug-2011 Wednesday 20
Predicted Price 21.00-24.00
Modal Price 20.00
NT- No Transacfion
% Forecast Accuracy 88.89
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VALIDATION OF COCONUT PRICE FORECAST IN THE MONTH OF NOVEMBER 2011

The price forecast made by the Agricultural Market Intelligence Centre of Kerala
Agricultural University for the month of November 2011 was in the range of Rs.19-21 per kg.
The validation of the prices using the actual market price that prevailed at the Thrissur market
during the month of November 2011 is reproduced below:

For more details, visit
www.kau.edu or
www.kauhort.in or Mail to:

amickau@gmail.com or call at:

8129628797.

DATE DAY PRICE (Rs/Kg)
1-Nov-2011 Tuesday 19.00
2-Nov-2011 Wednesday 19.00
3-Nov-2011 Thursday 19.00
4-Nov-2011 Friday 18.00
5-Nov-2011 Saturday 19.00
6-Nov-2011 Sunday NT
7-Nov-2011 Monday 19.00
8-Nov-2011 Tuesday 20.00
9-Nov-2011 Wednesday 18.00
10-Nov-2011 Thursday 19.00
11-Nov-2011 Friday 19.00
12-Nov-2011 Saturday 19.00
13-Nov-2011 Sunday NT

14-Nov-2011 Monday 19.00
15-Nov-2011 Tuesday 20.00
16-Nov-2011 Wednesday 20.00
17-Nov-2011 Thursday 20.00
18-Nov-2011 Friday 20.00
18-Nov-2011 Saturday 18.00
20-Nov-2011 Sunday NT
21-Nov-2011 Monday 19.00
22-Nov-2011 Tuesday 20.00
23-Nov-2011 Wednesday 20.00
24-Nov-2011 Thursday 21.00
25-Nov-2011 Friday 21.00
26-Nov-2011 Saturday 20.00
27-Nov-2011 Sunday NT
28-Nov-2011 Monday 19.00
29-Nov-2011 Tuesday NT
30-Nov-2011 Wednesday 19.00
Predicted Price 19.00-22.00
Model Price 19.00
NT- No Transaction
% Forecast Accuracy 100.00
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VALIDATION OF COCONUT PRICE FORECAST IN THE MONTH OF DECEMBER 2011

The price forecast made by the Agricultural Market Intelligence Centre of Kerala
Agricultural University for the month of December 2011 was in the range of Rs.20-23 per kg for
partially dehusked coconut. The validation of the prices using the actual market price that
prevailed at the Thrissur market during the month of December 2011 is reproduced below:

DATE DAY (QE}EQE)
1-Dec-2011 Thursday 18.00
2-Dec-2011 Friday 19.00
3-Dec-2011 Saturday 19.00
4-Dec-2011 Sunday NT
5-Dec-2011 Monday NT
6-Dec-2011 Tuesday 20.00
7-Dec-2011 Wednesday 22.00
8-Dec-2011 Thursday 22.00
9-Dec-2011 Friday 22.00
10-Dec-2011 Saturday 22.00 For more details, visit www.kau.edu or
11-Dec-2011 Sunday NT www.kauhort.in or Mail to:
12-Dec-2011 Monday 19.00 amickau@gmail.com or call at:
13-Dec-2011 Tuesday 19.00 2129628797,
14-Dec-2011 Wednesday 22.00
15-Dec-2011 Thursday 22.00
16-Dec-2011 Friday 22.00
17-Dec-2011 Saturday 22.00
18-Dec-2011 Sunday NT
19-Dec-2011 Monday 22.00
20-Dec-2011 Tuesday 23.00
21-Dec-2011 Wednesday 23.00
22-Dec-2011 Thursday 23.00
23-Dec-2011 Friday 22.00
24-Dec-2011 Saturday 22.00
25-Dec-2011 Sunday NT
26-Dec-2011 Monday 22.00
27-Dec-2011 Tuesday 20.00
28-Dec-2011 Wednesday 20.00
29-Dec-2011 Friday 19.00
30-Dec-2011 Saturday 19.00
31-Dec-2011 Sunday NT
Predicted Price 20.00-23.00
Model Price 22.00
NT- No Transaction
% Forecast Accuracy 100.00
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VALIDATION OF COCONUT PRICE FORECAST IN THE MONTH OF JANUARY 2012

The price forecast made by the Agricultural Market Intelligence Centre of Kerala
Agricultural University for partially deshusked coconut the month of January 2012, based on the
price prevailing at Thrissur market was Rs.19 — Rs.22/- per kg. The validation of the prices using
the actual market price that prevailed at the Thrissur market during the month of January 2012 is
reproduced below:

For more details, visit www.kau.edu or
www.kauhort.in or Mail to:
amickau@gmail.com or call at: 8129628797.

PRICE
DATE DAY (RS/IKG)
1-Jan-12 Sunday NT
2-Jan-12 Monday 18.00
3-Jan-12 Tuesday 19.00
4-Jan-12 Wednesday 19.00
5-Jan-12 Thursday 21.00
6-Jan-12 Friday 21.00
7-Jan-12 Saturday 21.00
8-Jan-12 Sunday NT
9-Jan-12 Monday 22.00
10-Jan-12 Tuesday 22.50
11-Jan-12 Wednesday 22.00
12-Jan-12 Thursday 21.00
13-Jan-12 Friday 21.00
14-Jan-12 Saturday 21.00
15-Jan-12 Sunday NT
16-Jan-12 Monday 19.00
17-Jan-12 Tuesday 19.00
18-Jan-12 Wednesday 21.00
19-Jan-12 Thursday 21.00
20-Jan-12 Friday 21.00
21-Jan-12 Saturday 21.00
22-Jan-12 Sunday NT
23-Jan-12 Monday 19.00
24-Jan-12 Tuesday 19.00
25-Jan-12 Wednesday 19.00
26-Jan-12 Thursday NT
27-Jan-12 Friday 19.00
28-Jan-12 Saturday 18.00
29-Jan-12 Sunday NT
30-Jan-12 Monday 18.00
31-Jan-12 Tuesday 18.00
Model Price 21
Predicted Price | 49.22
NT - No Transaction
% Forecast Accuracy 100.00
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Nanoal express jo commodity Watch

Monday, April 4,2011, Chennai/Kochi

*BWNVITATION: KSATHEESH BAMI »

Pepper acreagein Kera

T HOUGH India is the sec-
ond largest producer of
pepper, after Vietnam,t he
country itself isone of the major
consumer of the commodity so
the quantity available for export
is limited as compared to its im-
mediatecompetitors.

The major pepper producing
states in India are Kerala, Kar-
nataka and Tamil Nadu. Kerala
records the highest position in
areaandproductionof pepperfol-
lowed by Karnataka and Tamil
Nadu. Kerala enjoyed a promi-
nent position in pepper produc-
tion in India, accounting for
nearly 96% of thetotalproduction
during 200001. It declined to 82%
by 2008-09. Karnataka currently
contributes to nearly 13% of the
total production in the country.
The area under pepper has been
drastically shrinking in Kerala
duringthe lastfewyearsdue toin-
stability ip output price, high
wage rates, shortage of labour,
highincidenceof diseases,declin-
ing crop productivity, increasing
cost of production, coupled with
less relative profitability vis-avis
competingcrops.

Theareaunder cultivation re-
duced from 2.02 lakh hectare in
2000-01 to 1.54 lakh hectare in
2008-09.Theproductivity has also
come down from 301 kg per
hectaretomere221 kgperhectare
during the same period. Conse-
quently, the production has de-
clined from 60,000 tonne to
around 42,000 tonne during the
correspondingperiod, recording
a decline by 44,21%. The year
2009-10 shows some improve-
ment in area and production un-
der  pepper though the
productivity remains stagnant.

India’s main export is of Mal-
abar grade black pepper, which
commanded a premium in inter-
national marketdueto itssuperi-
or quality attributes such as
colour, taste, and flavour. US,
Italy, Germany, and Canada are
the major importers of Indian
pepper. India’s pepper produc-
tion increased from 62,440 tonne
in 2001 t0 92,935 tonne in 2005. It is
showing a declining trend there-

after. Pepper production in India
was 41,255tonne in 2008.

As perthe nominal protection
coefficient (NPC) Indian pepper
does notenjoy exportadvantages
with respect to its main compet-
ing country, viz., Vietnam. Inci-
dently, India exported 25,250
tonne of pepper in 2008. Accord-
ing to the data released by the
Spices Board of India, during the
year 2009-10, Indiahas exported a
total quantity of 19,750 tonne of
pepper valued at*313.93crore as
against 25250 tonne valued at
?413.74croreduringthe previous
year. It represents a decline by
*22% in volume and 24% in value.
Exportof Indianpepperto major
destinations like US, EU etc. has
declined durinf2009-10.

The trade competitiveness of
any commodity over its immedi-
ate competitor can be measured
in terms of. It is nothing but the
relative price ratio in the two
countries of origins at their port

Wi | KD+ rt 5SC8)

of export destinations. A value
higher than one indicates that
black pepper of Indian origin is
notenjoying atrade advantage at
the global market from 2005 on-
wards under the exportable hy-
pothesis. A major reason for the
set back to Indian pepper has
been the emergence of low cost
competitors like Vietnam, In-
donesiaandBrazil.

Itisawell known factthat new-
ly cultivated areas get over the
problems faced by traditional ar-
eas such as inferior genetic stock
in cultivation, old and senile
plants needing immediate re-
placement, soil degradation due
to continuous cultivation of
longer duration, consequent low
yield equilibrium and resultant
low profitability. On the other
hand, newly cultivatingcountries
enjoy gains from yield as well as
price advantages. It calls forlong
term measures such as cost effec-
tive production through produc-
tivity improvement measures,
phasingoutof oldandsenilevines
with improved genotypes, mod-
ernisation of post harvest han-
dling and strengthening of R&D
efforts, including introducing re-
liable,re gionallyspecificand pro-
ducercentric market intelligence
facilities.

The'aufhor is professor, AgrictiL
turai Market Intelligence
Kerala Agricultural 1,'niifrsqy
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Cardamom loses flavour
on poor offtake

G.K. Nair
Kochi, April 4

ardamom prices wit-
Gnessed adeclining trend
last week due to lack of buv-
.ing support from both domes-
tic dealers and exporters at
the auctions held in Kerala

and Tamil Nadu.

“The market has been in
Ni'le grip of sluggishness be-
cause of the ensuing Assemb-
ly elections in Kerala and
Tamil Nadu, on the one hand,
and Tains in the growing re-
gions, on the other, in recent
days, which have created a
bearish sentiment in the mar-
ket,” trade sources said.

According to them, buyers
are of the opinion that there
will  be crop available
throughout the year without
any break between the cur-
rent and next season because
of the summer showers. Con-
sequently, they would not
have to buy and stock, the
sources said.

Upcountry buyerswere not
actively covering while ex-
port buying was negligible at

ground three tonnes last
week, they said.

The average price declined
further today at the CPA auc-
tion in Bodi to Rs 925.37 a kg

from Sunday’s 938.46, they
said.

The individual auction av-
erage dropped to below Rs
900 from Rs 1,000 few weeks
ago..

“We lyye been watching a
very interesting phenomenon
in the cardamom futures
price for the last four
months,” Dr K. Satheesh Bd-
bu, Professor & CCPI, Agri-
cultural Market Intelligent
Centre, Kerala Agricultural
jjhiversity told .Business Line?

Generally, the spot price
plus cost of carryover deter-
mines the futures price for
any agricultural commodity.
But to my surprise, I am
watching that the futures
price of cardamom during the
last 4 months is “determin-
ing" the spot price at Puttady
(Vandanmettu) and Bodi e-
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auctions, leading to a suspi-
cion that the speculators have
taken over the entire carda-
mom market.

“My personal view is that
the bringing down of default
penalty from 12 per cent to 3
per cent has provided a con-
venient fodder for the spec-
ulators,” he said.

At the Sunday auction, con-
ducted by the KCPMC arriv-
als were at 28,7 tonnes and
the entire quantity was sold,
Mr P.C. Punnoose, General
Manager, CPMC, told Busi-
ness Line. The maximum
price was at Rs 1,300 a kg
while the minimum was at Rs
741 akg. Auction average was
at Rs 938.46 a kg, he said.

Total arrivals during the
current season from August 1
to April 3,2011 stood at 8,414
tonnes. Of this, 8,202 tonnes

were sold. Arrivals and sales
in the same period of the pre-
vious season were 8,420
tonnes and 8,237 tonnes
respectively.

Weighted average price as
on April 3, 2011 was Rs
1,097.91/kg, up from Rs
806.30 same day last year.

Prices for graded varieties
according to official sources
in Kumily on Monday were
(Rs/kg): AGEB 1,235 - 1,245;
AGB 1,125-1,135; AGS-1,110-
1,120 and AGSI -1,080 -1,090.
Prices as per trade sources in
the open market in Bodinaya-
kannur were (Rs/kg): AGEB
(Ymm - 8 mm) 1,050 - 1,100;
AGB (6mm - 7 mm) 1,000-
1,010; AGS (5mm - 6mm)
1960 -970 and AGS 1- 940 -
950.

Good bulk was beingsold at
Rs 1,010 - Rs 1,020 while me-
dium was fetching Rs 950 -
Rs 960 a kg, trade sources in
Bodi said.

The weather conditions in
the growing areas in Kerala’s
Idukki district were favour-
able for the crop asthe estates
received rains during the past
few days. Itisgoingto begood
for the plants which may con-
tinue yielding through to the
next season, growers said.
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Soar on High Demand

Most commodities in south turn costliei over the year as weather vagaries hit supplies

SSANANDAKUMARI
PKRISHNAKUMAR
KOoCH

here has been an across-
Tthe-board increase in the
prices of farm comntodi-
tiesfromsouthindia. Thisinclu-
des items of daily consumption
such as coffee, poultry, eggs and
coconut oi], industrial raw mate-
rials like rubber, spices such as
pepper, cardamom and chillies,
snack food like cashew nuts and
premium food itemslikeshrmip.
Apart from upsetting the fam-
ily budget, the soaringpriees ha
vekied to a change in buying patt-
ern. Coffee prices have jumped
from Rs 65 per kg in April 2010 to
Rd 100 per kg in April 2011. Coco-
nut oil price went up from Rs 49
per litre to Rs 95 per litre during
the period. Poultry prices have
increased from Rs 75 per kg to Rs
100 per kg. The average price of
anegg rosefromRs2.17to Rs 2.23.
Supply constraints pushed the
priceof rubberup from Rs 168.50
perkgin April2010to Rs239.50in
April 2011. Pepper prices rose
from Rs 159perkgto Rs 276per kg
onsimilarconcerns. Cashew nut
saw asharp increase from Rs 265
per kg to Rs450per kg.' Chilli pri-
cesrose from Rs55per kg to Rs 90
while.shrimp price shoi up from
Rs 350 per kg to Rs 380 perkg.
Speaking to ET, Dr KK George,
chairman of the Centre for So-
cio-Economic & Environmental
Studies (CSES), said domestic
prices depend on international
matket dynamics in commodi-
ties such as rubber and pepper.
“This is especially truewhen the
domestic production is only a
small percentage of the Interna-
tional production,”hesaid.

Dr Satins sii fSabu. professor.
Agriculture Market Intelligent®
Centre, Kerala Agriculture Uitl,
versity (KAU),explained that the
price rise was also the result ofa
widening demand-supply gap.
Demand has been consistently
increasing due to the burgeon
ingpopulationandhigherperca
pita income. “Onthe other hand,
supply has been severely af-fect-
ed by climatic variations during
thelast Uvoyears.- he said.

Although price spurt in com
moditiessuch asspicesandcoo <
nut oil was expected, the rise
guile sharp, said experts. “Such
an increase was not predicted.
The industry was not prepared
to handle it. Given the current
situalion of demand and supply
mismatch, prices are not likely
to come down in the immediate

juture,” said Geomon Korah.
chairman of Ail India Spices Ex-
porters Forum.

According Inhim. spice procutc
tion has not kept pace wil h clem
and for the last several decades
He said there needed to be a con
carlo leffort' from ail the prod no
ingconntries turaise productive
tygmmtilyundqualilyof spices.
But the price rise seems to have
benefittod fanners. SatheeshBa
busaid..“Tanner shave benefited
from the highet prices e! ami
euliuralcummodP ies”

He pointed mil that the profit
share varies from one commodi-
ty to anothPt depending on the
nature of tin marketing inter-
mediary net-work A steep climb
it! prices could nit unately lead to
consume! rosis-iance. He said
this has happened in the case oi

cardamom in overseas markets.
Consumer resistance could also
lead to a change in buying pat-
tern as consumer opt for lower
grade products, said George
Furexample, coconut oil prices
2ouino<l to a new peak last year
and retail prices went past Ks IPtt
per kg for the first time. This led
toa preference fur cheaper conk
ing oils in Kerala whore coconut
oil is the principal cooking nil.
Tile prices of coconuts used for
oil extraction haw also shot if]
Ptnkash Ran managing part-
ner. Kalhavi Cashews a leading
cashew exporter said it was the
huge increase m raw cashew
prices thtii ledum higher cashew
nut pi ices “But the higher price
oi raw cashew can be used as an
incentive to promote cashew cul-
tivation in lThecomiii Y."liesuid
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Kochi, Apr27:Thepeppermarket
looks bullish, with prices surging
ahead ontightsupply Tradersand
analysts are now expecting prices
to cross *300 per kg with global
supply straitened as Vietnam
holds on to its sfocks, Speculative
elements in the Indian exchanges
are alsospicingup therally

On Wednesday the spot price
at the physical market stood at
*278per kg against *267 per kg on
Monday The earlier highestprice
recorded in the country was *265
per kg, in 1999. According to the
database of the Kerala Agricul-

SUPPLY DRIES UP AS VIETNAM HOLDS ON TO
ITS STOCKS AND WEATHER WOES IN INDONESIA
AND BRAZIL THREATEN CROPS

tural University farm level prices
were at its highest level during
October 1999, having touched
1247 per kg.

Faiyaz Hudani at Kotak Com-
modity Servicesfeelsthatthemar-
ket would remain Firm on lower
supply “Lower inventory with all
producers and traders is a major
reason forthe firm market. Crop is
alsoon the lower side," he said.

“Vietnamese are holding back

black pepper and quoting aggres-
sively for the white pepper. Prices
are very high at the moment," said
P Nandakumar, a trade consultant
from Kochi. Hefeelsthat the prices
would take a cue from the Indone-
sian crop, dueto come in July
Hudani feels that the crop ar-
rivals in Indonesia and Brazil
would not make much difference
as reports suggest lower crop in
both countries. "Weather condi-
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Pepper prices hit new high of 278

tions in Indonesia re not con-
ducive for pepper and we expect
lower crop. Similarly, in Brazil the
pepper crop would be less on less
acreage," he said.
NSatlieeshBabjuof the Agricul-
tural Market Intelligence Centre
of.theKerala Agricultura1tin ivdr-
mlityi estimates prices to remain
Tirmrand move to newrecordST“We
firdorecasfsorne months back
thatthe marke twould surge ahead
tin.rthe* second, part of the yeaT.
IriTeshfe likely to cross *300 per
Kjpdiieto lower availability” kre
Said* Herdoes not believe that the
marketwould ease on new cropar-
rivalsin IndonosiaandBrazil.*’
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Coconut oil on boil as exports hit supply

Rajesh Ravi

Kochi, Apr 28: Coconut oil
pricesaresurgingduetoris-
ing demand for fresh co-
conutsand higher prices for
competing edible oils,
traderssaid.

With the coconut oil mar-
ket remaining firm in the
peak production season,
traders see the market mov-
ing up further as the season
ends in major producing
states of Tamil Nadu and
Kerala. Production season
in Kerala starts from Febru-
ary while production Tamil
Nadu and Karnataka starts
a bit later, in March and

April. The price of coconut
oil usually declines with the
start of production season
in Kerala and reaches the
end of the trough during
June as production peaks in
TamilNaduand Karnataka.

The coconut oil price in
the physical market of
Kochi stood at *98 per kg as
on Thursday evening, while
oil from Kangayam deliv-
ered at Kochistoodat ?98.50
per kg. “There is no selling
pressure in the market as
supply from Tamil Nadu is
lower than the normal level.
The market is likely to re-
main firm due to lower sup-
ply of copra,” said Talat

TRADERS SEETHE
MARKET MOVING
UP FURTHER AS
THE SEASON ENDS
IN TAMIL NADU
AND KERALA

Mehamod, a member of the
Coconut Oil Merchants As-
sociation and trader at the
terminal marketof Kochi.
"Export of fresh co-
conuts to Pakistan and
Bangladesh are on the high-
er side. This isaffecting the
domestic availability of co-
conuts, ”headded.
Production of nuts in

Kerala was lower during
2009-10at 566.7 crore against
580.2 crore during 2008-09.5?
marketstudy bytlie AgrfcuP
tural- Market intelligence
Centre of the Kerala Agri-
cultural University had re-
ported earlier that thertf
wouldbea 10-15%reduction
ift the domestic production*
dufifig.2010-11, which is ex*
pectedto trigger av™>upward
pricercycie in the coconut
sectbr. TYatierssaid thatpro-
duction is down by 50% in
Keralawhile in other south-
ern states like Tamil Nadu,
output of both coconut and
copraarealsodown.
"Demand for coconuts is

increasing due to value ad-
dition and increasing con-
sumption of tender co-
conuts. Exports of coconuts
are also higher,” Thomas
Mathew of the Coconut De-
velopment Board told FE.
But he believes that the
higher pricesforcoconutoil
has todo more with thegiob-
al trend where edible oils
pricesare increasmg.

Prices of substitute oils
like palm oil and palm ker-
neloilare alsoonthe higher
side. The difference be-
tween coconut oil and its
competing oils must be
higher than 20 %for substi-
tution, he said.
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Coconutoil price
toremainfilm

fe Bureau

Eerbi, Mav 27: 'Coconut
Oil prices are likely to re
main firm due to supply
consjmiiks, says a report
tyy the Agrcultural May
mt Intelligence Centre .of
Kerala Agricultural Uni
verity, |The latest report
says that th° production of
Loconni has aeon lower
Idan «sffi&gDsi eaiiiei&In
rauM* B area rydJkmt#
and deei&irttt fMnluuicf
'v. Olohil product-.on of
nuts 1? also on the lower
side leading id lower
'm'itshiugof coconut oil

According to the Aslan
ami Pacific! Coconut Com
inanity, coconut prouuc
-irifi has bee n affected ffofl
aSif bv climate changes
during the last two years, of
which the nsr In tempera-
tut® has hitthe palm smore
hard "Production in nil
majo* coconut producing
conntriesi: ke Phlitppines,
Indonesia and Sn Lanka
has been reel inn

Sri Lankan production
has recorded a i y”ar low
of 2,533 bill sojj nuts in 2010
asagainstihearnuai aver-
age production of 2,7 bil

COCONUT OIL
°RICE AT KOCHI
STOOD AT 299 PER
KG. EXPORT OF
FRESH COCONUTS
IS HIGHER BY
15.6% VALUED AT
{22.67 CRORE AND
EXPORT OF

HiflrN Bf La%

Jkni niffli. The nge m do-
itii-'sElpprice has compelled
ifte Sfcg Lsnkan govern
sffint m ban export of m-
conutandfr dugofcoconut
palms, and even arranging
imparts gf£ nuts/' K
Satheesh Ball of AMIC
said.

With the Sn Lankan
sources (lrving up. mi-
porters in Bangladesh,
Pakistan. Nepal and Mid
die East countries has
started outsourcing fresh
nuts increasingly from In
ilia. This has kept the Drice
of coconut firm despite the
onset of “peak season'in
them;yorproducingstates
of Tamil Xaduand Kerala,
headded.



Rainy Season to Keep Coconut Prices Firm

Desliabhimani Daily 2011 May 28
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COCONUT PRICES MAY REACH
Rs. 24/Kg: AMEC KAU
MATHRUBHUMI DAILY 28 MAY 2011
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Climate change takes toll on global coconut production

C. J. Punnathara
Kochi, May 29

Declining production in
Keralaalong with global short-
falls in coconut and lauric oil
production is expected to keep
coconut prices firm this year.

A study conducted by tfie

mgriculmral Market Intelli-
gence Centre of the KeralL
Agnmltural University *hat!

fntr predicted that Kerala’s
a-.onut production would fel'
by 10-20 per cent this vear

However, a reassessment of
the coconut production scena-
rio indicates that the shortfall
will be more than the initial
estimates because of area re-
duction and declining
prod activity.

in Kerala, the area under co-
conut has been shrinking con-
tinuously from 2001 due to a
llost of factors such as de-
pressed price for nuts, high

age rates, shortage of labour,

Falling output: Coconut and Coconut oil on sale on a
street in Kochi in Kerala. — KK Mustafah

high incidence of diseases and
pests, land diversion for ur-
banisation, aswell asdecline in
productivity and profitability.
Quoting from the Asian and
Pacific Coconut Community,
the study, by Dr Satheesh Babu
and Ms Sw'apna Surendran,
points out that global climate
change has hit coconut pro
duction hard in all the major

producing countries, includ-
ing the Philippines, Indonesia
and Sri Lanka.

Drawing a parallel with lo-
cal production cycles, the
study states: “The shifts in cli-
matic patterns due to erratic
rains and non-availability ofla-
bour in time have affected the
crop management in Kerala,
with the result that crop sea-

sons are slowly disappearing.”

LANKAN OUTPUT

Sri Lankan production has re-
corded a 15-year low of 2,533
billion nuts in 2010 against an
annual average production of
2.7 billion nuts. The conse-
quent rise in domestic price
has compelled the Sri Lankan
Government to ban export of
coconuts and felling of coco-

nut trees. It had to resort to
imports to stem the price
spurt.

With the Sri Lankan source
drying up, countries such as
Bangladesh, Pakistan, Nepal
and the Gulf had to source
fresh nuts from India. Conse-
quently, the price of coconuts
has ruled firm in Indian mar-
kets despite the onset of the
peak production season in
Kerala and Tamil Nadu.

The price of substitute oils
such as palm oil have also re-

mained buoyant amidst con-
flicting reports about the
extent of La Nina effect on In-
donesian and Malaysian out-
put, the study said.

How'ever, China, the biggest
user of cooking oil, is import-
ing more than 7.85 lakh tonnes
of lauric oils which could
counter possible bearish trend
in the coconut oil market.

To add to the woes of the
Indian consumers, the area
under coconut palms in Ker-
ala, the biggest coconut pro-
ducing region in the country,
has been declining. The area
under coconut fell from 9.26
lakh hectares in 2000-01 to
7.79 lakh hectares in 2009-10, a
fall ofclose to 16 per cent.

However, due to certain
productivity enhancement
measures, the total production
grew by around three per cent
to 5,667 million nuts, up from
5,536 million nuts in 2000-01.
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SUPPLY CONSTRAINTS TO KEEP COCONUT PRICES
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Cardamer? exports may

_Commodities B

rise as loeal prices =t*

fe Bureau

Kochi, Jun 3: Cardamom
exDorts are looking up as
the domestic market de-
clines on higher arrivals.
Exporters are procuring
cardamom from the auc-
tion centers for the Ra-
madan demand from West
Asia. Indian exports dur-
ing the last financial year
naa declined by 50% due to
the high domestic prices.

“Cardamom prices are
weak due to higher ar-
rivals at the end off the sea
son. We are getting 40-50
tonne as against the usual
10-15 tonne during this
time of year,” P C Pun-
nouse of Cardamc i Pro-
cessing Marketing Compa-
ny, Kumily, told FE,

Farmers wore holding
stocks exnecting prices to
move up. Now they realize
that the prices may come
down as demand wanes
from North India. Theyare
sellingmorecardamom,he
aaded.

“The new crop if likely
to arrive in the market by
Jnne-end due to the ex-
tremely good summer
showers,” Punnoose said.

Cardamom plants start
flowering early with early
rams resulting in harvest
of fruits in June and July.
Goud supporting rains in
May-June woulu help in a
hugecrop.Auctionsforthe
new crop usually starts in
August after the Monsoon
bre ak taken by the auction
centers

Averageprice during the month of January stood at *1341.95
per kg, which declined to i 989.87 by March

On Thursday, the aver-
age auction price stood at
*605.44 per kg and on
Wednesday the auction av-
erage was ?bu9 Qvper kg as
44 tonne were auctioned.
Average price during the
month of January stooa at
*1341.95 per kg, which de-
clined to *989.87 by March.

K Satheesh Babu of
Agricultural Market Intel-
ligence Centre of Kerala
Agricultural  University
ofeels that the market will
bounce back due to the
good exportdemand:

The Spices board feels
that the prevalent market
conditions do not warrant
any such decline. For the
last two years import of
Cardamom from
Guatemala is not very sig-
nificant.Theproduction of
cardamom in Guatemalais
also reported to be around
20,000 tonne against their

normal production figure
of 27,00u tonne to 30,0)0
tonne.

Exports from India had
declined due to the premi-
um on Indian cardamom
compared to the
Guatemala crop. India lost
itstraditional marketslike
Kuwait, Japan and Oman
to Guatemala, while re-
taining Saudi Ai abia. Ind;
an exports during 2009-10
were significantly higher
due to the fact that
Gautemala had a smaller
cropduetonatural calami-
ties. However, exports de-
clinedin thelastFYasIndi-
an  prices increased
considerably. “Exports are
back due to the lowering of
the market. The domestic
market is getting support
from the export demand.
Otherwise it would have
declined further,” Pun-
noose said.
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Erratic Rains May Stoke
*Cultivation Cost, Inflation

A ooor or delayed me r orr is likely to impact farm production in parts of south India

K| !
PUNf, KOCHi
elro,lhl and juratit; hhki-
soon this s&asun roulil hi
cimasc ihttuosi of r.iKhim
tmn ami thus arid in i;i« urieii »"
crmisand fowl mtiatum H «
on 4ftiw wifl nni gulfeiancitllji »
duesprmlnetinn, bay agri «ss*m
umnsts fluad gAVKfI$ni* nt offid |!.
The Mai departtfteni mi To- t«
ftjriH)&siea 1t S% below nnra .
m:Ojs.Si>on thin ssjaaoti. w.if? «
thegti imlia thai pristhiq) -
oUmssD. cotton, cn:n - m ».
sml otdsw'Xpeeled kt\.eimip* «
td in same parts Mt
pijor Irrsgatinn factiliiha
However, if rainsoccur «i- m
Jar biiervals, fisiyre will n< !
nrﬂﬂ pact oti rainf* e
a&pcariicN'fl mm-b i
purai distribution of raimai
which s rtant for <e u
grtnvth M&&
Maharashtra Has onh rifo
farm land trader in ii.-aitn.ii
According to ihe IMU data, tftfcr-
is a 32% romiaudftfir.il

gamusad itr, deceit in M ar
wads*Lillm*m Timertn ial *a»
season for

din ;iiioti
Uke.tonng.uraS rpthrmlpaégr
Jp'jth sorghum Iasts tii j-.jp
Tfnrraws are hoping For n
raihs m the coming iveor ;j# ih.
yieltl ill pulses drop* iF thej#:
sown after July 1, AH-hai trdt i
governtm'ni aggnctrh e il
will ihavt to bia «VAdy wnK cr
seeds of akeitDative crops s
farmers do notplant puynst 4
Inwinga weak monsoon.

N? jHOBIgMFOfUICE »h-v 1
Ateit tjur of fottla™ .
produced ill TSlli-rrd rwjil»
MabAraahtra.'whieh »iifm o
tonarreage, of cult -
non in raiihktt] an u- .« ;
haa bt-'Riiu in VniiirLihsi fixit) t
rachudda. ihftmainc-otiji ar.;
infiSifras.DrkKKKra
Ctyn«ra.Htnitituiefi*r< Ntiicm Rr *
finch said. 'Thftxv.ts Hi pm;

on Kf®progrci»shiS™ cut i*ndv. hi
re isnot much prohh-tn fAi
sowinganvv. In tlv sweare*r
Even thouKh the rnontu ¢ 571
lownormatatS6”. d should ih t
beairobkm. Itwill .

upon hﬁy\illhe rfglﬁ{itéﬁr}imt&ir

etc2bin rainfall activity Ufl. i.

e flowening arid fKtilim u «f:H
e iR i e 58 >»
jrn%acton the cottoncrop

About:73B of cmm nsuu ix&h:-
been Ctfmpleted in the lub*w<
vrigatod belt of Vadod;*- n, fm m

bi'icli. Himmattsisgftr Mi
™Fatan and SuvmidranDe u- db.
tricis of GijiaraC ThoujJh th

isabout a 10-day delay in :ii* *
rivulhf monsii(3H "*t)Jnrariijfj4'M
cipal %Oi;reiar>:. farririilihn SK
1r.ipaths naiff h‘« too Hjrty «

drawy: a t«itdd

srﬁm_ﬁ& '|T kh Ivavifﬂr‘m Nﬂ].\
@;ha risftnf, i< 1

e dd umn

The Gambling Season is Here

A weak_monsoon may tut farm output out it's
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2 fj?’;*]l A AfHARP e Ad**«<C & Mar-. csaijyetlor refcacsJ
w.-'" at.CVCst.iitg w ttesaurcr
Vv

-j'rrit- <"arenortlfipendentoiiithi’
(TlrttiH U ~joinll 1Btib.

.ad rrighlCif .Ontheback
! i*oit ini it«mn fast yefit?ami
p fitching prices farm'
rjiis*e sh«nytt;fm'Jinatiun to
me lhi' cash cmp. around
erj.sowliiichas complied
fli: ujjth Mlee Hil'fiBtirn*are 5'\1 to

misi Tt ik toe

m.in wrs Miimiiliii) to increase
"iI'Ha I*:4 htiiffXO&rt# in -O10-il tv
HTlgfeihtoniic sblsyear

Tte way the meosoon Is
prosressma currently,
«her« Isnot much problem
im cotton sowing any
w-b«re in th* country.
J&jftrtthough the monsoon
is below normal at 95%, it
should not b€ a probiem.

Adeficientmonsoon will not i"*-
f-3Ct the paddy crop an AniShnr
Pradesh, the I/Lf&&i producer in
ihv' Ctbuntry. asRfiSi, of the ib
trrfgared. “"Thefe if
water supply foz kliarif paddy

with wtiter being re-
to Sri** stethand Clodaviiri

S31d P Chyrigai Keddg «ec-
icary gMiaral = (Minatrtiura of
£*itihui  Kariuem  A?socustlion.
T'iiekhnriJ acivaj,® undi?rpaddv
4 amnutd z8 hectares in
Andhia Pradesh.

En ease of ijKickc rams rill The
third weak of dtitw. the ground-
nut crop could ba hit. he sr?id
' Th k" witietianhf< gun antithere
h ifo need ftr Bwtnc si prpseut.
lat mssee thr raipfall] pmern in
Jiipw and July. GmundiVtii is
m| i on aro d IS lakh hessare

b‘A

[ marnfcnutte rains
isudt yer known in Tamil Nadu.
Al Rattt tu uajtnflld s stSHirJ
a of July thft snwm® iif
ci: ttHdnui and uul-is likts ted
glum and gt mtv 2ram baginis’
Swat I)e N RtviH iian natlifiiui]

consititant. TaMil N'ndu Agricul

ChiWi:r'siiy. Thi* n &n
gro.r.nd ui isov/tifiliikhhf'ctan-
in 1AMl Nadu Despite the *ui)
Titu-mut itimisocjhs. experts « (y
the south Indian crop omnsihiy
will.hot be sovemly atfwtetL Vc
coring to Di ifeilaclianddh K

Maikj ft*. op.~Ltiilersny, u
iy *Game Ymb
\v»d; ths MinnseiuM llilS h.-eai fiof
iriid In Karruuaka «xc«?pt lor
pitx-kersiuihs north
The rotgte gprr: es crops Tike
cmtofi, Eur cram. Jo
war malte.gniiimtnm and thill
ics Manyof roi«arc*«ulil-
vakatl in nurth !Carnotjika
Sow ing has begun for vl
%hose cropsexfiiiliffor catton and
ur gmﬁ (s ang
vatcd bn nearly Tlakh hectare In
nnrife Kiarnn while sut?thaa
it. gi;n«!uinur and.tbilUes; an-
grown in cl’iw to hectares
% “The momsoon is y.d %ure-
thienorthern figsrt Ksxrpa’
taka whore* uir is ryTtknr
d**Nakk ~id. ’Tineland [t«n
prt-pan;e! For cultivation.'
he said. Sowing usually
placelin Thesecnm| Wfek uf: iluh:
As farnvu” ar* likely tu stvkrrk
c«jp« depend?ngon the ratnftdl|
a iv difJk-iih to esiimaLe rh»
acreage*, lie pointed ont.

*AjHFALl 'vy'.-m. *U.rfoV.A
Flie e»jri' arrjufij umyouu
fllis year hat hm\ff‘e% Koj ,da
the ralofv et113 P-
Dethis > o Bieni

fail fkll" below norm.il tii ii=

Rl g S
Dr-~htlsh pfs*oi*f

'hu|pl\/llarkethitetljaencl|: |
KeralaAiiricnltlre Ufi 141

i o VA 111113
ttyetumdsqof HA2Ad:i S |
atherSfies it 1 'anqmgﬂaq

crop, Ho said. Hike ix gr«w*p «n
2 :i4lakh hecui* inihcsfam

If there i* an arralit distrtbu
tion f-f rstini.*Il. the produi-fl*u e
black pepppr w'ill be affected, ac-
conltnn to i~asada Rfitfc henti

of thegdi'iiflgimcfii or ngrim liii
kaj
ué?i%gcl -5 [pep

soon wtH a Iso nffVctthequn h?vif
coffeeproduced In th- state.

per is beins i-uhirated (»1 17$
lakh H&ctarft uzoffth* is
grow n on & niX:erctajre

The soyabertti industry too hu»
notpanicktd by file pi‘fidlatUiH nf
a below-mn umi mwnsin?ssj“A few
rounds of tiir m Ib four inches of
ramtall are sutHoienr for shfi
suviibeancrop Ualtesd lhere inno
rainhtl] Lai all in July, th”rc
should tE no protofem feu* the
crop.” said Rajiw Aggni-wzilj
kcipprgon. Sovaiieun Pn>ccssurs
Ax»snt?iAtion of Insli:).

Madhya Prallesh agricuitun’
department prmsdpa! -i&ermny
MM I-fiadhya >a.id the £tatn was
espectiug d nennal rainfall

Soyabean aill be sown oo:over
EUlakftIWriar m f<ijloivcilby
dyoh lalakhh i * hesmid

In'the rice h<lIt ?jf I'uniah nn«l
Haj-yjai*a.uvvr -Sir .of the -wmg

Ids been dour? with tho monsoon
oHpticretijnvM mfey.fnnv*29. Sow !
big «f cotiein »wnm-w 12lakh hw e
tritv has ts?eu nmipfeltd in IhH
\ffl staiirs A below normil
moHoon will not mukti h major
impactoizzinductionthough the
msi of cul?ivation ‘Will incr*.

aaiii Funjisb agriculture di
roclos Bii SUhu Mo midoil thiil
ihe stas«' had had :ibumper crop
m 2K9when ramfali had drop
je-d B\Y

m«sHMC 172 DP

'.grittiltule vxmi'ialnUtiar Pr-i
ifesiHmy ihc poor rain foi tsca&i 1
noramattn uf cocHvn.iwith the
moiisiinnpiogn ssmg well in the
etats Uttar Pradesh agriculture
director Muke.it Mautam mid
I- tni-t v.*i- .untJiK m a high
t;IKu?if pruriucEfca of 174 laKh
ronjia nhifh Is 3'A moiie than
the 201U output of 152.86 lakh
umstp-' The!*™?  nortosson to vev
jknilk £ar;:. foi' Thecurrent fcha-

iiflson.as,.wphava raye
bdimiifey [: il Fow
fIH7UilistI*[(:ts.,, hesaid. Hoadded
tiii: if the rai ywen* ruceivfct! on
liiuaTid tiiftrewa®uogap mJulv.
ther® ft 1!Ibe Tiitiunji.i' impact,
Gciod rain** in July arc essen
(Ml fiar paudy hapw-stand If the
lilon~ri.m favours farmers it
would In*easy  achkove the? sar-
#3<i of 1*? lakh tuntie as cum

ctl DI m_il}hat’?nne last eaﬁ

Imvanls the middle of July we
have to fofU”ort pulses and

thcr ccops I'& ;i deFi ,;I"liari%

:alm crop pcemlly in western
L'liakPratvjisli wht?r»? the ckoo is
ilii-ctftd if heavy rains airlv”i
sHIft" >*id a canleilepartrtmh tof
Ficrawho siiid rains fruniJuly 15J
wmjlilb*b>sisuited forcane,

f-.Jusftipij »Niv'/amnit
11 Ralasthi.n, *wn m the mnin
j-iistl? i.d cimuuhi's'’c."stebp
.o f-ptrf KiJ! i iQfgfttlItiT dtle
to beJtrw-ntTmaimonsi«» Vh'l(?'l
uld ~rta.n If impi' AH-SWEd
nct-irl £*4tf»:iuitio irt igutiuid Initi-
ally, sat(? I»!' -hfi&ihankii; ?«lish*a
rcharch ui at Dun?aputa
iKriCuJtsiri; UnKfo=vITy In 2013
12.jRafjanili;srihas.sistB kharif tar-
get rrf M9iw lakh hectar®1.h
tigamfii a.o”e J*kh htfcumi nn
JbiOJI. Thy imuur kharif ia.*ops
hi the sfis* are liagra. guar and;
nil*«Sdsi Th"- tajgrrud act05ig#rj
for btilia ?- io lakh hectare *m
asafnst 74-89 liiRh haciare last
year li\iW loll,bajra proUtivtlon
wirs at a 1 ard fOlfikh tonne aa
aw”inst the average production
or i'idHlakh tunfte, This yeah the
icr%utted productlon I1skept"t-f45
lauli ftfiuic. Uuarguni Jniy con-
tract nUM? hj £.41% to touch Its
s qumia] NCDEX on
W"duesdav Mstrong buying by
traitors In Hngusthan. the barget-
Jetl suprcage Ul guar has shrunk
irenn fiOtii lakh hectare
iu *J7 jjikh h.i*-"«np ihis year. Pro-
sucfjem |-"t|Joe|f||M| at 10.8lakh
tonne #lown hr ~mund 5 Iskh >
*innefiomrij t\Vvn*ductiou 1
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y FARM ADVISORYY MESAGING AND KISS/W PASSBOOK WOULD BE BENEFICIALTO FARMER™
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THE HINDU *BUSINESS LINE
WEDNESDAY, JULY 13, 2011 COMMODITIES Lo

shift tofutures

CJ. Punnatliara duction season in Tamil Nadu will end
Kochi. July 12 By July ami prices are expected to re-
I "here has been asteady upward hi- cover from August.
JL as in eocom.it oil prices over Inst
week as several sellers have shifted i  7x§V4qVv, f ADULTERATION
Frarn the spot to Futures markets and \ * 14 SO 4 A Marked price tlifM mifrafts Between co-
availability has declined, Mr Tatai conut oil and palm oil haw always in-
MahitioodjliPresident of itm Cochin Oil creased the tendency fur adulteration.
Merchants Association (COMA), said. a ? However, with palm oil prices ranging
The wide disparity between Tamil around Its 59 a kgand palm kernel nil at

Nadu and Kerala prices have also been  for copra was sri]] at Rs 50 a kg as big Rs 74. the adulteration tendency is still
mbridged with increased demand and mpliprs bid their time, assessingwhich being kepcat bay. The increased avail-
large inflow's into Kerala, Going by the way the market was turning. ability of coconut oil would also dis-
curran?trend, the prices are'expected Thu downward pressure on coconut suade  adulteration.  Mr Talar
to remain stable for the moment and fii was created as huge srtfeks built up  Malunood ®OiiRed ou*
potent®! direction would he evident in faaiil Nadu were being released ifltnf ~ Prices are expected to remain stable
maybe a week later, trade sources said. Borahi befcri? The ohsec wf tin* A’hi asbigcaiporate b uyers Itave builrsizee
After the sharp M1 of last week, cm  tpuifll, Hr K Sad: fows""Hbitji Itetteor able inventory of competing edible oils
conut nil prices recovered to Rs BOakg ut Kerala Agrk'ulrurcl t w'mwmsiu fstf during the peak coconut oil prices of
m Tamil Nadu and Rs M in Kerala The bug® influx of coconut oil, copra the last lew month and are nut expect
markets. Mr Prakash B Rim, Member and coconut into Kerala has also ed to rush into the market. On the flip
of COMA, said. However, buying con- ljelped lo briilge the price diffsmntiak: -lidm the huge stock*, which had been
tinues to be mainly from Kerala and the existing Hetween the two States built up in Tamil Nadu, are being slow-
large industrial buyers were nut very Dr Ea.hu. expern the billing trend to Iy beuig unwound and released into the
active. In fact, corporate buying price be tempurarv as the peak coconut pro- market.
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C.J. Punnathnra
Kochi, July 12

r Inhere has been asteady upward hi-

1. as in coconut oil prices over last
week as several sellers have shifted
from the spot to futures markets and
availability has declined, Mr Talat
Mahmuod, President of the Cochin Oil
Merchants Association (COMA), said.

The wide disparity between Tamil
Nadu and Kerala prices have also been
bridged with increased demand and
large inflow's into Kerala. Going by the
current trend, the prices are expected
to remain stable tor the moment and
potential direction would be evident
maybe a week later, trade sources said.

After the sharp fall of last week, co
conut oil prices recovered to Rs SOa kg
in Tamil Nadu and Rs 84 in Kerala
markets, Mr Frakash B Ran, Member
of COMA, said. However, buying con-
tinues to be mainly from Kerala and rite
large industrial buyers were not very
active. In fact, corporate buying price
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for copra was still at Rs 50 a kg as big
players bid their time, assessing which
way the market was turning.

The? downward pressure on coconut
oil was created as huge stocks built up

in Tamil Nadu were heingrdc-ased iift<v

Kerala b&fere the inset of the WHIf
month. Dr K SatheeshrB;ibu. Pinl”™sor
of Kerala Agricultural Pmvcrsirv
The huge influx of coconut oil, jopra
and coconut into Kerala has also
helped to bridge the price differentials
existing between the cwo States.

Dr Cabu expects the falling trend to
be temporary as the peak coconut pro*

COMMODITIES

19*
shift tofutures

duction season in Tamil Nadu will end
by July anil prices are expected to re-
cover from August.

ADULTERATION

Marked price dili‘erentials between co-
conut oil and palm oil have always in-
creased the tendency for adulteration.
However, with palm oil prices ranging
around Rs 59 a kgand palm kernel oil at
Rs 74, the adulteration tendency is still
being kept at hay. The increased avail-
ability of coconut oil would also dis-
suade adulteration, Mr Taint
Mahmood pointed out,

Prices arc expected to remain stable
as big corporate buyers have built size*
able inventory of competing edible oils
during the peak coconut oil prices of
the fust lew month and are not expect-
ed to rush into the market. On the fI*p
side, the huge stocks, which had been
bui)tupin Tanlil Nadu.are beiug slow *
ly being unwound and released into the
market.
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FARMERS™ TRAINING
PROGRAMME

MATHRUBHUMI DAILY 27 JULY 2011
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HELPFUL PRICE FORECASTING CENTRES FOR FARMERS AND TRADERS
age NEW AGE 3 AUGUST 2011
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" Pepper prices likelyto rise
by 10-15% on less supply

Rajesh Ravi

Kochi, Aug 17: Pepper
prices are likely to move up
by 10-15% in the near-term
due to supply tightness,
traders said. With Indonesia
and Brazil holding on to
stocks and even hiking their
rates, the domestic market
willbefirm.

Jojan Malayil of Kochi
based Bafna Enterprises is
bullish on pepper, but says
that demand is sluggish at
the current level. “Indone-
sia is not offering any pep-
per at the moment, while
Brazil has hiked the price.
Weare notcertain aboutthe
volumes available with
them, but reports suggest
that they are short when
comparedto lastyear. Brazil
alone cannot support the
global demand. Vietnam
has sold most of its stocks
and can now wait for the
market to appreciate as
there isno pressure to sell,”
he said.

“The buyers will have to
come to the market by Sep-
tember as they are holding
minimal stocks. Prices at
the physical market could

touch 7325 per kg by Sep-
temberend,” he added.
Indonesian crop comesto
the market by July and
Brazilian crop comes to the
marketby September.
Faiyaz Hudani Kotak
Commodity Services is
more bullish on the market
and expects it to touch ?340
per kg by mid September.
“The global supply is low
and the pepperstocksare in
strong hands. They will not
sell at lower levels,” he
added. Kotak Commodity
Service reports that de-
mand is expected toemerge
after Rakhsha bandhan.
“On the other hand, deficit
rainfallinKeralahasraised
fears of lower production
and looking at the situation
farmers,andtraders are not

inahurry to sell their pro-
duce,”he said.

Agricultural Market Iri-
telligenceJCentre (AMIC) of
Kerala Agricultural Unil
versity has forecasted in
April that the prices wouli
move to new records in the
second halt' of the year due
to lower availability/ Ac-
cordingtoJakarta-basedIn-
ternational Pepper Com-
munity (IPC), India is
estimated to import 13,250
tonne of the commodityand
export nearly 19,000 tonne
during 2011. It still remains
the largest consumer of
pepper from the producing
countries with domestic
consumption estimated at
45,000 tonne, which is mar-
ginally higher by 1,000
tonne from 2010.
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Pepper prices may remain
firm due to supply crunch

fe Bureau

Kochi, Sept 5: SSPper prices
a&ilikely toremain firm due
tolsupply concerns acrossifM
"obe,saysanew fM UnS
Agricultural Market Intelli-
gence Centre (AMIC) of Ker-
ala Agricultural University.
Based on market sentiments
andtheeconometricanalysis
of pepper prices at Kochi,
AMIC feels that a price level
of "305- 7325 per kg is likely
to prevail during the next
three months from Septem-
ber. On Monday evening spot
price at the NCDEX counter
stoodat?322perkg.

A “Pepper trade is influ-
encedbythe level of Vietham
pepper production during
the first half of the season,
while the level of Indonesian
output influences the second
half,” K Satheesh Babu of
AMIC said. Indian pepper
comes to the market by No-
vember-December and is fol-
lowed by the largest producer
Vietnam.

Indonesian crop arrives
normally inJuly whileBrazil
will be in the market by Sep-
tember. “There arereports of
Vietnam having liquidated
bulk of its current year pro-
duction. Reports from Lam-

’ puiiG indicate that pepper
;harvest is almost complete
and the production is lower

AMIC FEELSTHATS
THAT A PRICE LEVEL

OF (305-(325 PER
KG IS LIKELY TO

PREVAIL DURING
TH&NFIKTTHBFE

MONTHS FROM
SEPTEMBER

than normal,” he added.
Lampung is the main source
of black pepper production
in Indonesia, contributing to
more than 60% of black pep-
per produced by Indonesia.
According to  trade
sources, production in Brazil
is also not encouraging, pro-
duction being adversely af-
fected by the vagaries of cli-

mate.

On the demand side, AM-
IC estimates robust con-
sumption. “The domestic
and international demand is
likely tobe on the higher side
due to the festive demand
from September on account
of Diwali, Dussera and Dur-

gapuja.
The onset of winter in
Northern India and in-

creased demand from Eu-
rope and America during
Christmas will add to the
pressure,” Sateesh said. Ac-
cording to industry experts,
buyers in Europe, Japan and
Australiadomajor portion of
their buying for the nextsea-
sonduring September-Octo-
ber. US buyers also stock in
advance for the coming
Christmas and other festi-
vals. AMIC reports that most
of the small and marginal
farmers have already sold
their stocks when the prices
were ruling high.

"Currently stocks are
held by large farmers,
traders, exporters and in-
vestors. The uncertainty in
the share marketisdriving a
large number of investors
into investment in com-
modities,” he said. “Inten-
sivespeculationisalsoama-
jor driving force behind
pepper prices moving high-
er, he added.


http://www.financial

PEPPER PRICE TO FIRM UP :AMIC KAU

NEW AGE

4 Green

o3 BRI<B> QAb 1 db3S36)(Itf
) i1djjellgaM Gioo(rtl(b

ca'teatrati
aaog
.alsfljftfen
mwfl tifT*SW®RV cv-'ljim
1 grrfiNiffieicaijoOiy/ QiloJCTTilcal!
aerajo glcea
. - scfiiiwosrt?
©Ataiao® (iifEVKila
MRIVEMSNTTKWE It QI

ranScoariko) ijj. gyoflsk”™ iSx/imkxeS|
OAQaj) olkjsm'lcalWai <Ewftera>
turoloaw nSVIoB>iiiKnVesfru
<aj(»j2ija<s.jnilej«wi<9ajolj3
ecruoj}# aJo-cdo cnsrasil
(Tv/osittwAinto'tosi Ajajaj

tbthtan‘ItOCI és Jabjrol
go -Kirsa offk&

. ©crt!M<raN(BTG™"mIflrTi: a3 ]
aoinjOTdJjasoem <sexiOi.£ojonia
gsxBis) MY
figfrnaK® gxwnajsm atarjfia
aitoa} igrrdsnju&Miixrw

. 0qjfMC”o jasnimfto cnoom01)39!
Jj<e>>plskHij ~Ktnofflsa-i-ja gra©
carsualtol IMVIiytrXuo
esojcnrxBjo A jajajgA nilnjerolificS
Iﬂ ajfronjiTxsS.i&ja. mx(3vui®Sj

iftuoweil toijssjnto

gOTuangc%O erasjffl®T3»inVBlat

nflei<sSta$ % IE!

i H qmjocmé;)g
aiialrflejoiscamlejjasBart

* r@oRIke> eUToyem il ee>s<TD;ag) 3<ftij
aifel. W@qugrga :
|%r0 mlahﬂaa;lga;cnsooSu

i

0. G0,

oisTn« tknoaJBej«Heteej Aj

IS CE T 'awWas
A S O0viaacimOn

i1|s|squoKSrusmso

njoiknxailoo sspjtsxis Yai&IGJja
ANIBfacnOKIAS © MMM
QSTEAF oK sBsffriVtiaiVEI IS

<jj. oi?>aioxroai®o gnjealxllo

ax Ha{"|<B ejjtlgv V J

adﬁKI’"ouIlkx"cuuoallem a

gsuaSda*as<n@3a.joai

7/ SEPTEMBER 2011

mwern cb.02<3>2mmcerJajafs

@]ﬂ}ﬂtﬂJOfﬂAal all a 3 Ajaja;
pe> gev)o<ilyi<fio™m a-ox&g
orailaJ oflgocusinj ra™aoslissijo.
fDMlsetraral g si-jfmo
rbV aitokjej. aSJng mn’\rran)
¥ oglayibre

a\»a>’\<OX|tjasrrZabIejJamoaanI
coijaas oflejmSSuXTm™CTriOAjo.
(oremjaAMndjtEsiccnovoaijAqiUj

2011 September07 Wednesday

Ajaja”gA TUEHda10QClit36),™

oid<fic>alA ij ojlej 2B oas nilarraS

tmgjnilpi iCOWS**ploijoa

ciTosm rul&Mjite™roij).".
gwsraoiern aosyji.tocrj;

afiglim S3 xsjngteBrmicrDoool

i i>' ing3eifie>ssgj)aon

a AroWarjtD!} aaijoiua

ffiiirflcaajlifibijfi T sg;. SEftimlos =

nitaigmDo, osaxn Tjymlallssn?

gkMa,Art);0 axneal <E5)RflogjjBi)jo

SOyl

i~ %ﬂ ......
esajgg rII

fflioScnkrnjoaaiiTxatoifnlaTi |Ja

gosaieiem el i

) g ahj
ootNR2e0jaRll

m@'ﬂdﬁaﬁﬂ |ia’\0).¢0,.sc.(?(_)(t)o

(aﬁ]l(&%g%maA/ md
qrai(nmm\,joalmdi)

;%%@S;S Jid




THE FINANCIAL EXPRESS

Friday, Septenifer 9, 2011* Chennrai/Kochi

(Hww.financialex press, com

High output, lowlocal price
drive cardamom exports

fe Bureau

Kochi, Sept 8: Higher
production and lowerdomes-
ticprices have helped Indiato
exportmorecardamom inthe
currentfiscal. Indianproduc-
tion in the current crop sea-
son is also estimated to be
higher. Good summer rains
and conducive environment
in the cardamom growing
Idukki districtof Keralahas
seen continuous arrival of
cardamom into the market.

Accordingtotheestimates
of the state-run SpicesBoard,
during April-July 2011, a to-
tal quantity of 975 tonne of
cardamom valued at "91.47
crore was exported from In-
dia as against 205 tonne val-
ued ?23.59 crore of last year.
Exportshaveregisteredanin-
crease of 376 % involumeand
288 % in value. Unit value of
exported cardamom (small)
has declined to due to supply
pressure.

During the same period a
total quantity of 190tonne of
cardamom (large) valued
N14.98 crore have been ex-

ported as against 65 tonne
valued ”73.69 crore of last
year, registering an increase
0f 192 % in volume and306 %
in value. The unit value of
cardamom (large) has in-
creasedfrom 1567.43perkgin
April-July 2010to ?788.16 per
kg during April-July 2011.
During last year, India ex-
ported 1175 tonne of car-
damom valued at ”132.16
crore.
ExportswerehelpedbyRa-
madan demand from Saudi

Arabiaand other West Asian
countries. Interestingly, the
global shortages also lead to
India capturing some lostex-
ports markets. Exports from
India has declined due to the
premium on Indian car-
damom compared to the
Guatemala commodity Indi-
an lost traditional markets
like Kuwait,Japanand Oman
toGuatemalawhileretaining
Saudi Arabia. Indiaisthe sec-
ond largest producer of car-
damom in the world after
Guatemala, which leadswith
60-66% of the world produc-
tion.

Cardamom farmers and
traders have afeeing that the
market may dip with in-
creased arrivals at the auc-
tions and reports of the new
crop being good is adding to
the sentiments. Agricultural
Market Intelligence Centre
(AMICiof Kerala Agricuitur
al University feeis that thf
new crop would be around
13,000-14,000 tonne given the
fact that some new area has
cofneumi”rcardariioBiin
lastfewyear*
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Pepper prices likely to
rule high for three months

Staff Reporter

KOCH; SHaTTSupply/and risiffg
demand-rombirufd with pos-
sible speculation are likelytp
keep pepper prices high ovesr
the next three months, be-
ginning September through
November, says a marl#t
analysis by the Agricultural
Market.-intelligence Centre
(AMIQO) of the Kerala Agri-
cultural University Depart-
ment < of Agricultural
Economic”! Low pepper pro-
duction within India and
abroad during the beginning
of the current season was in-
dicated by the Market Intelli-
gence Centre early this year.
A reassessment of the price
situation has been made in
view of the record price
fetched by pepper early this
yAnr.

The price of ungarbled

» Marketanalysisf
conducted by
KAU department f

* Price projected is
between Rs305 and
Rs.325 a kg

pepper over the last 17 years
has been taken into consid-
eration in projecting the price
over the next three months,
the report said. The price level
indicated by the study is be-
tween Rs.305 and Rs.325 a kg.
Price of pepper is affected by
production in Vietnam during
the first half of the season and
the production in Indonesia
affects prices in the second
half of the season.

There are reports that Viet-
nam has liquidated the bulk —

around 65,000 tonnes, of its
current year’s production,
estimated to be 1 lakh tonnes.
Indonesian production has
been lower and productiQn in
Brazil too has not been en-
couraging owing to climatic
conditions, the report said.

On the other hand, de-
mand for pepper will be
buoyed by the impending fes-
tival season that includes
Deepavali, Dussera and Dur-
ga Puja. The onset of winter
will also see rising demand in
the North Indian market.

The report also pointed to
small farmers having already
liguidated their stocks when
the price ruled high. The cur-
rent stocks are being held by
big farmers, traders and ex-
porters. Uncertainty in the fi-
nancial and stock market is
driving investors into com-
modities.
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Coconut oil may rule
steady till January

C. J. Punnathara

Kochi, Nov. 7
With global coconut oil
availability remaining de-

pressed as couple of recur-
rent typhoons lashed the
coast of Philippines and bee-
tle infestation and droughtin
the coconut plantations of
Thadand has reduced coco-
nut production from couple
of the biggest producers in
the world, prices are likely to
remain firm globally.

Barring Indonesia, coco-
nut production has been
reeling among the big coco-
nut producers this year

Tn thp Indian suhconci-

nent, the area under coconut
cultivation has been drasti-
cally declining in the biggest
producing State of Kerala
due to a host of factors like
unsteady prices, high wages,
shortage of labour, high ;n-
cidence of pests and diseas-
es, declining crop
productivity and low profit-
ability compared to other
commercial crops like rub-
ber.

GLOBALSHORTAGE

Itis in this backdrop ofglob-
al shortage of coconut oil
along with a host of other
null and push factors that the

Market Intelligence Centre
of the Kerala Agrkultural
University has concluded
that coconut oil prices in the
country are likely to remain
firm till January 2012.

4 recent study conducted
by Dr K Satheesh Babu, Ms K
Jayasree and Ms P Resmi has
pointed out that the supply
shortfall from the State has
been widely met with heavy
arrivals from Tamil Nadu.
However the advancing
north-east monsoon along
the coconut growing regions
of Tamil Nadu and Karnata-
ka 7 likely to hamper the
harvest operations.
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Coconut oil prices

to firm up: Study

® May remain steady in medium term

fe Bureau

Kociii, Nov 8: .Coconut oil
]lj?icesare li“*ely to firm up iri
fhe short- ruu.andi hiay. re-
maiii-steady”*m the mediurgi
term~d*ie*to-snppiy*cfemarfl|i
mismatch of coconuts, says a
Study by the Agricultural*-
tylarket Intelligence Centre
(AMIC)of KeralaAgricultur-
al University (KAUfT

The study reports that the
growing demand for edible
oil, lower production of nuts
andaweakerrupee would act
aspushfactorforthepricesto
firm up, while a good crop of
oil seeds in India and eco-
nomic recession in some
parts of the world would act
as apull factor.

“Coconutoil exports from
Philippines is lower in 2011
due to short supply. It is at-
tributed tofatigue afterthree
years of successive good pro-
duction, which stressed the
coconut trees,” K Satheesh
Babu of AMIC said. Barring
Indonesia, coconut produc-

tion in most nations is lower,
resulting in global demand-
supply mismatches, hesaid.

Inindia, the areaunder co-
conut cultivation has been
drastically declining in Ker-
aia, tne major coconut pro-
ducing state, he added. ‘A
host of factors like unsteady
price for nuts, high wage
rates coupled with shortage
of labour, high incidence of
diseases and pests, declining
crop productivity, and rela-
tively lower price when com-
paredtoothercropshasledto
decline in coconut produc-
tion,” K Satheesh Babu said.

AMIC reports that the in-
creasing per capita demand
foredible oils in face of high-
erpurchasing powerisama-
jor push factor. Tamil Nadu
IS major supplier of nuts
and coconutoil tothe Indian
market. “The corporate
buyers have been keeping
away from the market. In-
creased demand for cosmet-
ics would force them to buy
more,” Babu said.


http://www.financialexDre5S.CDin

COCONUT MARKET MAY REVIVE: MARKET INTELLIGENCE CENTRE
MALAYALAMANORAMA

j 2011 (TKLooTUB 9 angQO0) T®

m jam jicomei'onj) ooos/1

e«bO O0il<1.1611)1 oilolal aiOailbOO~”

jjowmIfDPJomoo RTtta som oni ni

pO 2°TI2 VDO
ftil'Oi nru'SojahOiDc/oDri
toajJcfl*0Sorv sonruan. (36iiz> 00

<tu0ooq>1 aj”ojcruocu)go jCGOdinoo
cBo)(/3 afla.i6iT)looilodmlan> ojgi
mlao(3)I6i<TH3t3)isdam) ruon gosl
0j cm <0>(313)1 aflajsiml allala if o n
0il6)0~ aJ0(3)00)16)£10101 600Y 0~(3 a |
bool-noi.
m~o.E/ot>0jlo oj~ovqg)-, .301201
cuigg oLdaohg oioinm miinaoa,
mT~roo07)asS m~qjlflo n 0aoogl(Lo>

a ajlr.ii (Sj slot3o0 mloStO o~ ffl

amobinj "gg.gaca. mog<se>0 all
uj ,.>jn"£iOLmoolaoi i~ i2*raira3 23 aj
ni algfON>63 n ida)lA))(a3 goon
ml~dosoieoiziaTOOsnoi Q'Toa”d mo3
do™am avjajm.

a IL 1 cEh0(0 61106313£30(3% ef'lOu0;
6)aia) p.in3coils mogliscfrra gnon.p
8 5 fOONSOBCd Lr>J0)IcT\)O\ulm,If.110
6110. D30 gooo)rm>itsqitoe)ae3« (OO
VAO/Oifix))  aliodlo3ON  nnleil

>|Vi3tulo3 miImoiog) oaieleo.- j

m,irinrtt.'YE VTirOOKoToS 42 0\;T>03 49%
ONO 10”0qj) aimoj. soookJX! "sos
nnyamlruS oirm g'htB"ogjosTT®
c0j006110a. b)OOaipaOO.K)INO OiITRO

B) SOcEOSIBOsOpIo rLclejlajiTs m ji

9NOVEMBER 20U

aejmias rrraemnm a

r10©1(8d9>0 ftjloJémIl «DICdI™I30JOCTnfi)Or”
nJOdDFIfflIQEICM” <0)0(6fM<0) (TD(&QJd9>£]0(00QJ

bim «aooqC D ® ] fjiiotula.”.
ajoc/So.jmjjo aibii*jdOjgil™b ajs&°
aiJOIffloOCQJ <3% Ilcai061T>01i;>0IQL @)O
(fijojooSaolBG.i aoogldcfho goSnio
gjo3 co”ooi*&moail,

mMCOOIOmIrill* 6YPI16)"330.))g3!3 000

aaocjiaolo3

rtioom ft~jggli3gl6)EI6p° TOOgI

CtfOjO OY30.10(imOT.7)lao 0.1010 0103
(Bjjooj) GlaioDb'jBgik'j

(TU-Yi)LOO0060(3130 00 O0gIGdW Ojlu I

ojoy.no

6110I<i)6)d 03<£b(3)l riJtQiOJo.
SdOAB,i06T$0Q>16>5 Yd(3)laol(3n11l
£)<>KoSOCO(313)1(M 0J03 OldcUOOO0OJO
61T)) ac0}Qg3(31301l03 c£b'fl61313) c&0OGJ
oagojlfijS gsrraoosloljosoinr>coo. m

nr>63T3g)S)S 0a.)PJOEPILL)6)(33 (St/Onlil

oonoi'smooii ojdtumm)oéno goraol
mj cthoaBl0oioo),l niomjimooo. m
2il”00081(33 nolom a”“br*Qmniool
nJObIT)] OGI20U5 rvilslajj 0)1(03<£)501
rnooo. {3)jQJoai(3naij ao</£(30l Co.iOn.il
006)1010~(3006)b  (3001£a0Q*I(03 0)1
01)1632 gpoeos) 1131 tOB)AaOR. aiS
(%06) oonrD*mloS omoonioyoidm*”
Oimu(3)202160S OI(3U)lI >J (313,0.1
us\ 1j OB.0aiOLOCOiltfh 6)nJO"P(£b<313
106)5)<3  (30I(3"liy]2 6)0>j0511310 LOIiOi
3000 SO.iJ'lj. g010 t0jO(36TT)6313S)2
t"ol ooaaiois moglectho oiVmol
6)(D'01(31j m o061 ~Biglcoi (JOCEE(3)I6) 3 ]

91(313)15)121010061101 60000~ QLEOO™ 0)1

0)000 o.



CUCOJN U 1 iVIAKJI5v.JlI1 CJIN A
REVIVAL PATH :AMIC KAU

MATHRUBHUMI DAILY 10ONOoVEMBER 2011

mora)'-a ¢ 2011 <D~7jo6rLK5 10 ¢ ajp iTo;g A TGR

¢ Q136TDiJ8j0 S WwWwimtimibhuiui.(mVbusiness

crolaTiyjfiioaflanraQ

dll 300* co51g™G ICVY

ar>o0o01l1g ,D,roab <-»j6in I crop

csea><ry>lciih» corlcoj,roroTriJAcP3<slcTI<gir>&. cotl
COlL.rxJ”~O JCOCu I GTCT?) O rx I1JcauXT IfPJP GTuTT)

nrr> cOxo0o aSrvzjlcO> cru cboljcP>0jo aooE ii
COT~GT S5 CDO Cbci)b) IvT5 O O0J 12"30d o o'
sicroaSoolb Y oA o r>jocnoicijr
OJ ~"cBYTD CDP ctJCO1. (HE>}CiD C ol (c9) COJCBOO
rxcvn COIilLAI"6TTU O CQJ O Jc5 CJOCO CD™"0J o
UEXMNJ\GT QO>Cjrgp QQINGT S (rx_ JCOil Cl/olch5 rxEU
»(xJ CNCM"O CD (CDCD!C0O?) O0OJCT?> O0OJ(S(JDO)C DJO
bn ;T e>e>rr-Tp oar lcol Cro cgtfT. cotcE]j to o

Nlcodcolcronre~o* cdocQ O igeit)) tQ ~ocoio
CT/”no (TUG CJONCCOQQINSTE:'1 CO)~Cg>”~c5 OJ1lcxJd

&i nlcolb Y Cu 2 0 0O g sainupl cd”~cotcof>
2 0 11 Gicscg>PG0OJcsS ai(T>(DQ O~"<BG&G6I 12
0O jc5 nsu go roio~> (rx_jrorflm o n o o j le_igtaqqgj>
ftjiros'l.niD O cD ffiO cdol coscotoH op) coro

0 _jccoijucocoocr>1lcab cgyos~cotoy cd™~cyo~cdp
cro <scoycdd>sT 19 cD”~carcab 2 3 co”o _i o j

GTIO aJIfTIC O 1eJO JO fD o (CY_JCOT*cO xJjlcQGr>

crocotocool cDPaScPOcT gocrboe_il233crbanhb”
60cruabocsS cgyoc9 coil v cooglcscB xCD
COYOYIgTCYTSo cm”~~0JCrD~™c9>rcy>QQ"o m O~”COY
gcd”™o cotqccdl @QGTO arm co o ariloil
fOYOT o G>0 JgjlGTjc»j OJicJcoilcos ~ 1P
6T DJO 8o g>GTnr"PCO)CSoL_}P*-IC’J>x* C O O ~I(St0D
COCOYOIilG>Cr2»0 CSQQJP 6 TcO xO(Q-JQm>A6T)S

CSQCDP <cTJIEJJCOIilCO?> CDP O CDMAGTTSP COilM1
retros~coyot ~ coojcol oljgtco cr>0«A )cEtex
coo ilej rx(530 1COYOTGTCTYT COIlICabcfOONGO CD
CTO”0o rx 1O COo0o ~JANGYTSIcPOPANCYON.



KOCHI

« FRIDAY, NOVEMBER 11, 20D {

KERALA

THE HINDU

Coconut price to firm up

K.A. Martin

KocHI: The price of coconut is
likely to firm up in the near
future and-remain steady be-
tween November and Janu-
ary, says astudy conducted hy
the Agricultural market In-
telligence Centre of Kerala
Agricultural University.

The price is likely to move
up from the November level
of Its.] 9-21 a kg to Rs.20-23 in
December and shift to Rs.19-
22 in January, said the study
results released last week.

The conclusions were ar-
rived at by studying the price
variations of partially de-
husked coconut n the Thris-
sur market from January
2000.

The study pointed out that
coconut supplies were poor

across the producing coun-
tries. In the Philippines, co-
conut production was
adversely affected bv two ty-
phoons and fatigue of the
trees after two seasons of ex-
tremely good productivity.

A spell of drought had hit
production in Thailand and a
rampant beetle attack had
sent the piace of coconut ud
from seven baht in July 2010
to 20.5 baht now. This result-
ed in imports into Thailand
from Indonesia. This implied
a demand-supply mismatch,
the full impact of which was
to been seen yet.

The studv said that in Ker-
ala, the heart of coconut pro-
duction in India, coconut
cultivation had shrunk sub-
stant’ally. Increasing demand
for cooking oil in the face of

rising purchasing power
would create a demand-sup-
ply gap. Imports from Tamil
Nadu now bridged the gap in
Kerala. Harvest in some parts
of Karnataka and Tamil Nadu
would be delayed by rain.

This was coupled with an
expected rise in demand from
industries because of winter
when coconut-oil-based
beauty products would see
better demand. Another fac-
tor in favour of coconut prices
going up was the stronger dol-
lar resulting in less import of
edible oil.

However, coconut supply
might improve slightly over
the short term because ten-
der coconut demand was like-
ly to move down with the
onset of winter, the study
pointed out.
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Pepper output likely to
touch 43,000 tonne

RajeshRavi

Kochi,. Nov 11: Indian pep-
per output during the new
crop season (2011-12) is esti-
mated to be around 43,000
tonne, which is lower by
around 5,000tonne than the
previous crop . Both trade
and government sources
are of the opinion that the
new crop would be lowerdue
to disease and neglect. Of
the total, 1,000 tonne would
be white pepper. The crop
survey conducted by the Di-
rectorate of Cocoa, Are-
canut and Spices
Development (DASD) is
likely to be released only at
the next International Pep-
per Community (IPC) meet.

The Kozhikode based
agency conducts annual
pepper survey in Kerala,
Karnataka and Tamil Nadu
through the sampling
method and direct inter-
view of farmers and
traders. Carry-overstockat
the end of 2011 is projected
around 15,000 tonne,
sources said. Karnataka
crop ispegged around 25,000
tonne, and followed by Ker-
ala with 13,000 tonne. Tamil
Nadu chips in with 5,000
tonne.

Indian pepper produc-
tion has been declining
rapidly inthe pastten years.
From nearly one lakh tonne
ofannual production it has
come down by more than
50%.

Area under pepper farm-
ing in Kerala has declined
drastically during the last
few years due to lesser via-
bility relative to other cash

RECENT STUDY BY
AMIC REPORTS
THAT AREA UNDER-
PEPPER FARMING
WAS COMEDOWN
BY 24% IN 9 YEARS
WHILE PRODUCTION
HAS DECLINED BY
ALMOST HALF
DURING THESAME
PERIOD

crops like rubber. A recent
study by the Agricultural
Market Intelligence Centre
(AMIC) of Kerala Agricul-
tural University reports
that area under pepper
farming has come down by
24% innine years while pro-
duction has declined by al-
most halfduring the same

period due to declining pro-
ductivity and increasing
cost of production. Pepper
in  Karnataka is grown
mainly in the irrigated cof-
feeplantations and isseento
be less monsoon sensitive.
IPC collects figures pro-
vided by the respective gov-
ernments ofthe producing
countriesand trade sources
to arrive at an estimate of
pepper production and ex-
ports. Most of the traders
take the projections as un-
realistic and not factual as
they feel that leading pro-
ducers like Vietnam, In-
donesia and India
underreport  production
and carry-forward stocks.
Some traders also attribute
much ofthe volatility in the
trade to the discrepancies
inproduction figures.
Accordingto IPC figures,
Indian production during
2010-11 is pegged around
48.000 tonne as against
50.000 tonne during 2009-10.
Indianconsumptionduring
2011 is estimated around
40.000 tonne and carry-over
stock at the beginning of
year at 14,500. Consumption
Is seen lower by 10% proba-
bly due to higher prices of

pepper.
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Climate dhange Upsthe heat oncrops

orty-on e-year-old Anand mv

remembers hisfather telling him that

pepper would eventually disappear from
Wayanad due to changing climatic conditions.
One of the finest spices that had explorers
scrambl ing across continents in search of it,
pepper isa fast-declining commodity at its
place of origin. The Indian spice story 3facinga «
major challenge with short- and long-term
climatic changes wrecking havoc and creating
an environment of uncertainty that any farmer
would dread.

India commands aformidable position in the
world spjee trade wi th 48% share in volume and
44% in value. While export of spices and its
products are increasing every year robustly,
most of the spices are coming under intense
pressure from enatic changes in the climatic
conditions. According to data trom Spices Board,
India exported 525,750 tonne of spices worth
f crore ($15025 million) during 2010-11,
ag®i5t 5,02,750 tonne valued at ?5,560.50 crore
{$1173.75 bihion) during2D05-10.

“My father used to ed ucate me on the needs
to conserve water and preserve moisture of the
soil. We have dug wells and made efforts to
conserve all natural water bodies in our land.
But the moisture content of the soil in Wayanad
is declining rapidly, fn some years, this land will
not be hospitable for pepper, coffee or ginger,"
Anand said. He is also planning to experiment
with rubber like his fellow farmers, who are
switching over from spices and coffee.

trdian pepper production has been declining
rapidly in the past 10 years. From nearly one
lakh tonne of ar rtual production, It has come
down by more than 50%, But for the increase in
Karnataka compensating, the total production
would have been at apathetic low. Arecent
study by the Agricultural Market Intelligence
Centre of Kerala Agricultural University reports
that area under pepper farming has come down
by 24% in nine years whil e production has
declined almost half during the period due to
declining productivity and increasing
production costs. Pepper m Karnataka is grown
majfily inthe irrigated coffee plantations and is
seen to be less monsoon sensitive.

«Climate change has a profound influence on
the production of all crops because it Is basically
a Mological process. This istruer Inthe case of
sjfecs because they are more sensitive to both
moisture stress anti waterstagnation.” K
Satheesh Babu of Kerala Agricultural University
said.'ltiswidely known that relatively more dry

The Indian spice story is facing amajor challenge with short- and
long-term climatic changes wreaking havoc and creating an
environment of uncertainty that any fanner would dread

spe'ls during the spike-setting nenod may result
inredr cedyieln in pepper, he aadetf. Any
de.iationinthe n_rm.il onset and completion of
the Northeast monsoon may prolong the harvest
Operations Of pe pper," said Banj

* Similarly, tardamem reouires incessant
rains tor a goo,, harvest. Dry spells inpan rary
Fehruary and Mareh are known *o msult In ‘ower
yie'ds in the subsequent season. The avnifaL.lity
ot intermittent summer rains can resultin
extended harvest and higher yield as it
hapnened during the summerof 2011.This was
foi.uwed by al ormal Southwest monsoon in
2011 so that the gap between two harvest
seasons almost disappearedBabu said.
Accuroing tn MS Swaminathan Commission,
which studied the farm crisisin Idukki district,
environmental factor: have changed
dramatirally and could threaten the livelihood
of mill lons of tarme's. The commission studied
ram and tempt -ature data for the past few
aecades and fnunrf that number of rainy days
har been comin, uown. fhe eport states that
the number of rairy days have been oeueasing
fnr both the southwest monsoonand tht
Northeast monsoon. The temperature data for

the ;egion revests that maximum te—perature is
seen risinj over vne years, while mil imum
tempotature isseen Siling.The rate of decreai t
in minimum temperature is slight,y rower, but
very signifrca/it.

mRainfall In the key product.on state of
Anohta Praocsh dunng the last quarte. of the
year Is acritical factor in the orlcmg ot chilli.- P
Ranhuflam.of Agricultural market intelligence
centre rAMICJ of Ach»ya NG Rano
Agricultural Unversity (ANGRAUI said. “Too
much cyclonic ains damage thecroo indton
little precipitation leads to lower yield, Cyclernc
rains In 2010 December had inrndated the rhilli
production area inthe coastalpdhra Pi adesh
and destroyed the crop," he saio, add!ng." le
timing and Intensity nfthe rains isver critical.

Similarly, the timing and intensity uf the
rains is very critical forturmuric. “Last time
heavy rains and cyclone during November
disrupted the crop and damaged production. If
the rains are normal the production would be
good. Vo'atlie prouuctim and uncertainty lead
farmers to switch over to crops, whic t are less
sen- ,-veto climate," Raghu Rem &oued.

- Rajesh Ravi

EXPERTSPEAK

anand mv.

farmer, Kalpcrta, Wayared

My father used In educate
me cn the needs to conserve
wateranu prcserte moisture of
the soil. We halt dugwellsand
takt/irSe'ts to conserve all
naturalvrairr bodies moorland, llutthe moisture
content oftne soil inWaya-ad isdeclinin rapidly.
In Tomewars, this rand wCl not be h-spliable to
pcpiteTcoifecorginger

theeshbabu,
j Achcultural University

limateciiangehasa profound
[ 1the production of
all Lhf cropsbecause itis
basically ifflWogical pnxtsw.
Thisistruerinilleta X of spwt
crops because they aremere
IwaSrr

PRA<tHU BAM

Arhary NGRanga Agricuitural
University

Rainlitll inthe key pnxlu, .ion
state of Andhra Pradeshduring
the lastquarter ofthe yearisa
critical mctor inthe pricing of
chilli. Too much cyclonic,ainsdamaye the cron
and tuiliulc prccipitaMn l-adstolowe— eld.
Cydonh rainsin 2010 December had ii mdatec’

the chili. ,,reduction area in the coasu. ,uidhia
Pradesh and ucstroyed tl e crop

STATFACTS
CRISIS CYCLF
mindia eds15,) Sl icng'atslioas
w th?6640.71 ciWbtJIbOrShifffll in)

dngg 01011 agairstG,(P,?SOta’r_e.

\,,, "edatTi.ScO-1Jgare(Sl 173 75hillion)
Iring 2009 fu

Pindian peeper pnjduchan has been de-
dirvng-apidlyinthei astlQ years. From
nea fyunr laku tonne of annual production,
,i ha. come down by more than 50%

*T htcommissionsti sdrainand

tempos ature data fo the past lew decades
«. I andthat number of rainy days has
been coming down

pjhe tpmoerature data for the reg'on re-
vrais that m&x'mum ternperature n teen
c.Jng over the yea-v wnile minimum tcm
perature is sern failing

iTh timingandintenrihrofm”  seritical
ft,. tur Ksric. Las. time, heav, . saﬁgé)ﬁ-
clone "a November disrupted the croP
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Pepper prices likely to hot up

Staff Reporter

KOCHI: *sihanew.pepper sea-
son gefs oftto a start, asurvey
conducted by the Agricultural
Marktrf Intelligence Centre of
KeraiaiAgricultural Universi-
ty (KAffypredicts that prices
are linfty to *perk up in iftfe
new s"Uoh™ The survey said
that the present volatility in
the market was due to spec-
ulators offloading their stocks
arid resorting to circular
trade to create pressure. At
one point of time, uncertain-
ties in the stock markets
pajght have driven specula-
tors to look at pepper as a safe
haven. The survey foresees a
supply squeeze triggered by
erratic weather cond’tions,
shrinking acreage under pep-
per and declining productiv-
ity in the major growing
tracts of Kerala. Crop pro-
spects in Kerala are lower
than normal, said the survey,
which quoted the Interna-

tional Pepper Community
(IPC) estimates for global
pepper production during

2012 as being around 3.20
lakh tonnes against 2.98 lakh
thanes during 2011.

“Phis represents a mere 7
per cent mcrease in produc-
tion prospect which will be
offset by the increased con-

sumption and low carryover
stock from last year,” the
KAU survey said. Only Viet-
nam, among the IPC mem-
bers, did have an optimistic
outlook on production in
2012.Vietnam and Indonesia
are expected to produce an
estimated 1.10 lakh tonnes
and 41,000 tonnes, respec-
tively during 2012. Vietnam
has exported 1.15 lakh tonnes
and imported only 20,000
tonnes in 2011, indicating a
low carryover stock, the sur-
vey said.

The survey cited the Direc-
torate of Cocoa, Arecanut and
Spices Development in Koz-
hikode as estimating pepper
production in India during

2012 at 43,000 tonnes, lower
by about 5,000 tonnes com-
pared to the previous year, a
drop of more than 10 per cent.

Spices Board figures reveal
that pepper exports were
13,750 tonnes in April-Octo-
ber this year, an increase of 33
per cent. Most farmers in
Kerala are believed to have
liquidated their stocks when
prices ruled high. There is lit-
tle possibility of carryover
stocks coming into the mar-
ket in the new season.

On the other hand, import
of pepper will not be attrac-
tive because of a weakened
rupee while exports will be of
advantage to the trade, the
survey said.
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Thrissur: The Agricultujjl
Market Intelligence CenlK
(AMIC) under the Kerala
Agricultural University
(KAU) sees a steady rise in
the price of ungarbled blajk
pepper (new crop) dnfling
the next three months, frejjn
January to March, 2012, ac-
cording *O Dr K Satheesh
Babu, Professor andiJCRI.
AMIC.

A study done, bv AMIC
predicts the price of pepper
to ~uprove from tire prevail-
ing”~310-330 per legin Janu-
ary to attain a level of ~330-
360 per kg by March 2012.
Thefinding was arrived after
assessing the current market
trends and behaviour, an
eeonometr: analysis of pen-
jser prices in Kochi, forape-
riod of Ipvears hum January
1995 to December 2011, and
factors linked wuh the pro-
duction and supply of pep-
per.

Dr Babu said the study re-
veals an intensive specula-
tion campaign being carried
out systematically at the on-
set of the season, a.rned at
bringing pressure on the
market,fin order to create
concern and turn it into a
buver’s market. The untime-
ly rains and erratic weather
has delay ed the harvest from
November-December to
January in Kerala, a major
producer m India.

BUCK PEPPER

KAU Study Pr |icts Lowvt
I'-roi uction and Higher Prices

Vietnam would set the
tone for the price of black
pepper during che first half
of the season. If they con-
tinue their policy of stag-
gered release, instead of
flooding the market, and
turningto value addition like
white pepper conversion as
inthe last season, black pep-
per prices is expected gam

THE ERRATIC WEATHER, SHRINKING
ACREAGE AND DECLINING
PRODUCTIVITY ARE LIKELY TO
RESULT IN ALOWER CROP PROSPECT
IN KERALA THAN THE LAST YEAR

“Nevertheless, the erratic
weather, stirinking acreage
and declining productivity
are likely to resultin alower
crop prospect in Xerala than
the last year,'lobserved the
survey.

Italsooointed outthatthe
currentvolatility in the mar-
ket is due to speculative in-
vestors liquidating their
stocks and resorting to cir-
cular trade to bring in pres-
sure.

The uncertainties in the
share market had encour-
aged large scale investment
incommodities having a bull
run. Naturally’, pepper was a
safe investment option for
them. There are also reports
of speculative elements lig-
uidating their pepper stocks
and switching over to crops
like cardamom.

n
higher levels during the first
half, especially during Ap i)
May 2012.

The International Pepper
Community fIPCj estimates
global pepper production
during 2012 at around
3.20.000 tonnes as against
2,98,400 tonnes during
soil Jhis represents apro-
spective 7 percent increase
in production which will be
offset by an increased con-
sumption and low cariy over
stock from the previousyear.
Vietnam is the only IPC
member having an optimis-
tic crop outlook for 2012.

The production in major
pepper producing countries
like Vietnam and Indonesia
is estimated to be at around
1.10.000 tones and 41,000
tonnes respectively during
2012. However, Vietnam has

exported 1,15.000 tonnes
dunog 201l.whileimporting
nearly 20,000 tonnes, indi-
cating a lew cairv over
stock.

Accordirgtothe D’rector
ate of Cocoa, Arecai.ut and
SpicesDevelopment (DASD),
Indiin pepper uutputduring
the new crop season 112012
is estimated to be at around
43.000 tonnes, as agamst
48.000 tonnes during 2011
(a 10.42 percent decline).

However, traders are of
the opinion that production
levels of the new croo would
be lower due to shrinking
acreage, declining productiv-
ity n general, particularly
during the cuirent season,
due to changing non pat-
terns during the spike setting
stage. Laboursnortage might
also delay the harvesting,
especially along major pep-
per belts in idukki district.

The report also pointed
out that a weak rupee will
provide trade advantages for
pepper of Indian origin in
the international market. At
the same time, import would
be discouraged, deterring
large scale imports even for
value addition.

The uncertainties in pro-
duction and availability
would compel traders and
exporters to change their
strategy during this season,
by stocking enough material
during the main season it-
self.
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Pepper prices likelyto stay steady

roduct

Te Bureau

Kochi, Jan 3uPepp_erprices
are likel~fo remain steady
and frnM p towards Mal~h
due to “pply constraint®,
says ast”™j|by the Agricul-
tural Market Intelligence
Centre (AMIC) of Kerala
AgricultfPal University
“The urtimely rains and
erratk weatherhave delayed
the harvest from November
tojfcmuary in the growingar-
eas of, Kerala, a major grow-
ing tract m India, The weath-
er, shrinking acreage and
declining productivity are
likely thresultinalow.ercrop
prospect in Keralacompared
w,th last year,” K Satheesh
Babuor AMiCsaid
AMIC estimates the price
ofpepperto beantherangeof
T3-10-3&0per Kgby March.
According to reports of
the International Pepper
(ommumtv CIPO), Depper
production isseen higherin
2012 by 7.2%Vargely due [o
higher production reported
by Vietnam and Indonesia.
Indian production is pro-
jected to decline by 5,000
tonnps to tuuch 43,000
tonnes during 2312. The

lonmay

Inein

UNTIMELY RAINS AND ERRATIC WEATHER
HAVE DELATED THE HARVEST INTHE
GROWING ARFAS IN KERALA.

ALSO, SHRINKING ACREAGE AND
DECLINING PRODUCTIVITY ARE LIKELY TO
RESULT INA LOWER CROP PROSPECT
COMPARED TO LAST YEAR

country is estimated to im-
port 14,000 tonnes of the
commodity and export near-
ly 21,000 tonnes. It still re-
mains the largest consumer
of pepper from the produc-
ingcountries with domestic

consumption estimated at
40,000 tonnes.

"The 7% increase In pro-
duction will be offset by the
increased consumption and
low carry-over stock from
the last year. In fact, no IPC

memberother than Vietnam
has an optimistic crop out-
look for2012," Babu said.

The uncertainties in pro-
duction and availability
would compel traders and
exporters to change their
strategydunngthis season,
by stocking enough materi-
al in the mam season itself,
headded.

“The weak rupee w«thre-
spect to dollar will provide
trade advantages to pepper
ofIndiancrigin in the inter-
national market. Ontheoth-
er hand, the import would
be unattractive, which
would deter large-scale im-
ports, even for value addi-
tion,” hesald.

According to data re-
leased by the Spires Board,
India exported 13,750 tonnes
of pepper during the period
from April 2un to October
2011. The corresponding fig-
ure for the year 2010-11 was
10,350 tonnes, which shows
an increase of 32.85 %

AMICreports that in Ker-
ala, most of the farmers had
sold their stock when the
prices ruled high, and hence
the carry-over stocks with
them are likely to be low.
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Pepper prices set to fall
on sluggish demand

RajeshRavi

Kochi, Jan 18:Pepperprices
are likelytocomeunderpres-
sure due to sluggish demand
from the dumesticand global -
niarkeis, traders said.
> With buyers waiting for
the new crop from Vietnam
and India, the market is esti-
mated to ease. Renorts of a
higher croD in 2012 ny the In-
ternational Pepper Commu
nity sUPC; are adding to the
sentiments.

“The market is likely to
ease. Meanwhile,speculators
and traders have cornered
some pepper and they are
playing m the futures ex-
change. Old stocks in Kerala
and with traders in places
like Gwalior, Jaipur and In*

*dore have surfaced to the
market. Validity-expired
stocks are also floating in the
market,” Kishore Shamji,
spices exporter told FE.

Buyers are not confident
due to the volatile situation
and the Vietnam pepperisex-
pected to come by mid-Febru-

ary, he added. Faiyaz Hudani
of Kotak Commodity Ser-
vices also concurs with the
view. “The market is'likely to
ease in anticipation of the
new crop from India and
Vietnam. Demand is also
yyjeak,” hesaid.

Currently, Indian pepper
Is the cheapest in the global
market, but exports are low,
given that the big importers
are waiting for the prices to
decline on higher produc-
tion. According to the re-
ports of International Pep-
per Community's (1PC),
pepper production is seen
higherin 2012by 7.2%, large-
ly due to higher production
reported by Vietnam and In-
donesia.

Indian production is pro-
jected to decline by 5,000
tonne to touch 43,000 tonne
during 2012. The country is
estimated to import 14,000
tonne ofthe commodity and
exportnearly21,000tonne.

Jojan Malayil of Kochi-
based Bafna Enterprises is
little skeptical about a de-

cline in the near-term. “The
market will decline only
when the crop comes m large
volumes from March. Cur-
rently,the domesticavailabil-
Ity isvery low. Tne processing
industry, whichnormally im-
ports from Sii Lanka must
have consumed the initial In-
dian crop arrivals,”he said.

Arecent study oythe Agp -
cultural Market Intelligence
Centre (AMIC) of Kerala
Agricultural University says
that pepper prices are likely
to remam steady and firm up
towards March due to supply
honstra nts.

“The untimely rains and
erratic weather has delayed
the harvest from November-
December to January in the
growing areas in Kerala. The
erratic weather, shrinking
acreage arid declining pro-
ductivity are likely to iesult
in a lower crop prospect in
Kerala than the last year,” K
Satheesh Babu of AMIC said.

AMIC estimates the pep-
perprice to be in the range of
?340-36Gper kg by March.
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JCardamom pricesto increase on.

demand &unfavourable climate
m Next crop to be k>werifrains are delayed

cY

Kochi, Feb 23: Cardamom
prices are seen firming up
due torobustdemand and re-
ports of unfavorable climate
in the producing regions.
Prices have pulled back from
the lows aided by declining
arrivals. Exports are also on
iI&e higher side as compared
to the past

Cardamom producing ar-
eas in Kerala have not re-
ceived any summer showers
during the current season.
Cardamom needs low tem-
perature, high humidity and
incessant drizzles. Heavy
rains could damage the crop,
while intermittentrains that
keep the atmosphere humid
augur well. KK Devassia of
Cardamom Growers Associa-
tionfeelsthatfurtherdelayin
fcams could lead to an abrupt
ending of the current season
and delayed beginning of the
nextseason.

“tfhe rains would beacrit-
icai factor in the cardamom
market. Delayedrains or low-
er rains tend to damage car-
damom plantsleadingto less-

eryield. The nextcrop would
belowerifrainsaredelayed/
'KSatheesh Babu of Agricul-
tural Market intelligence
Centre (AMIC) of Kerala
Agricultural University saicfef
The current production
(2011-12) could be as high as
15,000-16,000tonne trade
sourcessaid. Spices Board es-
timates India's production in
2010-11 to be 10,350 tonne,
which is almost the same as
2009-10 s figures. Good sum-
mer rains and conducive en-
vironment in the cardamom
growing ldukki district dur-
ing 2011 helped incontinuous
and higher arrival of car-
damom inthe market.
“Arrivals are declining
and are now almost 50% low-

erwhencomparedtodie peak
ol yo-luo tonne. The funda-
mentals support the market
and we may see it firming
up." Satheesh Babu said.

As on Thursday evening
the average for the auction
conducted by Header Sys-
tems, Nedumkandam stood
at'?671.79 per kg. During Jan-
uary,the average priceforone
kg of cardamom had dipped
to ?450. Cardamom prices
reached a record high of
A1950-2000perkgdiuing June
2010 due to shortage of the
commodity. A major reason
for the record price during
2009-10was lower production
incompeting Guatemala.

“Demand for the commod-
ity has been extremely good
in the current season. North
Indian buyershave beenvery
active and exportsare alsoon
the higher side. Pakistan has
also imported cardamom
from India. Normally it is
smuggled through the land
route,” Devassia said.

Exportsfrom Indiahad de-
clined due to the premium on
Indian cardamom compared
tothe Guatemalacommodity
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Cocc nut oll market relishes
govts copraprocurement

iI-Pricesofpalm oil& palm kerneloilhave also increased

Rajesh Ravi

Kochi, Feb 29: Reports of
government procurement of
copra have helped the co-
conut oil market in finding
support. Market prices have
firmed abitand demand has
also picked up in anticipa
tion of lower availability
and a short rally in prices.
Prices of palm oil and palm
kernel oil have also in
creased in the past few days
giving support to tne co-
cunutoil market.

Coconut  Development
Board (COB) has decided to
procure copra from Kerala
and Tamil Nadu simultane-
ously and hasassigned TAN-
FED as the state-level
marketing agency in Tamil
Nadu to undertake copra
procurement.

“The selling pressure in
the market has declined.
Prices have firmed a bit and
may increase to the level of
*76 per kg if procurement
starts soon. Demand from
corporates are also on the
higher side in anticipation
of procurement,” Coconut

Oil Merchants Association

(COMA) president Talat
Mehamod said.
Currently, the market

price for coconutoilisruling
well below the equivalent
minimum support price for
copra, which is *5,100 per
quintal. As on Wednesday

COCONUT
DEVELOPMENT BOARD
HAS DECIDEDTO
PROCURE COPRA
FROM KERALA AND
TAMIL NADU AND HAS
ASSIGNED TANFED AS
THE STATE-LEVEL
MARKETING AGENCY
IN TAMIL NADU TO
UNDERTAKE COPRA
PROCUREMENT

evening, coconut oil prices
at the Kochi market stood at
*66 per kg. Palm oil was sell-
ing at *69.50 per kg and palm
kernel oil at *78 per kg.

K Satheesh Babu ot Agn
culturel Market Intel! igenae
Centre (AMIC) of Kerala
Agricultural University

(JIAD) feels that any delay m
procurement woula be bail
for the farmers. “The pro-
curement is now stalled due
to some confus’m in han-
dling charges. It has to be
solved quickly and procure

tnent has to commence bo

fore the marktr dec inos,

The intervention has to*L

pro-active and not crisis
based,”hesaid.Suoplvof co-
conut will increase >n the
coming days from ail the
southern states, hoadd-id

Production season in
Keralastarts from February
while production Tamil
Nadu and Karnataka starts
a bit later in March
and April.

Usually, price of coconut
oildeclineswithstartof pro-
duction season in Kerala
(February) and reaches the
end of the trough during
June as production peaks in
Tamil Nadu and Karnataka.

“Production in both Ker-
alaandTamil Nadu would be
higher this season by 15
20%. Last year nut produc-
tion was lower due to climat-
ic problems,” Sateesh said.
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Business Line

Cardamom loses flavour as offtake weakens
G. K Nair

KOCHI, APRIL 4:

Cardamom prices witnessed a declining trend last week due to lack of
buying support from both domestic dealers and exporters at the auctions
held in Kerala and Tamil Nadu.

“The market has been in the grip of sluggishness because ofthe ensuing
Assembly elections in Kerala and Tamil Nadu, on the one hand, and rains in
the growing regions, on the other, in recent days, which have created a
bearish sentiment in the market,”trade sources said.

According to them, buyers are of the opinion that there will be crop
available throughout the year without any break between the current and
next season because ofthe summer showers. Consequently, they would not
have to buy and stock, the sources said.

Upcountry buyers were not actively covering while export buying was
negligible at around three tonnes last week, they said.

The average price declined further today at the CPA auction in Bodi to Rs
925.37 a kg from Sunday's 938.46, they said.

The individual auction average dropped to below Rs 900 from Rs 1,000 few
> weeks ago.

“We have been watching a very interesting phenomenon in the cardamom
futures price for the last four months,” Dr K. Satheesh Babu, Professor &
CCPI, Agricultural Market Intelligence Centre, Kerala Agricultural
University told Business Line.

Generally, the spot price plus cost of carryover determines the futures price
for any agricultural commodity. But to my surprise, | am watching that the

http://www.thehindubusinessline.com/markets/commodities/articlel599277.ece7css-print 4/5/2011
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futures price of cardamom during the last 4 months is “determining” the
spot price at Puttady (Vandanmettu) and Bodi e-auctions, leading to a
suspicion that the speculators have taken over the entire cardamom market.

“My personal view is that the bringing down of default penalty from 12 per
cent to 3 per cent has provided a convenient fodder for the speculators,” he
said.

4 Atthe Sunday auction, conducted by the KCPMC arrivals were at 28.7
tonnes and the entire quantity was sold, Mr P.C. Punnoose, General
Manager, CPMC, told Business Line. The maximum price was at Rs 1,300 a
kg while the minimum was at Rs 741 a kg. Auction average was at Rs 938.46
a kg, he said.

Total arrivals during the current season from August 1 to April 3,2011 stood
at 8,414 tonnes. Ofthis, 8,202 tonnes were sold.

Arrivals and sales in the same period ofthe previous season were 8,420
tonnes and 8,237 tonnes respectively.

Weighted average price as on April 3,2011 was Rs 1,097.91/kg, up from Rs
806.30 same day last year.

Prices for graded varieties according to official sources in Kumily on

Monday were (Rs/kg): AGEB 1,235 - 1,245;AGB 1,125 - M35; AGS -1,110 -

1,120 and AGSi -1,080 - 1,090. Prices as per trade sources in the open

market in Bodinayakannur were (Rs/kg): AGEB (7mm - 8 mm) 1,050 -

1,100; AGB (6mm - 7mm) 1,000- 1,010; AGS (5mm - 6mm) 1960 -970 and
N AGS 1- 940 - 950.

Good bulk was being sold at Rs 1,010 - Rs 1,020 while medium was fetching
Rs 950 - Rs 960 a kg, trade sources in Bodi said.

The weather conditions in the growing areas in Kerala's ldukki district were
favourable for the crop as the estates received rains during the past few
days. It is going to be good for the plants which may continue yielding
through to the next season, growers said.

Keywords: Cardamom, Dr K. Satheesh Babu

Printable version | Aprs, 2011.9:12:27 AM | http:Vwww.thehindubusinessline.com/markets/commodities/article
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Pepper acreage in Kerala drastically shrinking
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THOUGH India is the second largest producer of pepper, after Vietham, t he country itself is one of the It appears to contain material _I_nappmp”_o
major consumer of the commodity so the quantity available for export is limited as compared to its Ifyou really need to access tliis page, pit
immediate competitors.

The major pepper producing states in India are Keraia, Karnataka and Tamil Nadu. Kerala records the highest position in areaandproductionof
pepperfollowed by Karnataka and Tamil Nadu. Kerala enjoyed a prominent position in pepper production in India, accounting for neariy96% of
thetotalproduction during 2000-01. It declined to B2% by 2008-09. Karnataka currently contributes to nearly 13% of the total production in the country .
The area under pepper has been drastically shrinking in Kerala duringthelastfewyearsduetoinstability in output price, high wage rates, shortage of
labour, highincidenceof diseases,declining crop productivity , increasing cost of production, coupled with less relative profitability vis-a vis competingcrops.

The area under cultivation reduced from 2.02 lakh hectare in 2000-01 to 1.54 lakh hectare in 2008-Q9 .Theproductivityhasalso come down from 301 kg per
hectaretomere221kgperhectare during the same period. Consequently, the production has de dined from 60,000 tonne to around 42,00P tonne during

the corresponding period, recording a decline by 44.21%. The year 2009-10 shows some improvement in area and production under pepper though the
productivity remains stagnant.

India's main export is of Malabar grade black pepper, which commanded a premium in international market due to its superior quality attributes such as M
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"a s jiain export is of Malabar grade black pepper, which commanded a premium in international market due to its superior quality attributes such as
colour, taste, and flavour. US, Italy, Germany, and Canada are the major importers of Indian pepper. India's pepper production increased from 62,440
tonne in 2001 to 92,935 tonne in 2005, It is showing a declining trend there after. Pepper production in India was41,255tonnein2008.

As per the nominal protection coefficient (NPC) Indian pepper doesnotenjoyexportadvantages with respect to its main competing country , viz., Vietham.
Inci dently, India exported 25,250 tonne of pepper in 2008, According to the data released by the Spices Board of India, during the year 2009-10, India
has exported a total quantity of 19,750 tonne of pepper valued at R313.93 crore as against 25,250 tonne valued at R413,74croreduringtheprevious
year. It represents a decline by 22% in volume and 24% in value.

Export of Indian pepper to major destinations like US, EU etc. has declinedduring2009-10,

The trade competitiveness of any commodity over its immediate competitor can be measured in terms of, It is nothing but the relative price ratio in the
two countries of origins at their port of export destinations. A value higher than one indicates that black pepper of Indian origin is not enjoying atrade
advantage at the global market from 2005 onwards under the exportable hypothesis. A major reason for the set back to Indian pepper has been the

emergence of low cost competitors like Vietham, IndonesiaandBrazil.

It is a well known fact that newly cultivated areas get over the problems faced by traditional areas such as inferior genetic stock in cultivation, old and
senile plants needing immediate replacement, soil degradation due to continuous cultivation of longer duration, consequent low yield equilibrium and
resultant low profitability , On the other hand,newlycultivatingcountries enjoy gains from yield as well as price advantages. It calls for long term
measures such as cost effective production through productivity improvement measures, phasingoutof oldandsenilevines with improved genotypes,
modernisation of post harvest handling and strengthening of R&D efforts, including introducing
reliable,regionallyspecificandproducercentricmarketintelligence facilities.

,The author is professor, Agricultural Market Intelligence Centre, Kerala Agricultural University-
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demand
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KOCHI: There has been an acrossthe-board increase in the prices of farm

commodities from south India. This includes items of daily consumption such as coffee, poultry, eggs and coconut
ail, industrial raw materials like rubber, spices such as pepper, cardamom and chillies, snack food like cashew nuts
and premium food items like shrimp. Apart from upsetting the family budget, the soaring prices have led to a
change in buying pattern .

Coffee prices have jumped from Rs 6bper kg in April 2010 to Rs 100 per kg in April 2011. Coconut oil price went
up from Rs 49per litre to Rs 9B per litre durirg the period. Poultry prices have increased from Rs 75 per kg to Rs
100 per kg. The average price of an egg rose from Rs 2.17 to Rs 2.23. Supply constraints pushed the price of rubber
up from Rs 168.50 per kg in April 2010 to Rs 239.50 in April 2011. Pepper prices rose from Rs 159 per kg to Rs
216 per kg on similar concerns.

Internet | Protected Mode On M25%

EN <

41+

10:54


http://www.siemens.com/answers

fz fafmpcodw *mp « es soaran high drtrtand—Fmnomrc Tina u—Wtndnars Tfitemrt Fiploan
fok ~  http://al lctt5.ecDnomictirDeb.indiatlln e 5.com 2011-04-23.-* nevvs/29483020_l_coconut-Qii-pEpper-pm: es-price-iiEe v jag | | a. | £ rlive Search P
File Edit View Favorite; Tools Help

Favorites &

F.T Farm produce prices soar on high demand - Eco... ~Ji EJ W W Page» Safety® Toolsv ~ v

A tip, 2006 . s
HORstIP Cashew nut saw a sharp increase from Rs 265 per kg to Rs 450 per kg. Chilli prices rose from Rs 55 per kg to Rs 90

Spices slump (Il Drorit-booking while shrimp price shot up from Rs 350 per kg to Rs 380 per kg. Speaking to ET, Dr KK George, chairman of the
July Py, 2008 Centre for Socio-Economic S Environmental Studies (CSES), said domestic prices depend on international market
] ) ] ] ] dynamics in commaodities such as rubber and pepper. "This is especially true when the domestic production is only
Select spices prices rise on restricted arrivals a small percentage of the international production,” he said. Dr Satheesh Babu, professor, Agriculture Market
November 6. 2003 Intelligence Centre, Kerala Agriculture University (KAU), explained that the price rise was also the result of a

widening demand-supply gap. Demand has been consistently increasing due to the burgeoning population and
higher per capita income. "On the other hand, supply has been severely af-fected by climatic variations during the
last two years," he said.

Although price spurt in commaodities such as spices and coconut oil was expected, the rise quite sharp said experts.
"Such an increase was not predicted. The industry was not prepared to handle it. Given the current situation of
demand and supply mismatch, prices are not likely to come down in the immediate future,” said Geemon Korah,
chairman of All India Spices Exporters Forum.
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tight supply. Traders and analysts are now expecting prices to cross
R300 per kg with global supply straitened as Vietnam holds on to its
stocks Speculative elements in the Indian exchanges are also spicing
up the rally

On Wednesday, the spot price at the physical market stood at R276 per
7 kg against R267 per kg on Monday. The earlier highest price recorded

in the country was R2h5 per kg, in 1999 According to the database of

the Kerala Agricultural University, farm level prices were at its highest
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remain nrm on tower supply Lower inventory wirn an procucers ana
traders is a major reason foi the firm market. Crop is also on the lower

side," he said

“Vietnamese are holding back black pepper and quoting aggressively
for the white pepper Prices are very high atthe moment said P
Nandakumar, a trade consultant from Kochi. He feels that the prices

would take a cue from the Indonesian crop, due to come in July.

Hudani feels that the crop arrivals in Indonesia and Brazil would not
make much difference as reports suggest lower crop in both countries
“Weather conditions in Indonesia re not conducive for pepper and we
expect lower crop Similarly, in Brazil the pepper crop would be less on
less acreage," he said.

K Satheesh Babu of the Agricultural Market Intelligence Centre of the
Kerala Agricultural University estimates prices to remain firm and moife
to new records “We had forecast some months back that the market
would surge ahead in the second part of the year Prices are likely to
cross R300 per kg due to lower availability f he said He does not
believe that the market would ease on new crop arrivals in Indonesia

and Brazil.
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Centre of Kerala Agricultural University, The latest report says that
the production of coconut has been lower than estimated earlier
because of area reduction and declining productivity Global
production of nuts Is also on the lower side leading to lower
crushing of coconut oil.

According to the Aslan and Pacific Coconut Community, coconut
production has been affected globally by climate changes during
the lasttwo years, of which the rise in temperature has hit the
palms more hard. "Production In all major coconut producing
countries like Philippines, Indonesia and Sri Lanka has been
reeling.

Sri Lankan oroduction has recorded a 15-vearlow of 2.533 billion
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Sri Lankan production has recorded a 15-year low of 2.533 Pillion
nuts in 2010 as against the annual average production of 2.7
billion nuts. The rise In domestic price has compelled the Sri
Lankan Governmentto ban export of coconut and felling of
coconut palms, and even arranging imports of nuts," K Satheesn
Babu of AMIC said.

With the Sri Lankan sources drying up, importers In Bangladesh,
Pakistan, Nepal and Middle East countries has started outsourcing
fresh nuts increasingly from India. This has kept the price of
coconut firm despite the onset of "peak season" in the major
producing states of Tamil Nadu and Kerala, he added
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Coconut price to remain firm
Staff Reporter

Reduction in production likely in State

Thrissur: "'*he coconut price will remain firm in the next quarter, according
to the Agricultural Market Intelligence Centre (AMIC) of Kerala Agricultural
University (KAU).

The price forecast on coconut by the AMIC in October 2010 had identified a
likely reduction in production in the State by 15-20 per cent.

A reassessment indicates that the shortfall in production will be more than
the earlier estimates because of reduction in area of production and
declining productivity.

According to the AMIC, The area under coconut has been shrinking
continuously since 2000 due to a host of factors. Declining productivity,
depressed price, shortage of labour, high wages, and incidence of diseases
are the major reasons.

The change in dimate pattern and shortage of labour had affected the crop
management in the State.
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Coconut price to remain firm

Staff Reporter
Reduction in production likely in State

Thrissur: The coconut price will remain firm in the next quarter, according
to the Agricultural Market Intelligence Centre (AMIC) of Kerala Agricultural
University (KAU).

The price forecast on coconut by the AMIC in October 2010 had identified a
likely reduction in production in the State by 15-20 per cent.

A reassessment indicates that the shortfall in production will be mare than
the earlier estimates because of reduction in area of production and
declining productivity.

According to the AMIC, The area under coconut has been shrinking
continuously since 2000 due to a host of factors. Declining productivity,
depressed price, shortage of labour, high wages, and incidence Df diseases
are the major reasons.

The change in climate pattern and shortage of labour had affected the crop
management in the State-

According to the Asian and Pacific Coconut Community, coconut production
has been affected globally by dimate changes during the last two years, of
which the rise in temperature has hitthe palms more hard.

As a result, the production in all major coconut producing countries such as
the Philippines, Indonesia, and Sri Lanka have been declining. The Sri
Lankan government has banned export of coconut owing to rise in domestic
price.

With Sri Lankan sources drying up, importers in Bangladesh, Pakistan,
Nepal, and West Asian countries have started outsourcing fresh nuts
increasingly from India. This has kept the price of coconut firm despite the
onset of'peak season’ in the major producing States of Tamil Nadu and
Kerala. The summer heat has increased the demand for tender coconut.
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Shortfall likely to be higher than initial estimates

KOCHI, MAY 29: Declining production in Kerala along with global shortfalls
in coconut and lauric oil production is expected to keep coconut prices firm this
year.

A study conducted by the Agricultural Market Intelligence Centre of the Kerala
Agricultural University had earlier predicted that Kerala's coconut production
would fall by 15-20 per cent this year.

However, a reassessment of the coconut production scenario indicates that the
shortfall will be more than the initial estimates because of area reduction and
declining productivity.

In Kerala, the area under coconut has been shrinking continuously from 2001
due to a host of factors such as depressed price for nuts, high wage rates,
shortage of labour, high incidence of diseases and pests, land diversion for
urbanisation, as well as decline in productivity and profitability.

Quoting from the Asian and Pacific Coconut Community, the study, by Dr
Satheesh Babu and Ms Swapna Surendran, points out that global climate change
has hit coconut production hard in all the major producing countries, including
the Philippines, Indonesia and Sri Lanka.

Drawing a parallel with local production cycles, the study states: “The shifts in
climatic patterns due to erratic rains and non-availability of labour in time have
affected the crop management in Kerala, with the result that crop seasons are
slowly disappearing.”

LANKAN OUTPUT

Sri Lankan production hasrecorded a 15-year low of 2.533 billion nuts in 2010
against an annual average production of 2.7 billion nuts. The consequent rise in
domestic price has compelled the Sri Lankan Government to ban export of
coconuts and felling of coconut trees. It had to resort to imports to stem the
price spurt.
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With the Sri Lankan source drying up, countries such as Bangladesh, Pakistan,

Nepal and the Gulf had to source fresh nuts from India. Consequently, the price
of coconuts has ruled firm in Indian markets despite the onset of the peak
production season in Kerala and Tamil Nadu.

The price of substitute oils such as palm oil have also remained buoyant amidst
conflicting reports about the extent of La Nina effect on Indonesian and
Malaysian output, the study said.

However, China, the biggest user of cooking oil, is importing more than 7.85
lakh tonnes of lauric oils which could counter possible bearish trend in the
coconut oil market.

T o add to the woes of the Indian consumers, the area under coconut palms in
Kerala, the biggest coconut producing region in the country, has been declining.
The area under coconut fell from 9.26 lakh hectaresin 2000-01 to 7.79 lakh
hectares in 2009-10, a fall of close to 16 per cent.

However, due to certain productivity enhancement measures, the total
production grew by around three per cent to 5,667million nuts, up from 5,536
million nutsin 2000-01.

Keywords: coconut production, climate change
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Cardamom Exports |

Are Weak

Exporters Are

Procuring Cardamom |

| Cardamom Processing Marketing

IMORE v |

Kochi: Cardamom exports are looking up as the domestic market

declines on higher arrivals. Exporters are procuring cardamom
from tne auction centers for the Ramadan demand from West
Asia. Indian exports during the last financial year had declined by
50% due to the high domestic prices.

"Cardamom prices are weak due to higher arrivals atthe end off
the season. We are getting 40-50 tonne as against the usual
10-15 tonne during this time of year," P C Punnoose of Cardamom
Processing Marketing Company, Kumlly, told FE.
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Farmers were holding stocks expecting prices to move up. Now

they realize that the prices may come down as demand wanes

Rliciotinjnre Magazines

FE Centies i X
from North India. They are selling more cardamom, he added.
FE Columnists

C.ittoon Galleiy "The new crop is likely to arrive In the market by June-end due to
tne extremely good summer showers," Punnoose said.

Event*

£E Event Cardamom plants start flowering early with early rains resulting in
harvest of fruits In June and July. Good supporting rains In

Services May-June would help In a huge crop .Auctions for the new crop

usually starts in August after the Monsoon break taken by the

« Discount Shopping .
auction centers.

Channels

= Astrology On Thursday, the average auction price stood at R605.44 per kg
: ?2235‘29 and on Wednesday the auction average was R6D9.97 per kg as
+ Express Classifieds 44 tonne were auctioned. Average price during tne month of

= Express Money January stood at R1341.95 per kg. which declined to R989.87 by
Group Wei)sites March.
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warrant any such decline For the lasttwo years Import of
Cardamom from Guatemala is not very significant. The production
of cardamom in Guatemala is also reported to be around 20,000
tonne against their normal production figure of 27,000 tonne to
30,000 tonne.

Exports from India had declined due to the premium on Indian
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kidlon Express K Satheesh Babu of Agricultural Market Intelligence Centre of

Screen Kerala Agricultural University feels that the market will bounce

CBy NewsBnes

Express Cricket back due to the good export demand.

Lofcsette

EXP’ESS Computer The Spices board feels that the prevalent market conditions do not

arns

warrant any such decline. For the last two years import of
Cardamom from Guatemala is not very significant. The production
of cardamom In Guatemala is also reported to be around 20,000
tonne against their normal production figure of 27,000 tonne to
30,000 tonne.

Exports from India had declined due to the premium on Indian
cardamom compared to the Guatemala crop. India lost Its
traditional markets like Kuwait, Japan and Oman to Guatemala,
while retaining Saudi Arabia. Indian exports during 2009-10 were
significantly higher due to the fact that Gautemala had a smaller
crop due to natural calamities. However, exports declined in the
last FY as Indian prices increased considerably. "Exports are back
due to the lowering of the market. The domestic market is getting
support from tne export demand. Otherwise it would have declined
further," Punnoose said.
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Kochi: Pepper prices are likely to remain firm due to supply concerns across the globe, says
a new study by the Agricultural Market Intelligence Centre (AMIC) of Kerala Agricultural
University. Based on market sentiments and the econometric analysis of pepper prices at
Kochi, AMIC feels that a price level of R305 - R325 per kg is likely to prevail during the next
three months from September. On Monday evening spot price at the NCDEX counter stood
at R322 per kg.

“Pepper trade is influenced by the level of Vietham pepper production during the first half of
the season, while the level of Indonesian output influences the second half," K Satheesh
Babu of AMIC said. Indian pepper comes to the market by November-December and is
followed by the largest producer Vietnam.

Indonesian crop arrives normally in July while Brazil will be in the market by September. “
There are reports of Vietham having liquidated bulk of its current year production. Reports
from Lampung indicate that pepper harvest is almost complete and the production ts lower
than normal," he added. Lampung is the main source of black pepper production in
Indonesia, contributing to more than 60% of black pepper produced by Indonesia.

According to trade sources, production in Brazil is also not encouraging, production being
adversely affected by the vagaries of climate.

On the demand side, AMIC estimates robust consumption. “The domestic and international
demand is likely to be on the higher side due to the festive demand from September on
account of Diwali, Dussera and Durgapuja.

The onset of winter in Northern India and increased demand from Europe and America
during Christmas will add to the pressure,” Sateesh said. According to industry experts,
buyers in Europe, Japan and Australia do major portion of their buying for the next season
during September -October. US buyers also stock in advance for the coming Christmas and
other festivals.AMIC.reports that most of the small and marginal farmers have already sold
their stocks when the prices were ruling high.

“Currently stocks are held by large farmers, traders, exporters and investors. The uncertainty
in the share market is driving a large number of investors into investment in commodities,”
he said. “Intensive speculation is also a major driving force behind pepper prices moving
higher, he added.
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Coconut oil prices likely to remain steady till
January 2012

t\ 1. PUNNATHAKA

KOCHI, NOV. 7: With global coconut oil availability remaining depressed as couple of
recurrent typhoons lashed the coast of Philippines and beetle infestation and drought in the
coconut plantations of Thailand has reduced coconut production from couple of the biggest
producers in the world, prices are likely to remain firm globally. Barring Indonesia, coconut

production has been reeling among the big coconut producers this year.

In the Indian subcontinent, the area under coconut cultivation has been drastically declining
in the biggest producing State of Kerala due to a host of factors like unsteady prices, high
wages, shortage of labour, high incidence of pests and diseases, declining crop productivity

and low profitability compared to other commercial crops like rubber.



Global shortage

It is in this backdrop of global shortage of coconut oil along with a host of other pull and
push factors that the Market Intelligence Centre of the Kerala Agricultural Centre of the
Kerala Agricultural University has concluded that coconut oil prices in the country are likely

to remain firm till January 2012.

A recent study conducted by Dr K Satheesh Babu, Ms K Jayasree and Ms P Resmi has
pointed out that the supply shortfall from the State has been widely met with heavy arrivals
from Tamil Nadu. However the advancing north-east monsoon along the coconut growing
regions of Tamil Nadu and Karnataka is likely to hamper the harvest operations.

The intermittent rains are also likely to reduce the conversion process to copra and suppress
coconut oil production. With supply from Tamil Nadu coming under pressure the prices are
likely to firm up in Kerala till January-end next year when the major production season in the

State is expected to start.

The corporate buyers who have been keeping away from the market are likely to come back
as the winter season advances and the demand for coconut oil based soaps and shampoos re-
surfaces. The strong dollar was also viewed as a big deterrent to increased imports of edible
oils, the prices of most of which are expected to remain stable.

The high price differentials between coconut oil and palm oil has also forced changing
loyalties among traditional coconut oil users, a significant number of them now shifting to
cheaper palm oil. This has resulted in large scale constriction in demand by the household
sector which constitutes the biggest consumer segment in Kerala.

The demand for tender coconut among the people of southern States has also begun to wane
as winter advances, enabling greater conversion to copra and coconut oil. However, the
demand especially from Kerala is expected to keep the prices firm, the study pointed out.

Keywords: Coconut oil, typhoons, beetle infestation, plantations. Thailand
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Coconut oll prices to firm up: Study

fe Bureau

Posted: Wednesday. Nov 09. 2011 at 0240 hrs 1ST
Tags: Coconut Oil Prices | AMIC Reports | KAU

Kochi: Coconut oil prices are likely to firm up in the short run and may remain steady in the medium term due to
supplv-demand mismatch of coconuts, savs a study by the Agricultural Market Intelligence Centre (AMIC) ol
Kerala Agricultural University (KAU)- The study reports that the growing demand for edible oil, lower production
of nuts and a weaker rupee would act as push factor for the prices to firm up. while a good crop of oil seeds in
India and economic recession in some parts of the world would act as a pull factor.

“Coconut oil exports from Philippines is lower in 2011 due to short supply. It is attributed to fatigue after three
years of successive oood production, which stressed the coconut trees.' K Satheesh Babu of AMIC said. Barring
Indonesia, coconut production in most nations is lower, resulting in global demand-supplv mismatches, he said.
coconut cultivation has been drastically declining in Kerala, the major coconut producing state, he added. ‘A host
of factors like unsteady price for nuts, high wage rates coupled with shortage of labour, high incidence of
diseases and pests, declining crop productivity, and relatively lower price when compared to other crops has led

to decline in coconut production,' K Satheesh Babu said.

AMIC reports that the increasing per capita demand for edible oils in face of higher purchasing power is a major
push factor. Tamil Nadu is major supplier of nuts and coconut oil to the Indian market. ‘The corporate buyers
have been keeping away from the market. Increased demand for cosmetics would force them to buy more," Babu

said....
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Pepper output likely to touch 43.000
tonne

Raiesh Ravi

Posted: Saturday, Nov 12. 2011 at 0234 hrs 1ST
Tags: Pepper Output | New Crop Season

Kochi: Indian pepper output during the new crop season (2011-121 is estimated to be around 43.000 tonne,
which is lower bv around 5.000 tonne than the previous crop . Both trade and oovernment sources are ol the
opinion that the new crop would be lower due to disease and neglect. Of the total. 1.000 tonne would be white
pepper. The crop survey conducted bv the Directorate of Cocoa. Arecanut and Spices Development (DASD1 is
likely to be released only at the next International Pepper Community (IPC) meet.

The Kozhikode based agency conducts annual pepper survey in Kerala. Karnataka and Tamil Nadu through the
sampling method and direct interview of farmers and traders. Carry -over stock at the end of 2011 is projected
around 15.000 tonne, sources said. Karnataka crop is oeooed around 25.000 tonne, and followed bv Kerala with
13.000 tonne. Tamil Nadu chips in with 5.000 tonne.

Indian pepper production has been declining rapidly in the past ten years. From nearly one lakh tonne of annual
production it has come down bv more than 50%. Area under oeoper farming in Kerala has declined drastically
during the last few years due io lesser viability relative to other cash crops like rubber. A recent study bv the
Agricultural Market Intelligence Centre (AMIC) of Kerala Agricultural University reports that area under peooer
farming has come down by 24% in nine years while production has declined bv almost half during the same
period due to declining productivity and increasing cost of production. Pepper in Kamalaka is grpwrfmainly in the
irrigated coffee plantations and is seen to be less monsoon sensitive.

IPC collects figures provided bv the respective governments of the producing countries and trade sources to
arrive at an estimate of pepper production and exports. Most of the traders take the projections as unrealistic and
not factual as they feel that leading producers like Vietnam. Indonesia and India underreport production and
carry-forward stocks. Some traders also attribute much of the volatility in the trade to the discrepancies in
production figures. According to IPC figures. Indian production during 2010-11 is pegged around 48.000 tonne
as against 50.000 tonne during 2009-10. Indian consumption during 2011 is estimated around 40,000 tonne and
carry-over stock at the beginning of year at 14.500. Consumption is seen lower bv 10% probably due lo higher
prices of pepper.
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Spice Route

Climate change ups the heat on crops

Ftajesh Ravi

Posted: Monuay, Nou 28, 2011 ai 0202 hrs 1ST
Tags: Anand MV | Masala Market | Agricultural Market Intelligence
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India commands a formidable position in the world spice trade with 48% share in volume and 44% in value. While
export of spices and its products are increasing every year robustly, most of the spices are coming under intense
pressure from erratic changes in the climatic conditions. According to data from Spices Board, India exported
525,750 tonne of spices worth R6840.71 crore ($1502.85 million) during 2010-11, against 5,02,750 tonne valued
at R5,560.50 crore ($1173.75 billion) during 2009-10.

Forty-one-year-old Anand MV remembers his father telling him that pepper would eventually disappear from
Wayanad due to changing climatic conditions. One of the finest spices that had explorers scrambling across
continents in search of it, pepper is a fast-declining commaodity at its place of origin. The Indian spice story is
facing a major challenge with short- and long-term climatic changes wrecking havoc and creating an environment
of uncertainty that any farmer would dread.

"My father used to educate me on the needs to conserve water and preserve moisture of the soil. We have dug
wells and made efforts to conserve all natural water bodies in our land. But the moisture content of the soil in
Wayanad is declining rapidly. In some years, this land will not be hospitable for pepper, coffee or ginger,' Anand
said. He is also planning to experiment with rubber like his fellow farmers, who are switching over from spices
and coffee.

Indian pepper production has been declining rapidly in the past 10 years. From nearly one lakh tonne of annual
production, it has come down by more than 50%. But for the increase in Karnataka compensating, the total
production would have been at a pathetic low. A recent stuay by me Agricultural Mantel Intelligence Centre of
Kerala Agricultural University reoorts that area under pepper farming has come down by 24% ir nine years while
nroducuon has oeclined almost half during the perioo oue to declining productivity and increasing nroduction
costs. Pepper in Karnataka is grown mainly in the irrigated coffee plantations and is seen to be less monsoon
sensitive.

'Climate change has a profound influence on the production of all crops because it is basically a biological
process. This is truer in the case of spices because they are more sensitive to both moisture stress and water
stagnation,' K Satheesh Babu of Kerala Agricultural University said. ‘It is widely known that relatively more dry
spells during the spike-setting period may result in reduced yield in pepper, he added. Any deviation in the
normal onset and completion of the Northeast monsoon may prolong the harvest operations of pepper," said
Babu.

"Similarly, cardamom requires incessant rains for a good harvest. Dry spells in January, February and March are
known to result in lower yields in the subsequent season. The availability of intermittent summer rains can result
in extended harvest and higher yield as it happened during the summer of 2011. This was followed by a normal
Southwest monsoon in 2011 so that the gap between two harvest seasons almost disappeared," Babu said.
According to MS Swaminathan Commission, which studied the farm crisis in Idukki district, environmental factors
have changed dramatically and could threaten the livelihood of millions of farmers. The commission studied rain
and temperature data for the past few decades and found that number of rainy days has been coming down. The
report stales that the number of rainy days have been decreasing for both the Southwest monsoon and the
Northeast monsoon. The temperature data for the region reveals that maximum temperature is seen rising over
the years, while minimum temperature is seen falling. The rate of decrease in minimum temperature is slightly
lower, but very significant.



“Rainfall in the key production state of Andhra Pradesh during the last quarter of the year is a critical factor in the
pricing of chilli,” P Raghu Ram, of Agricultural market intelligence centre (AMIC) of Acharya N G Ranga
Agricultural University (ANGRAU) said. “Tao much cyclonic rains damage the crop and too little precipitation
leads to lower yield,-Gyclonic rains in 2010 December had inundated the chilli production area in the coastal
Andhra Pradesh and destroyed the crop,” he sald, adding, the timing and intensity of the rains is very critical.

Similarly, the timing and intensity of the rains is very critical for turmeric. “Last time heavy rains and cyclone
during November disrupted the crop and damaged production. If the rains are normal the production would be
good. Volatile production and uncertainty lead farmers to switch over to crops, which are less sensitive to
climate,” Raghu Ram added.
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Pepper prices likely to hot up

Staff Reporter

As the new pepper season gets off to a start, a survey conducted by the Agricultural
Market Intelligence Centre of Kerala Agricultural University (KAU) predicts that prices are
likely to perk up in the new season. The survey said that the present volatility in the market was
due to speculators offloading their stocks and resorting to circular trade to create pressure. At one
point of time, uncertainties in the stock markets might have driven speculators to look at pepper
as a safe haven. The survey foresees a supply squeeze triggered by erratic weather conditions,
shrinking acreage under pepper and declining productivity in the major growing tracts of Kerala.



Crop prospects in Kerala are lower than normal, said the survey, which quoted the International
Pepper Community (IPC) estimates for global pepper production during 2012 as being around
3.20 lakh tonnes against 2.98 lakh tonnes during 2011.

“This represents a mere 7 per cent increase in production prospect which will be offset by
the increased consumption and low carryover stock from last year,” the KAU survey said. Only
Vietnam, among the TPC members, did have an optimistic outlook on production in 2012.
Vietnam and Indonesia are expected to produce an estimated 1.10 lakh tonnes and 41,000 tonnes,
respectively during 2012. Vietnam has exported 1.15 lakh tonnes and imported only 20,000
tonnes in 2011, indicating a low carryover stock, the survey said.

The survey cited the Directorate of Cocoa, Arecanut and Spices Development in
Kozhikode as estimating pepper production in India during 2012 at 43,000 tonnes, lower by
about 5,000 tonnes compared to the previous year, a drop of more than 10 per cent.

Spices Board figures reveal that pepper exports were 13,750 tonnes in April-October this
year, an increase of 33 per cent. Most farmers in Kerala are believed to have liquidated their
stocks when prices ruled high. There is little possibility of carryover stocks coming into the
market in the new season.

On the other hand, import of pepper will not be attractive because of a weakened rupee
while exports will be of advantage to the trade, the survey said.

Keywords: pepper price
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Pepper prices to perk up

THE PRICE of pepper is likely to look up during
the frst three months of the New Year, according to the Agricultural Market Intelligence Centre (AMIC), under
the Kerala Agricultural University (KAU).
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The price of ungarbled black pepper (new crop) is to improve from Rs 310-330 to Rs 330-360 a kg during
January to March 2012, said the AMIC, after assessing the prevailing market sentiments and the econometric
analysis of pepper prices at Kochi for 17 years - from January 1995 to December 2011. It also factored in
production and supply of pepper in the ensuing season.

The studies have found that intensive speculation is circulated systematically at the beginning of a season in
order to bring pressure on the market and to create panic.

Untimely rains and erratic weather have delayed the harvest from Novemberto January in the growing areas
in Kerala, a major growing tract in India,
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The erratic weather, shrinking acreage and declining productivity are likely to result in lower crops in the
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Repperspricesslikely«to stagasteady,
production may-declinesin 2012
fe Bureau

Posted: Wednesday, J éfl 04, 2012 at 0010 hrs ISjI‘
TagS° Pepper Prices | Agricultural Market Intelligence Centre | K Satheesh Babu
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Koch1° Pepper prices dre’ likely to remnai Steady and firm.up towards March due to supply
constramts isays a study by, the Agricultural Market. Intelligence!Centre (AMIC) of Kerala
A"grlcultural Unlver31ty P,

“The untimely rains and erratic weather have delayed the harvest from November to Januvary in
the growing areas of Kerala, a major growing tract in India. The weather, shrinking acreage and
declining productivity are likely to result in a lower crop prospect in Kerala compared with last
year,” K Satheesh Babu of AMIC said. AMIC estimates the price of pepper to be in the range of
R340-360 per kg by March. According to reports of the International Pepper Community (IPC),
pepper production is seen higher in 2012 by 7.2%, largely due to higher production reported by
Vietnam and Indonesia.

Indian production is projected to decline by 5,000 tonnes to touch 43,000 tonnes during 2012.
The country is estimated to import 14,000 tonnes of the commodity and export nearly 21,000
tonnes. It still remains the largest consumer of pepper from the producing countries with
domestic consumption estimated at 40,000 tonnes. “The 7% increase in production will be offset
by the increased consumption and low carry-over stock from the last year, In fact, no IPC
member other than Vietnam has an optimistic crop outlook for 2012,” Babu said.

The uncertainties in production and availability would compel traders and exporters to change
their strategy during this season, by stocking enough material in the main season itself, he added.
“The weak rupee with respect to dollar will provide trade advantages to pepper of Indian origin
in the international market. On the other hand, the import would be unattractive, which would
deter large-scale imports, even for value addition,” he said. According to data released by the
Spices Board, India exported 13,750 tonnes of pepper during the period from April 2011 to
October 2011. The corresponding figure for the year 2010-11 was 10,350 tonnes, which shows
an increase of 32.85 %. AMIC reports that in Kerala, most of the farmers had sold their stock
when the prices ruled high, and hence the carry-over stocks with them are likely to be low.
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Q Pepper prlces set to fall on sluggish. demand J

Rajesh Ravi
Posted: Thursday, Jan 19, 2012 at 0114 hrs IST

Kochi: Pepper prices are likely to come under pressure due to sluggish demand from the domestic and
globalmarkets, traders said. With buyers waiting for the new crop from Vietnam and India, the market
is estimated to ease. Reports of a higher crop in 2012 by the International Pepper Community’s (IPC)
are adding to the sentiments. “The market is likely to ease. Meanwhile, speculators and traders have
cornered some pepper and they are playing in the futures exchange. Old stocks in Kerala and with
traders in places like Gwalior, Jaipur and Indore have surfaced to the market. Validity-expired stocks
are also floating in the market,” Kishore Shamji, spices exporter told FE.

Buyers are not confident due to the volatile situation and the Vietnam pepper is expected to come by
mid-February, he added. Faiyaz Hudani of Kotak Commodity Services also concurs with the view.
“The market is likely to ease in anticipation of the new crop from India and Vietnam. Demand is also

weak,” he said.

Currently, Indian pepper is the cheapest in the global market, but exports are low, given that the big
importers are waiting for the prices to decline on higher production. According to the reports of
International Pepper Community’s (IPC), pepper production is seen higher in 2012 by 7.2%, largely
due to higher production reported by Vietnam and Indonesia.

Indian production is projected to decline by 5,000 tonne to touch 43,000 tonne during 2012, The
country is estimated to import 14,000 tonne of the commodity and export nearly 21,000 tonne.

Jojan Malayil of Kochi-based Bafna Enterprises is little skeptical about a decline in the near-term. “The
market will decline only when the crop comes in large volumes from March. Currently, the domestic
availability is very low. The processing industry, which normally imports from Sri Lanka must have
consumed the initial Indian crop arrivals,” he said.

constramts
“The untimely rains and erratic weather has delayed the harvest from November-December to January
in the growing areas in Kerala. The erratic weather, shrinking acreage and declining productivity are

likely to result in a lower crop prospect in Kerala than the last year,” K Satheesh Babu of AMIC said.

AMIC estimates the pepper price to be in the range of R340-360 per kg by March.
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Kochi: Cardamom prices are seen firming up due to robust demand and reports of unfavorable
climate in the producing regions. Prices have pulled back from the lows aided by declining arrivals.
Exports are also on the higher side as compared to the past.

Cardamom producing areas in Kerala have not received any summer showers during the current
season. Cardamom needs low temperature, high humidity and incessant drizzles. Heavy rains could
damage the crop, while intermittent rains that keep the atmosphere humid augur well. KK Devassia
of Cardamom Growers Association feels that further delay in rains could iead to an abrupt ending of
the current season and delayed beginning of the next season.

.'The rains v would be a, crltlcal factor in the _cardamom markef, Delayed rains or Iower rains tend 1o
damagq‘gmardamomaplantsp‘?admg tOwIess +yleld: 4"@5{ ) ,‘__'_bes[o____qef ifer ralns are. delayed, 4
lg}yngt_.rl%esih“Babudof*Agrlcultural-flviarket Intelligence Centre”-(ANIIC) of"KeraIa Agricultural- Umverslty
5aidJThe current production (2011-12) could be as high as 15,000- 16,000tonne trade sources said.
Spices Board estimates India’s production in 2010-11 to be 10,350 tonne, which is aimost the same
as 2009-10 s figures. Good summer rains and conducive environment in the cardamom growing

Idukki district during 2011 helped in continuous and higher arrival of cardamom in the market.

“Arrivals are declining and are now almost 50% lower when compared to the peak of 90-100 tonne.
The fundamentals support the market and we may see it firming up,” Satheesh Babu said.

As on Thursday evening the average for the auction conducted by Header Systems, Nedumkandam
stood at R671.79 per kg. During January, the average price for one kg of cardamom had dipped to
R450. Cardamom prices reached a record high of R1950-2000 per kg during June 2010 due to
shortage of the commodity. A major reason for the record price during 2009-10 was lower
production in competing Guatemala.

“Demand for the commodity has been extremely good in the current season. North Indian buyers
have been very active and exports are also on the higher side. Pakistan has also imported cardamom
from India. Normally it is smuggled through the [and route,” Devassia said.

Exports from India had declined due to the premium on Indian cardamom compared to the
Guatemala commodity.
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govt's copra

Coconut oil market relishes
procuremernt |

RAJESH RAMN]
Fosted: Thuruda-,- hlzr 071, 2012 at o165 hrs IST

Tags: C::u::cmut Qil Market | Copra Procurement | Caommodities Mews

Kochi: Reports of government procurement of copra have helped the coconut oil market in finding support.
Market prices have firmed a bit and demand has also picked up in anticipation of lower availability and a
short rally in prices. Prices of palm oil and palm kernel oil have also increased in the past few days giving
support to the coconut oil market.

Coconut Development Board (CDB) has decided to procure copra from Kerala and Tamil Nadu
simultaneously and has assigned TANFED as the state-level marketing agency in Tamil Nadu to undertake
copra procurement.

“The selling pressure in the market has declined. Prices have firmed a bit and may increase to the level of
R75 per kg if procurement starts soon. Demand from corporates are also on the higher side in anticipation of
procurement,” Coconut Oil Merchants Association (COMA) president Talat Mehamod said.

Currently, the market price for coconut oil is ruling well below the equivalent minimum support price for
copra, which is RS5,100 per quintal. As on Wednesday evening, coconut oil prices at the Kochi market stood
at R66 per kg. Palm oil was selling at R69.50 per kg and palm kernel oil at R78 per kg.

K/Satheesh Bab{ of. Agrlcultural -Market Intelligence Centre (AMIC) of Kerala. Agricultural University,
(KAU)vfeels that any. delay n+procurement would beibad for me farmers The-procuréthent is now. stalled:
due to some confusion in ~handling charges. Tt has to.be. solved qulckly and-procurel%ent has to commence
before:the market .declines: The intervention has to be pro-active and not_crisis-based,” he said. Supply of
coconut Wil i increase 1n{€[he coming days from all the’séuithern States, he added.

Production season in Kerala starts from February while production Tamil Nadu and Karnataka starts a bit
later in March and April.

Usually, price of coconut oil declines with start of production season in Kerala (February) and reaches the
end of the trough during June as production peaks in Tamil Nadu and Karnataka.

“Production in both Kerala and Tamil Nadu would be higher this season by 15-20%. Last year nut
production was lower due to climatic problems,” Sateesh said.
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Kochi: Pepper prices are expected to remain firm and surge towards the later half of the year
with buyers holding on their stocks. Prices in India declined on Friday due to profit-booking
after surging continuously for the last ten days. Supply remains a major concern with very little
of the new crop being offered in the market.

Pepper prices fell further by R510 to R37,520 per quintal in futures trading on Friday on
continued profit-bookings by speculators, driven by sluggish demand at prevailing higher levels
in the spot market. At the National Commodity and Derivatives Exchange, pepper for delivery in
March dropped by R510, or 1.34%, to R37,520 per quintal. Similarly, the spice for delivery for
April declined by R365, or 0.96%, to R37,850 per gquintal in 4,388 lots.

Nalini Rao, research analyst, Angel Broking feels that the market has taken a correction but
would move up due to lower supply. “Average monthly arrivals in the domestic market have
declined to around 6.95 tonne as compared to 12.39 tonne in the last month. On the other
hand average consumption has improved to 36.97 tonne in February as compared to 6.95
tonne in January 2012,” she said. Demand from the local stockists amidst lower arrivals is
expected to keep pepper prices firm in the week, she added.

“Fundamentals support a bullish market. Prices will surge ahead due to lower production and
farmers holding on to the stock. It may even touch R480 per kg by December 2012,” Faiyaz
Hudani of Kotak Commodity Service said.

“Vietnamese are holding on to their crop and not selling. They are looking at the Indian futures
market and feel that the market will remain firm due to lower Indian production,” P
Nandakumar, a trade consuftant from Kochi said. “There are conflicting reports on the
Vietnamese crop, with one report suggesting that it is as high as 1,70,000 tonne and another at
1,20,000 tonne. The market will move on the strategy of Vietnam. If they decide to hold, the
market would remain firm. They have benefited a lot from the cyclical pattern of demand and
they are willing to wait,” he added.

KESatheesh Babu "of Agrlcultural Market_Intelligence Centre (AMIC) of Kerala Agricultural
mversn:y feels that the Vletnamese pepper production has been overstated Vletnam has the
same troplcal climate®as Indté‘“andﬁother .countries. CI|mat|c changes affect these nations
5|m|IarIy and they are aiso bound to. have Mffects of erratic-climate,™ he sald?
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OFFICERS’ TRAINING DURING 2011-12

SLNo Date Place No. of Participants
[ 11 QOct’11 Pathanamthitta Distt. 67
17 Nov'11 Managers and Assistant Managers of 51
2 Vegetable and Fruit Promotion
Council of Kerala (VFPCK)
3 25Nov’11 SAMETI, Trivandrum Distt. 50
4 29 Nov'11 Trichur Distt. 51
5 6 Feb’12 Malappuram Distt. 56
TOTAL 275




FARMERS* TRAINING
DURING 2011-2012






SI.No

FARMERS’ TRAINING DURING 2011-12

Date

23 June’1l

26 July’'11

22 Aug’ 11

23 Aug’ll

23 Sept'll

13 Oct’' 11

15 Dec’ll

15 Feb’ 12

Place

Moorkanikkara (Thrissur Distt.)

Chittur (Palakkad Distt.)

Aryankavu (Kollam Distt.)

Pandalam (Pathanamthitta Distt.)

Thadiyoor (Pathanamthitta Distt.)

Mukkom (Kozhikkode Distt.)

Vellangaliur (Thrissur Distt.)

Kodasserry (Thrissur Distt.)

TOTAL

No. of Participants

101

52

63

50

50

50

51

58

475
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Commodity Futures Marketing: A Primer

INTRODUCTION

The public policy with respect to commodity futures trading has undergone a sea
change in India from the restricted trading to the government sponsored multi commodity
exchanges in view of the new regulatory environment ushered in by the new economic policy
of globalization and liberalization. As a result, futures trading have now been accepted as a
way of strengthening the agricultural sector through price discovery and hedging
mechanisms. The price uncertainty and the resultant financial insecurity to the farming

community in the conventional spot markets made a rethinking imminent on alternate system

of risk management.

MEANING

Unlike in a spot transaction, where the payment and delivery are done on the spot,
forward markets do not indulge in instantaneous payment and delivery. According to the
Forward Contracts (Regulation) Act, 1952, any delivery beyond Il days is a forward
transaction in India. The Forward Contract (Regulation) Amendment Bill 2010 proposes to
extend this period of the ready delivery to 30 days. The Government of India approved the
proposed amendment on 16 September 2010, and the Forward Contract (Regulation)
Amendment Act may come in vogue soon. Futures trading is a variant of forward trade,

where the delivery is not mandatory -but optional, within the contract period.

LEGAL FRAMEWORK
Conventionally, commodity futures contract are settled by physical delivery.
A Seller with an open position at contract expiry must make deliveries to liquidate the

position. Similarly, a buyer must take deliveries to liquidate on open position when the



contract matures. If the buyer or seller defaults, a delivery risk may arise. Therefore, the

performance of a buyer and the seller will be guaranteed by commodity exchanges

The commodity exchanges in the country are established under the Forward Contracts
(Regulation) Act, 1952 (FCRAJ952). Forward Market Commission (FMC) is the nodal
agency overseeing the activities related to forward and futures trade in India. The
performance of the buyer and seller are guaranteed by commodity exchanges duly constituted
under the FRCA, 1952. At present, there are 23 single commodity exchanges in the country.
They are regional commodity exchanges operating on single commodity on a small scale.
Examples are the Cotton Commodity Exchange (Mumbai) for cotton, Hesine Exchange Ltd.
(Calcutta) for jute, Indian Pepper and Spices Trade Association (IPSTA) Cochin for spices

like pepper. There are three national multi commodity exchanges now. They are:

r National Commodity and Derivatives Exchange of India [NCDEX],
Mumbai

A Multi Commodity Exchange of India |[MCX], Mumbai

r The National Multi Commodity Exchange of India |[NMCE]|,

Ahemedabad

These exchanges are manned by the Board of Directors, which is composed primarily
of the members of the association. There are also representatives of Government and public
nominated by the Forward Markets Commission. The Board is headed by a Chief Executive
Officer (CEO) for the day to day administration. The CEO will be assisted by a team of

employees.

ECONOMIC FUNCTIONS OF FUTURES MARKET

Three salient functions of commodity futures market are:

1. The primary objective for any futures exchange is effective price discovery. Prices
are determined by successful matching of bid and interactive moves by the trading
members.

2. The futures market help in risk management by permitting the participants to hedge
their risk against adverse price movements. Hedging refers to taking a position in a
futures market opposite to a position held in the spot market to minimize the risk of

financial loss from an adverse price movement.

3. Once the seller gets the price of commodity fixed through contract, they can keep the

produce in warehouses and get ware house receipts, which in turn can be submitted as



collateral to avail short term loans to be used as working capital. So, futures trading

provides a platform for collateral financing.

COMMODITY DERIVATIVES IN INDIA AND TRADE TERN OVER

At present, Government of India permits futures trading in the following commodities

only:
SL.No Commodity SL.No Commodity
1 Cotton - ginned and unginned 14 Groundnut oil
2 Jute and jute products 15 Groundnut cake
3 Pepper 16 Coconut
4 Cardamom 17 Coconut oil
5 Soybean 18 Caster seed
6 Soy oil 19 Castor oil
7 Soy meal 20 Potato
8 Rape/mustard seed 21 Coffee
9 Rape/mustard seed oil 22 Gur(Juggerry)
10 Sunflower seed 23 Rubber (RSS-4 grade sheet)
11 Sunflower oil 24 Precious metals (gold/silver)
12 Sunflower cake 25 Steel
13 Groundnut 26 Non ferrous metals

Turnover on commodity futures markets ( Rs. crore)

Calendar Year
Name of the exchange

2010
2009
2008 (Up to Nov)
Multi Commodlty_Exchange, 42.84.653 59.56.656 78.95.404
Mumbai
National Commodity and 6.28.074  8,05,720 9,73,217
Derivatives Exchange. Mumbai
National Multi Commodity
. 1.80,738
Exchange, Ahmedahad 87,272 1.95,907
Others 83.885 1,32.173 4.45,366
Total 50,33.884  70,90,456 94,94,725

During the last five years, the Indian commodity market has shown tremendous
growth in terms of both number of commodities traded and value of trade. However, while

agricultural commodities accounted for 31.67 percent of the quantity traded, its trade value is,



limited to just 11.53 per cent of total traded value among the commodity groups. Even though
23 regional commodity markets are operating in India, MCX, NCDEX, MNCE and NBOT

together account for more than 98 per cent of the market share.

COMMODITY MARKETS IN EVOLUTION

Among the 23 single commodity exchanges in India, most of them are highly
localized except a few. Therefore, these markets lack depth. Commodity futures are still in its
infancy in India. There is a feeling that the commodity futures market will overtake the
capital market in the near future. Considering the mammoth size of the agricultural sector,

they are yet to play a very significant role.

Al] futures markets centre around two critical functions of price discovery and
hedging. But, countering the scathing criticism that futures markets are “dens of speculation”
needs more transparency in the critical areas of functioning. For instance, the trade volume of
guar seed in the first 5 months in 2005 was 118 times the total physical quantity produced.
Evidences of excessive speculation led to the suspension of futures trading off and on by the
Government of India. The switch over from “out cry” systems to “on line” systems alone can
not ensure transparency in futures trading. Similarly, the ratio of trade volume to production
was high in soy oil in many years, in cardamom during 2010-11, and in pepper during 2011-
12. FMC should keep track of futures price, as regards to monitor whether it is reflecting

market fundamentals, domestic as well as international demand and supply.

Similarly, small and medium farmers are unable to participate in futures market due to
large contract size and small trade surplus, rigorous trading procedures, and inability to meet
quality standards. Small and medium farmers with small trade surplus may need aggregators

as facilitators, who can trade on the exchange and pass the price benefits to the farmers.

REFERENCES

Hull. J. C. 2001. Options, Futures and other Derivatives. Prentice — Hall of India, New Delhi
UNCTAD, 1997. Emerging Commodity Exchanges: From potential to success. United
Nations Conference on Trade and Development.

Reserve Bank of India, 2005. Report of the Working Group on Warehouse Receipts &
Commaodity Futures. Mumbai, 87 p.

Government of India, 2011. Economic Survey 2010-11. Ministry of Finance, New Delhi.
P.214.
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FDI in Multi-Brand Retailing: Economic Compulsions or Political Gains?

Introduction-

India is second largest populated country in the world and is acknowledged as the biggest
market in the world next to China. Any customer would develop brand loyalty based on the personal
experience and satisfaction. Brands help the customers to identify specific products from among
identical commodities. Brands have significant impact on developing customer perception and

expectations.

Multibrand Retailing: Meaning

Single brand retail involves selling products under one brand, which are also sold
internationally. Examples are Nike, Gucci, Lotto, Levis etc. Multibranding is basically the process of
marketing of two or more widely similar and competing products by the same firm under different
brands. Multi-brand retail comes in different formats like supermarket, hypermarket, and the

shopping malls.

FDI in Multibrand Retailing

As part of integrating Indian economy to world market due to WTO obligation and also for
encouraging foreign direct investment (FDI) in the country, Government of India proposed a policy
of 100 per cent FDI in single brand retail, and 51 per cent FDI in multi-brand retail. According to the
proposed provisions, the minimum foreign investment shall be $ 100 million, of which at least half
shall be for back end infrastructure creation. It is argued that with this single stroke, multi-billion

dollar enterprises may set up their stores in India, which may ‘revolutionize’ the retail sector.

Perceived Advantages

o It would provide an additional marketing channel for the farmer. When the corporates start
outsourcing their requirements directly from the farmers, the latter would be weaned away



from the clutches of the exploiting middlemen. Removal of superfluous middleman would
ensure higher net price realization for the farmers.

Strength

Weakness

~_ SWOC Analysis of Multi Brand Retailing

ElGyportuniticsEll

= More consumers
choices, better
inventory
management, better
packaging of goods,
clectronic weighing,
billing, customer
discount, credit cards
ete.

Global standards in
terms of pricing and
product quality
through global
competition and global
outsourcing

Potential generation of
thousands plus jobs in
the sector

Farmers would be
benefitted from the
government's move.to
allow 51% foreign
direct investment in
the multi-brand retail
sector as the policy
removes middleman
and brings better
prices for the farmer's
produce

Small orders and
customers may be
ignored.

Global sourcing of [g

products and long
transports are
hugely energy
intensive and
customers are
likely to get
refrigerated or
frozen produce
instead of farm
fresh produce.

Retail being a
State subject,
problems like
multiple state

entry taxes, octroi |

may crop up

APMC Acts with
differences in
notified
commoedities in
different States

may provide road
blocks

» o wm@ in
organizinglihc
retailersy

Heavyicapitall
inflowfandfartiof

ey s
SECIOR]

Strengtieninglof
infrastructurel
IReduction}in
iwastagelofifresh]

Qipioduceltiroust)
investments)in)

coldfsiorage]
facilities)

[nternational

ietailers?
strugglingiwith]
saturatedbmarkets

Challenges

= Big retail shops are
meant for high class
customers and products
at premium price.
Attracting and retaining
middle and low income
customers would be
tough,

Political opposition to
foreign retail network.
for fear of gradually
wiping out unorganized
small and medium
traders

Thousands of
employees working in
the unorganized retail
sector may
consequently lose jobs

= Retail trade is a state
subject and all
regulatory frameworks
have to be provided by
respective state
governments. Lack of
uniformity may lead to
chaos and court cases

* Higher investments may result in the creation of infrastructure, warehousing, cold storage and
new supply chains.

* Direct selling of the produce by producers to the retailers will reduce wastage, especially in

perishables.

e Infrastructural and technical requirements in the new multi brand stores may stimulate
intensive consumer research and result in product innovations and better customer services.

* The arrival of multi brand retail giants to retail would compel traditional kirana shops to take
strategic decisions like modernizing their store and being smarter.




Perceived Apprehensions

* Multibrand retailing is not a pill for all our agricultural marketing problems. It is not logical to
believe that what democratic governments could not solve in 65 years, multibrand retailing
could do.

* There is apprehension that foreign retail majors will make huge investments and withstand
losses for the initial years. Ultimately, they may wipe out smallfmedium traders to take over
the market by resorting to ‘predatory pricing’.

* According to NSSO 66" round data, 7.9 per cent of the work force in India are engaged in the
unorganized retail sector. India’s retail sector is predominantly unorganized and almost 95 per
cent of the shops have less than 500 square feet arca. In a country where consumer
expenditure is not constrained by supply chain bottlenecks, but by low income and resultant
low purchasing power, large scale displacement of unorganized retailers and their employees
will be disastrous.

Government Makes a Strategic Retreat

Amidst growing political opposition to allow FDI in multibrand retailing, the Central
Government made a hasty retreat by putting the ball at the State Government’s court in November
2011. It is inferred that the Government has not dropped FDI in multibrand retail from its policy

agenda, but may be bidding time for better political environment. The move assumes significance in

the event of Assembly Elections scheduled in Uttar Pradesh, Punjab, Uttarkhand, Goa and Manipur.

Concluding Remarks

The fear that the emergence of multibrand retailing will eliminate small scale kirana shops is
not fully founded. It is like arguing that opening of more five star hotels would replace dhabas in
India on a one to one basis. India is a large country, and there is enough space for every player
without cannibalizing on each other. Each institution will have to learn from the other’s experience.
The same argument was raised when policy decisions were taken for allowing organized single retails
like Spencer, Reliance Fresh, Pantaloon (Big Bazar) etc. some time back. But, no kiranas were
replaced on a one to one basis. On the other hand, the organized retail chains were initially imitating
western supermarkets, to realize soon enough that an Indian blending would be better. The kirana
shops, on the other hand also picked up one or two lessons from the corporate retailers. They became
more professional and customer friendly, with better packaging and display systems. Similarly, the
global retail chains do not have sufficient consumer knowledge in India. So, the initial conflicting
position may turn into strategic alliances with regional players for long term mutual benefits. That is

why marketers believe that every market has a self corrective mechanism in the long run.
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Underexploited Trade Potential of White Pepper

Introduction

Black pepper, known as the King of Spices is one of the oldest agricultural
commodities of commerce. It is valued for its characteristic pungency and flavour, as an
ingredient in food preparations and also as a spice. India is the second largest producer of pepper
in the world after Vietnam. The major pepper producing States in India are Kerala, Karnataka

and Tamil Nadu.
Commercial Products

Currently, pepper is mostly traded as black pepper, either in the ungarbled or in the
garbled form. Green pepper, white pepper and pepper oil and oleoresin are also traded. Black
pepper is the whole dried fruit of the plant, while white pepper is the dried seed after
removing the pericarp of the berries. White pepper is the most remunerative value-added

form of pepper, which is an elegant culinary agent.
Commercial Potential of White Pepper

‘White pepper is obtained by removing the outer skin, viz., pericarp and outer portion
of the mesocarp of the ripe or matured green berries or dried black pepper. There are
chemical, biological and physical methods for the conversion of pepper into white pepper.
Traditional retting is the main method followed for making white pepper from black pepper
where the berries are kept under running water for 7 to 9 days to soften their pericarp. After
removing the pericarp by scrubbing, the white peppercorns are washed and dried. Major

limitations of this retting process include quality deterioration of the product.

White pepper is also produced by decortication of the outer skin of black pepper. A
limited quantity of white pepper is also being produced through selective decortication of
ripened fresh pepper berries. But all these traditional methods compromise on the quality of

white pepper and are therefore less hygienic.

National Institute for Interdisciplinary Science and Technology (under CSIR),

Thiruvananthapuram has patented an environmental friendly biological process which is cost-



effective and yields superior quality white pepper within a short span of time as compared to
the conventional methods. The microbial process uses enzymes to degrade pectins, the
cementing tissues present in between the skin and oil glands on the pepper kernel. The

process also generates methane gas as a by-product.

Fig 1. Global White and Black Pepper Production

Global W hite and Black Pepper Production

Black Pepper = While Pepper

The International Pepper Community estimates global pepper production for 2012
crop season is 3.20 lakh tons, out of which 2.48 lakh tons is estimated to be black pepper.
Total white pepper production is estimated around 0.719 lakh tons, which is 22.47 percent of
the total global production. According to the World Spices Congress (2010), the annual world
production of white pepper is around 66000 metric tons, which works out to 19.27 per cent of

the total pepper production (Figl).

Table 1: Global white pepper production in metric tons

INDONESIA MALAYSIA VIETNAM CHINA OTHERS TOTAL

2005 13000 3000 10000 30000 3000 59000
2006 9000 3000 12000 25000 3000 52000
2007 12000 4000 11000 35000 2550 64550
2008 10000 4000 12000 40000 2100 68100
2009 9400 3500 23000 28000 2100 66000

Asian destinations like China and Japan, West Europe and North America constitute
the major markets for white pepper. China and Vietnam are the leading producers of white
pepper (Table 1). Indonesia converts about 50 per cent of its pepper to white, while Malaysia

and Brazil convert about 10 per cent and 5 per cent respectively of their total pepper



production to white pepper. Although India is a major producer of pepper and Indian pepper
fetches top price in the world markets, we are out of frame in the global production of white
pepper. Out of the estimated total production of 43,000 tons of Indian pepper for the crop
season 2012, white pepper production is estimated to be 1000 tons only. It works out to a

mere 2.33 per cent of total pepper production of Indian origin.

Table 2: Yearly average spot prices of black and white pepper in international markets

Year Black Pepper White Pepper Price Difference
(US $/1b) (US $/Ib) us $/ib)
2005-06 0.77 1.16 0.39
2006-07 1.19 1.73 0,54
2007-08 1.84 2.47 0.63
2008-09 1.58 2.42 0.84
2009-10 1.42 2.29 0.87
2010-11 2.16 3.10 0.94
2011-12 3.36 4.76 1.40
Mean 1.76 2.56 0.80

White pepper fetches a premium price in international markets when compared to
black pepper. It may be noted that white pepper is fetching on an average three times higher
price than black pepper in the international market (Table 2). This is a big opportunity missed
by India. A comparison of monthly average spot prices of black and white pepper in
international markets for the period from April'09 to Oct’ 11 indicates that white pepper is not
only fetching consistently higher price than black pepper, but also the price difference

between the two is widening over time (Fig. 2).

Fig 2: Monthly average spot prices of black and white pepper in international markets
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Conclusion

The rising global demand for white pepper and a marked price difference between
white over black pepper in the international market offer tremendous trade potential for the
product. As Indian pepper is recognised as globally best in terms of quality parameters, there
is ample scope for white pepper marketing and export in the future. A shift in production to
white pepper will signal not only a shift in value addition, but is expected to support the price
of black pepper tremendously in the domestic as well as international market. It calls for
concerted efforts to step up the hygienic production of white pepper through advanced

technologies and establishing entrepreneur clusters near production centres.
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" PRICE BEHAVIOUR IN PEPPER: A TIME SERIES APPROACH

‘K.Jayasree, Swapna Surendran, K.Satheesh Babu and Jesy Thomas*

Introduction

Remunerative and steady price for any

“agricultural produce plays a crucial role in

increasing its production. Volatility in prices brings
volatility in earnings 'that are counterproductive
to farm level investments and productivity
improvements. The study of price behaviour will
therefore provide valuable information about the
~ different components of the price and their
interplay that will be of interest to millions of
* growers, traders and the processing industry,
which is heavily dependent on this export oriented
commodity. It is against this background that the
‘paper attempts to conduct a classical
decomposition of pepper prices to study the
secular trend, seasonal, cyclical and irregular
movements in the domestic price o gain more
insights in to the price behavior.

Materials and Methods

Domestic price at Kochi market for Malabar
Ungarbled Pepper (MUG) was considered for the
analysis because it consfitutes the reference market

forblack peppgr_)in Kerala. Month-wise model price

-were collected from the Spices Board pertaining fo
the domestic price at Kochi market for Malabar

Ungarbled Pepper (MUG) from January 1995 to

July 2010, covering a time span of 15 years.

P

The technique of classical time éeries
analysis (Enders, 1995) was employed to
decompose the respective price series into the
four essential components such as trend,
seasonal, cyclical and irregular components. A
muttiplicative model of the following form was used
to study the components of the tirme series:

Y{P)=T*C*S*I

where, Y (P) is the monthly average price of
Pepper, Tis secular trend, Cls cyclical movement,
S is seasonal index, and | is irregular movement.

Trend analysis was carried out using the
method of least squares and functional forms
were chosen based on Adjusted R? values,
standard errors and MAPE (Mean Absolute
Percentage Error) values. All the estimations
were carried out using E Views 7.0 version. The
ratio to moving average method was employed
to work out the seasonal index (Croxton et al.,
1978). The residue method as suggested by
Croxton et al.,1979 was employed for the
estimation of cyclical components. The index is -
expressed in percentage to facilitate easy -
comparison and interpretations.

Results and Discussion

.The trend analysis carried out with different

* Agricultural Market Intelligence Centre {NAIP), Department of Agricultural Econbmics, College of Horticulture,

Kerala Agricultural University, Trichur - 680 656

(B2
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-functional forms revealed that single exponential

smoothing as plotted in the Fig. 1 was the most™ -

suitable one. This fit had a mean absolute
percentage error (MAPE) valuie of 7 percent. As
is evident, the price of ungarbled pepperin Kochi
market exhibited no specific trend. Past studies
indicate that domestic price of pepperwas highly
influenced by other external factors such as
lagged area, lagged export quantity, Iégged
domestic price and lagged export price (Hema
- etal., 2007), high domestic consumption (Divya,
2003), and instability in area and productivity

~zrvest season, and higher market arrival period
‘n Kerala. (Fig.2). It indicated that the market
siruglure was distorted, whereby the peak
crocuction period synchronized with low output
crices while the off season corresponded to
hicher price levels.

Price cycles represent deviations in price

izvels from the average trend due to business
szguences of boom and recession appear in the

economy. The prices of pepper showed
pronounced cyclical variations in the domestic

Fig.1. Single Exponential Smoc;thing for price of ungarbled pepper
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(Jeromi; 1894), In faet, the volatility of pepper
prices is high, one of the highest among those
-exhibited by agricultural commodities (UNCTAD,
1995). " '

The domestic price o‘f pepper under study

exhibited considerable seasonality. The buoyant

phase for ungarbled pepperin Kochi market was
observed dfiring July to October, with the peak
price in October, while the trough price was
during February, which coincided with the peak

market (Fig.3). It was observed that the length
of the cycle lasted for about six years.

The“indices of irregular variations are
depicted in Fig 4. 1t reveals that pepper prices
are subjected fo high random vartations. The
random variations are minor fluctuations not
atiributable to specific events and are too small
to meritindividual consideration. These are due
to random effects such as supply shocks on
account of climatic deviations, or market shoq_ks

(1231
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Fig.2. Seasonality in Domestic prices of pepper
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Seasonal variations in pepper prices at Kochi
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Fig.3. Cyclical fluctuations in Domestic prices of pepperr.

Cyclical variations In pepper-prices at Kochl market

200
180 “‘1
o f'! )
160 { g X
w 140 A
o / 1
2 120 \ ~ A
E / U ;
g 100 7
= 80 3 / \ Fd
Q : 4
60 — e p®
40
20
D 1 T H T 1] L T T T T - H T T
v oes 223 58383 885 838
e & £ &£ £ £ & & & & & ¢ & ¢ ¢
f & @ 0 68 © 6 6 8 O €@ 6 ©8 4 O
o Months & Years-_

(24



Fig. 4. Irregular variations in pepper prices at Domestic markets

lrregular variations in pepper prices at Kochi market
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on account of demand aberrations or high
speculative factors. In internationally traded
commodities, where diverse production,
consumption and trade interests come into play,
such push and pulls are common and expected.

The foregoing analyses revealed that all
the four classical components of time series, viz.,
the secular trend, seasonal variation, cyclical
variation and irregular variations were present
in the price of ungarbled pepper in the domestic
market. This information is of immense value to
exporters in planning and executing their contract
phasing as well as outsourcing operations.

References

Croxton, F.E. Cowden, D.J. and Klein, S. 1979.
Applied General Staistics. Prentice Hall
of India, New Delhi, India, 754 p.

xRk

D.vya, K.M. 2003. Market behaviour of important
spices of Kerala. M.Sec. (Ag.) thesis,
Kerala Agricultural University, Trichur,
123p.

Enders, W. 1995. Applied Econometric Time
Series. John Wiley & Sons, New York,
480p.

Hema, M. Kumar, R. and Singh, N.P. 2007."
Volatile Price and Declining Profitability
of Black Pepper in India: Disquieting
Future. Agric. Econ. Res. Rev., 20: 61-
76.

Jeromi, P.D.1994. Growth of pepper economy
of Kerala. Agric. Sitg. India, 48;805-811.

UNGTAD, 1995, Feasibility study on a worldwide
pepper fufures contract. United Nations
Conference on Trade and Development,

United Nations, Geneva, 38p.

{25



OIM ~

9'sy:eouy 6ZSO 0Z6P NSSI UOZ J0qoioo 9 °N All PA



Themp Story

Coconut economy in India:
status, options and the roadmap ahead

he coconut palm is considered
I a multi purpose species across

the world as every pan of the tree
is useful to human life for some
purpose or the other.

Global Coconut Scenario

Presently, the palm is cultivated

K Satheesh Babu*

seventies and eighties. Philippines
and Indonesia made remarkable
strides in area and production of
area and

coconut where as

production in India is almost

stagnating.

Indonesia and Philippines are

Table I. CGR {%) of Area, Production and Productivity of
coconut in India

YEARS AREA
1950 to '59 1.29
1960 to '69 4.10
1970 to '79 -0.17
1980 to '89 3.47
1991 to '99 2.34
2000 to '08 0.21

in more than 93 coconut producing
countries in the world, in an area
of 12.16 million hectares with an
annual production 0f61.08 billion
nuts. Over the years, global
acreage under coconut cultivation
has been gradually increasing. The
global area has been continuously
increasing from 1961 to 1999,
reaching a maximum of 11.66
million hectares in 1999. Itdeclined
to 10.75 million hectares in 2000,
but subsequently regained its
position to 11.86 million hectares

in 2009.

Major expansion in global

coconut area took place in the

24 Indian Coconut Journal

PRODUCTION

PRODUCTIVITY

4.02 2.69
2.59 -1.44
-1.02 -0.85
4.69 1.18
2.70 0.35
3.24 3.02

the two major competitors in
coconut production. It was in the
year 1997 that Philippines had a
superior position to Indonesia with
a production of 13707800 nuts
while Indonesia was just behind
Philippines with a production of
13463000
Indonesia is

nuts after which
continuously
occupying the first position in global
coconut production. It is interesting
to note that Philippines, Indonesia,
and Sri Lanka
occupying the first four positions
in 1980.
occupied first position with 28.35
per cent contribution to the world

coconut production in fhe eighties

India were

Philippines, which

slipped to the second position with
a relative share of 25.39 per cent.
On the other hand,
which was second major producer

Indonesia,

of coconut in the eighties, emerged
as the leading producer of coconut
now. The percentage contribution
the third
position. but the country's relative

of India remained in

contribution has increased from
13.96 per cent to 16.45 pur cent
during the corresponding period.

Indian Coconut Scenario

Coconut isa palm traditionally
cultivated in India for more than
3000 years. Systematic efforts to
grow coconut as a commercial
the 1940s
(Directorate of Marketing and
Inspection, 2008). The coconut
pockets in India is concentrated on

crop begun in

the West Coast region of Kerala,
Karnataka, Goa, Maharashtra,
Gujarat; the East Coast
regions of Tamil Nadu. Andhra
Pradesh, Pondicherry, Orissa, West

and

Bengal. Assam: and the Islands of

Andaman & Nicobar and
Lakshadweep. The main
producers are the States of Kerala,
Tamil Nadu, Karnataka and

Andhra Pradesh. Three States viz.,
Kerala. Tamil Nadu and Karnataka
together account for almost 84 per
cent of area and production of
coconut in the country.



Table 2. Export of coconut

Year Coconut Copra . . Coir Total
Qil Coconut Oil Cake
1961 295 0 1 0 10357 0 10653
(2.77) (0) (0.009) ) (97.22) (0) (100)
1971 232 0 9 0 3813 0 4054
(5.72) 0) (0.22) 0) (94.06) (0) (100)
1981 118 485 1 0 1975 160 2739
(4.31) (17.71) (0.037) 0) (72.11) (5.84) (100)
1991 4 0 70 0 0 64 138
(2.89) ©) (50.72) ©) (0) (46.38) (100)
2001 439 12 3134 144 12 11538 15279
(2.87) (0.08) (20.51) (0.94) (0.08) (75.52) (100)
2002 1188 31 5676 197 6435 22114 35641
(3.33) (0.09) (15.93) (0.55) (18.06) (62.05) (100)
2003 1402 95 6014 482 482 27191 35666
(3.93) (0.27) (16.86) (135) (1.35) (76.24) (100)
2004 2316 761 5954 432 4279 35764 49506
(4.68) (1-54) (12.03) (0.87) (8.64) (72.24) (100)
2005 2690 1283 5378 652 272 62816 73091
(3.68) (1-76) (7-36) (0.89) (0.37) (85.94) (100)
2006 2424 1357 3677 312 65 96051 103886
(2.33) (1.31) (3-54) (0.30) (0.63) (92.46) (100)
2007 6932 1671 6817 1455 218 10799b 125089
(5.54) (1-34) (5.45) (1.16) (0.17) (86.34) (100)
2008 16609 13578 9855 2173 200 14558 56973
(29.15) (23.83) (17.30) (3.81) (0.35) (25.55) (100)
(Source: FAO, 2011) * Figures in parentheses indicate percentage to the total
The total production oi'coconuts coconut in the country is 8303 where
in India is 15,730 million nuts from  nuts*ha. Available statistics indicate . .
NPC Nominal Protection

a total coconut cultivated area of
1.89 Million hectgres (Coconut
Development Board, 2011).
Among the various states, Kerala
contributed 42 percent of area
under coconut cultivation in the
country followed by Karnataka (22
per cent), Tamil Nadu (21per cent)
and Andhra Pradesh (5 per cent)
in that order. Production wise
statistics also shows that Kerala
occupied the first position with a
share of 36.89 per cent followed
by Tamil Nadu(34.11 percent)and

Karnataka (13.83 per cent).

The overall productivity of

Coconut Desiccated

that Lakshadweep has the highest
productivity of 19.630 nuts/ha. The
second and third positions in
productivity are enjoyed by
Pondicherry (14.619 nuts/ha) and
Tamil Nadu (13,771 nuts/ha).
Andhra Pradesh is ranked sixth
(9327 nuts/ha). Kerala is ranked
nineth (7365 nuts/ha) in terms of
productivity. Karnataka occupies
the tenth rank (5193 nuts/ha).
Tamil Nadu and Andhra Pradesh
are having productivity above the
national average, while Kerala and
Karnataka are having productivity
ljelow the national average.

\PC = P/Pb

Coconut

and coconut products from India (Quantity in VIT)

Theme Story

Coefficient ofthe commodity' under
consideration

Pd = fob price of Indian Pepper
in US $/MT

Pb = fob price of Vietnam Pepper
inUS $/MT

The export competitiveness of
Indian coconut is worked out and
presented in Table.5. It showed
that the NPC was greater than one.
indicating lack of global
competitiveness in the commodity
form. In other words, the domestic
prices of coconut in Trichur and
Pollachi have been

consistently higher than that of the

markets

Indian Coconut Journal
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Table 3. Import of coco
Year Coconut Copra
9 89716
1961 (0.01) (99.98)
0 8134
1971 n (100)
0 6063
1981 © (12.16)
0 83
1991 © (5.89)
0 371
2001 © (1.10)
15 227
2002 (0.03) (0.40)
19 1144
2003 (0.02) (1.29)
1085 1136
2004 (1.41) (1.48)
58 1790
2005 (0 06) (1.76)
0 0
200b
) )
2 0
2007 (0.01) (0)
4 0
2008 (0.01) )

nut and coconut products into India (Quantit) in M 1i
Coconut Desiccated Coconut Coir Tota
il Coconut Oil Cake
° > ° ° 89730
© (0.01) © ()
0 0 o © 8134
(0) ©) (©) (0)
73
43718 0 0 40854
(87.69) ©) 0) (0.15)
1325 0 0 0 1408
(94.11) ©) © ()
23609 3 9501 99 23583
(70.30) (0.01) (28.29) (0.29)
392
30416 24 26181 57255
(53.12) (0.04) (45.73) (0.68)
13760 3049 70588 148 88708
(15.51) (3-44) (79.57) (0.17)
438
12712 8208 53184 6763
(16.56) (10.69) (69.28) (0.57)
803
4069 716 94350 101786
) (0.70) (92.69) (0.79)
14096 0 42432 192 56120
(24.85) (0) (74.81) (0.34)
394
8119 2 30849 30366
(20.62) (C.01) (78 36) 16))
15229 0 22231 0 37464
(40.65) 0) (59.34) (©)

(Source: FAO, 2011)* Figures in parentheses indicate percentage to the total

international prices. It could be no
different for copra and coconut oil
also as empirical studies revel
(Babu et al.. 2009).

The Roadmap Ahead

The production of coconut in
India has been steadily increasing,
thanks to expansion into non
traditional areas coupled w th
robust productivity gains.
However, the coconut sector in
India has been afflicted b> many
problems, especially during the last
decade or so. Problems of
instability in output price, high wage
rates, shortage of labour, high
incidence of diseases, increasing
cost of production coupled with

% Indian Coconut Journal

less relative profitability vis-a vis
competing crops like rubber are to
be viewed in a holistic perspective.
Farmers were subjected to
tremendous inter year and intra
year price variations. As expected,
coconut prices are subjected to a
pronounced seasonality where by
the harvest period coupled with a
subdued price period, while the ott
season synchronized with a
buoyant phase.

A number of factors are likely
to shape the prospects of coconut
industry m the coming years. The
first and foremost among them is
competitive  production -
domestically as well as globally.
The coconut productivity in the

major producing States ot India
like Kerala and Tamil Nadu are
afflicted by old and senile palms.
Phased systematic replanting is
presently the need ot the hour ior
enhancing the coconut productivity.
This only will instil export
competitiveness of the Indian
coconut industry in the long run.

A number of marketing
inefficiencies have contributed to
the farmers’ woes. Heavy fami
level disposal of unhusked
commodity, different strata ot
middlemen, enhanced transport
and handling charges and the
existence of considerable
seasonality in prices acted against
producer interests. As farmers are



Table 4. Minimum Support
Price of Milting copra: A
Comparison

Vear Milling Copra Ball Copra
(Rs/QD (Rs/QI)
$590-91 1600 ** N.D.
199] 92 1700 N.D.
1992-93 N.O. N.D.
1993-94 2150 2350
1994-95 2360 2575
1995-96 2500 2725
1996-97 2500 2725
1997-98 2700 2925
1998-99 2900 3125
1999-00 3100 3325
2000-01 3250 3500
2001-02 3300 3550
2002-03 3300 3550
2003-04 3320 3570
2004-05 3500 3750
2005-06 3570 3820
2006-07 3590 3840
Z00N0s 3620 3870
~58-09 3660 3910
2009-10 4450 4700

(Source Economic Survey, various issues)

more tuned to handling coconut in
the commodity form, strengthening
of reliable, region specific, and
producer  centric market
intelligence facilities are the need
of the hour in the short run to
reduce the price risk of the
farmers. In the long run, well
chalked out R & D efforts,
especially in post harvest handling
are to be seriously thought out
because the low level of product
development and diversification
offers excellent opportunities to go
up the value chain and turn into a
high value-added industry. Sizeable
markets exist in domestic as well
as export market for value-added
products from coconut. It shall be

Theme Story

Table 5. International prices and Nominal Protection
Coefficients for Coconut

. . Domestic
Domestic price i
price of
of .
Year Pollachi
Trichur market
market
Rs/QI
(Rs/QD) (Rs/QD
2003-04 645.83 511.67
2004-05 704.17 470.83
2005-06 589.58 453.33
2006-07 537.50 590.61
2007-08 600.00 578.98
2008-09 1275.00 641.70
2009-10 1145.83 649.50
Mean 785.42 556.66

International NPC with NPC with
price of respectto  respect to
Philippines Trichur Pollachi
(Rs/Ql) market market
352.45 1.83 1.45
433.17 1,63 1.09
376.15 1.57 1.21
465.27 1.16 1.27
580.80 1.03 1.00
684.82 1.86 0.94
431.96 2.65 1.50
474.95 1.68 1.21

Fig f. Percentage composition of exports of coconut and
coconut products from India
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Fig 2. Percentage composition of imports of coconut and
coconut products into India
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a sure route to harness higher
income per unit area cultivated and
a path breaking strategy for the
selling producers to turn marketing
entrepreneurs.
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*Professor, Agrii uitaral Market
Intelligence Centre,
Department of Agricultural
Economics
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% Satheesh Babu, K., 2011. Role of Agricultural Market Intelligence in Info Rich
Agriculture. (in) KVK- Stakeholder Interface for the Kerala & ILakshadweep region,
jointly organized by the the Indian Council of Agricultural Research and Kerala
Agricultural University at the Central Auditorium, KAU, Vellanikkara on 12-7-11.

X Satheesh Babu, K., 2011. Agricultural Market Intelligence: Issues and Dimensions. (in)
The Brainstorming session for the 12 FYP for Kerala, organized by the State Planning
Board, Trivandrum at the Mariya Rani Convention Centre, Sreekaryam, Trivandrum on
16-9-11.

X Satheesh Babu, K., 2011. Role of Agricultural Market Information & Intelligence in
Agricultural Development. (in) The 25" Annual Conference of the Indian Society of
Agricultural Marketing, at NAARM, Hyderabad on 23-11-2011

X Satheesh Babu, K., 2012, Agricultural Market Intelligence : Role, Progress and
Achievements . (in) The State Level Research-Extension Interface held at State

Agricultural Management and  Extension Training Institute), Ananyara,
Thiruvananthapuram on 08-02-2012.

X Satheesh Babu, K., 2012. Innovations in Agricultural Marketing: Agricultural Market
Intelligence Initiatives in Selected Commodities . (in) The National Conference on
“Innovations in Agricultural Marketing” held at Tea County, Munnar on 17-02-2012.

X Satheesh Babu, K., 2012. Ephancing Marketing Efficiency: The Role of Agricultural
Market Intelligence. (in) Capacity Building Programme on “International Trade Towards
Enhancement of Competitiveness of Indian Agriculture” jointly organized by the
Ministry of Agriculture, Gol, Indian Institute of Foreign Trade, New Delhi and KAU at
Trichur on 25-02-2012
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HYDERABAD

Revisit subsidy regime: 1l

Subsidy on inputs to production and on output for PDS ent

Special Correspondent

HYDERABAD: RBI Governor 339
Subba Ruo has called for re-
visiting the subsidy regime.
for a number of reusons, i
¢luding the pressure it exerts
on food inflation. .

e said that persistent and
elevated fond inflation over

thei ~last. few years - has

emerged 4§ a major policy
coricern, especially as it could
potentially threater our col-
lective aspitation for a ‘high-
er; inclusive: and sustainable
growth. )
ytle was delivering the pres-
idéntial address on"The Chal-
lenge of Food Inflation’ atthe
95th aninual conferérice of the
Indian Socicty of Agricultural
Marketing {ISAM) at Nation-
al Acadenty of Agricultural
Rusearch ‘Management
(NAARM) here ol Tuesday,
Food inflation -
_:Citing five factor's for driv-
irig food intlation =~ the shift
in dietary habits towards pro-
tein foods, pressure on food.
inflation siemming from in-
clusive growth, large Increas-
es in MSPs of food grains,
shocks {tom global food iii-
flation and financiglisatiopof
gommodities, Dr; Rao has
psaid the direct role of mone~
“lary policy in combatinig food
inflation was limited. But in
the face- of sustained high
fand inflation, monetary ac-

%

JR—— T i ot e

By - '

- ——

i et SR

THE HINDU » WEDNESDAY, NOVEMBER 23, 2011

.

] Governor

ail farge fiscal burden’

POINT TAK

tion might still be warranted
to anchor inflation expecta:
tions. ,

While stréssingon the need

for inclusive growth, he said |

butit was importaint [o recog:
nigé that policies aimed at i
clusion could  stoke
inflationary pressuregs, at any
rate in the short-term. In this
regard. he cited thé examples
of significant increasedn rural
wages triggered by
VMGNREGS and theinflation-
ary implications of the pro-
posed Food Security Bill

ir. Rao said that a lasting
solution to food price pres-
sures Tay in‘a supply response
fhat raises agriculturat pro-

EN?: Planning Cﬁbmmiésgan me
D. Subba Rao in Hyderabud on Tuesday.

ductivity, improves supply
chain management and sets

the right ingentive frame-

work for both producers and
CONSUIIers,

To address the challenge of -
food inflation, among others,

he suggested raising agricul-
tural produetiyity and a reth-,
ink . on  price  policy
interventions: o

Stating thal there was a
case for revisiting subsidy re-

gime, he said subsidy on in--

putg to ingentivise
production and on output for
PDS §ystem entajl a Jarge fis-
cal burden. Abhijit Sen, Mem-
_ber, Planning Comunission,
who was the chief guest, said

mber Abhijit Sen with RBI Governor
- PHOTO: PV, SIVAKUMAR

the Commission has detided

that JCAR and National Agri- |
culturazl Research Systern
must. deliver vizble techno-:
logical solutions by the endof !
the 12t plan and clear-cut
goals and deliverables for the!
13th plan, He said that al-
though agriculfure was likely ;
to achieve 3.2 per cent to 3.51
per cent growih rate during;
the 1% plan, it would be be-|
low the target of targetof four,
per cent. : ';

Former Planning Q'o'mmi_s%
sion member, Prof. Ch. Hanu-!
mmantha  Rao, Prof, R
Radhakrishna, Prrz:sidenﬁ
ISAM 2nd DrNH. Rao, Di
rector, NAARM spoke. ;



THEME -1
SIGNIFICANGE OF MARKET INFORMATION IN AGRICULTURAL DEVELOPMENT
| k%
MARKET INFORMATION AND INTELLIGENCE AS AGRICULTURAL
: DEVELOPMENT OPTIONS*

K. SATHEESH BABU

Agricitiural Markef Intelligence Centre, Department of Agricultural Econonics, Coilege of

. ‘Horticulture, Kerala Agricultusal University, Vellanikkara - 680 656
Historically, Indian agriculture has been more supply driven than demand driven, and the Government
of ndia provided much of the infrastructure required for efficient agricultural production in view of the
“sod grain deficits. I the changing scenario, where the eniire gamut of agricultural marketing is being
~vilefined, establishing and nets vorking of markel information and infelligence systems are 10 be viewed
st only as nieans 1o redice the price risk in the conventional sense, but also to improve the agricultural
warketing strategies by the farmer clientele. In an era, where knowledge has been recognised as the key
Ariving force in development process, India’s ability to emerge as a globally competitive player in
agriculinral production will subsrantially depend on her capability fo empower, the rural masses in the
wnowledge domain. The-agricultural market intelligence and the price forecasting nenvork under the
Nitional Agricultural Innovative Project (NATP) of the Indian Council of A gricultural Research could
help fémwrs harness befter farm harvest prices by strategically altering their uwiarketing behaviour,
which in tura could result in more incremental.income, “thereby accelerating the development paih.

INTRODUCTION improvement in the standard of living of the.

Indian agriculture has been more
5'ifpply driven during the last 50 years in her
gfféocc‘upation to steer the country to a self-
sufficiency plank. The entire policies and
srogrammes were focused at increasing the
supply of food production in order to match
the rising demand on account of the
burgeononing population. Alihough food grain

‘%ffi)duction quadrupled during the last 50 years,
it*failed to bring about a corresponding

vast majority of farm households, who
depended on the agricultural sector for their
livelihood security. This was mainly dueto the

failure of the agricultural marketing system,

which provided no support to free the farmers

from the clutches of the long middlemen chain .,

inmarketing his output to derive thé full benefit
production advantages. The outlay of funds
earmarked for marketing research in most
agricultural universities in India is less than one

”Ti*eme Paper
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per cent of their total R&D-outlay. In many of
‘the States, there is no separate Department of
“Agricyltural Marketing to streamline the
-agricultural marketing activities. In States

where APMC Act is in vogue, the functioning
.of Regulated Markets/ Agricultural Produce
‘Market Committees is neither sati sfactory nor
farmer friendly. It is mainly the village traders
‘who transact in the name of farmers in the
APMC yards than the farmers selling the
“agricultural produce. APMCs are not
- formulated in certain States Tike Kerala. In other
“words, agricultural marketing research and

marketing exitension are only in the infancy
* stages in India. The research managers
continue to allot more funds for production
enhanging research at the cost of marketing
research. It is in this context that the National
Knowledge Commission aimed to foster
generational change in the entire knowledge
- spectrum, including the agricultural research,
¢ education and extension systems., Kﬁowledge
has been recognised as the key driving force in
. the 21st century and, according to the Report
of thie National Knowledge Commission, 2009,
India's ability to emergeas a globally competitive
‘player will substantially depend.on its knowledge
resources (National Knowledge Cominission,

2009). Lack of accurate and relevant market

information and asymmelry of access to market
information has been identified as’'a major
obstacle in efforis to improve the agricultural
systems in many states. ‘ :

Atatime whenthe agricultural market
environment is changing with unprecedented

Ind, Jour. Agril. Miag., (Conf. Spl,) 25(3); 2011.

speed and in very diverse ways - locally and
globally, these dynamics affect farm prices and
thereby farm income. The majority of the rural
producers are unable to understand and
interpret the market and price behaviour into
their advantages (Ajjan ef o/, 2009). With the
transformation of agriculture from subsistence

to commercial production systems, farmers

need more market orientation to succeed in
business hecause commercial production shall
be basically market responsive and market
driven, Thus, it is not enough to produce a
commodity; it must also be marketed well.

Market Information: A Vital Missing Link

Marketing information is vital for
taking correct production .and marketing
d'ecisions Unequal accesses 10 market related
unequal play.m_.g grounds for farmers and
traders. The farmers' ignorance was the

trader's gain till now (Anjaly e? al, 2010).

Though farm related information. has been
provided by the radio, TV-and newspapers,
there was no miéchanism to analyse, interpret
and convert this vast volume of information
into simple, comprehensible trade intelligence.
“This calls for a farmer fiiendly, easily accessible
and regionally relevant market intelligence
system.

Market Information vs Intelligence

. *Though market information and ,
intelligence are crucial to enable farmers and
traders to make informed decisionsabout what :
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to grow, when to harvest to which markets
z}roduce should be sent, and whether to store
‘_ ixen‘ commodity or sell :mmedtately, they dre
used interchangeably by many. As the name
indicates, market mformatlon just informs the
past orcurrent market sentiments like demand,

supply and arrival patterns. It does not putany '

emphasis on the possible market sentiments
that may prevail in the future. Market
mtelllgence on the other hand, is a process of
giving insights into what market sentiments
may prevail in the future. It is not merely a
process of gathering of data, but also analysing
it appropriately into information, and
transforming it into easily comprehensible
mtelllgence trade inputs decipherable even by
2l common man, devoid of sound technical
background or sophistication. Intelligence
ﬁiffers from data and information since it
requires some form of analysis and a
component of decision element that market
mformat]on is devoid of. This way pile of data
and information are filtered and refined so that
an end user is provided an opporturity to make
.fi}mard{lookin g decisions. 7"~

Market Intelligence should riot simply
presenil the facts, declaring what we found;
but instead make a statement, saying this is
what wé believe is about to happen. In this
‘manner, market intelligence allows a user to
"remam competitive by improving strategic
Gptlons Many equate market intelligence w1th

other disciplines, such as information .

management. Although market intelligence

'53

draws heavily from other disciplines like
economic theory, econometrics, statistics,
computer applications, market information
systeins, and management, simart intelligence
tends to be very analytical, very intense, and
very savvy in its content and approach by
integrating all useful aspects of these disciplines
for the sake of its potential users:

Undoubtedly, the most important
marketing intelligence need of the farmer i is
price intelligence, Agricultural price data are
based on thousands-ormillions of transactions,
many of them on a small scale, that are taking
place every day all over the country. Collecting
an adequate sample and making sure that these
are representatlve enough to be useful is not
an easy task. As farmers become more market
oriented, extension workers need to be in a
positionto advise them not only on how to grow

_scrops but also.on how and when to market

them. In othet. words, the switch over from

_supply driven production systems to demand

driven production systems may alsorequire the
transformation from production led extension
to market led extension. Market iriformation

and market intelligence are two ,minevit:able

components of market led extension.
Market Information and Intelligence: A
Development Brldge

It is sald that wherever there is a
market, an information network also co-

exists. New market trends, consumer
- preferences, new .suppliers or new markets
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can alter the nature and pattem of tran sactlon

A smgle farmer whlle glvmg his entlrc fiirie :

of plannmg productlon related act1v1t1cs smgie

‘market, conditions’ and heipmg to reahse

remuneratwe pnces, “and thcreby higher

1mcome reallsatlons

Ploneermg worka in agr:culturall

market mte]h gence wcre doné in Tamil- Nadu

Agricultural Umversxty, Coimbatore:; The
lDomestrc and Expori; Market Intelllgence Cell B

-of major agnculturai commodmes llke Rlce
Maize; Bengal ‘Gram, Black Gmm Red Grain,

Cotton Red Chllhes, Turmeric, Groundnut, |
;’::Scsame Sunﬂower Omon_, Potato, Tomato,_ -

ffCardamom Pepper, Coconz £ Brmjal and
Conander throughout the yearona contmued

basis, with a forecastmg accuracy ¢ at 90 to 98
per cent probablhty levels. The success of

TDEM‘C in pr0v1d1ng tlmely a"d relaable" ~ dissemination, ‘and sharing of market

:'_"'mformatlon for” better rehabxllty o‘f' the

l:'“ Taimi Nadu W“h lmpeccable forecast 'gi;ij“forecasts Thcre is a well defined price

decuracy-fed to the national launching ofthe " for ecasting calendar, and thie prices of différent

',%Natnonal Agrlcultural Inrtovatlon Prq] ect - commodltres are forecasted ona regular basis

,(NAIP) on -.Estabhshmg and Networkmg of .1;';5;;well in advance at th e piantmg and harvest
penod As on 30June 201 1, the network could

: reIcase 267 markei mtelhgence reports witha
“Research (ICAR) under component I.'The

_"";’prOJect ‘was' ofﬂc]ally maugurated by Dr * The forecasts were gwen wide publicity

;.,.

}Agrlcultural Market Intellrgcnce Centres in
‘India® by the Indran Councr] of Agrxcultural

ey

[rzd Jour Agrzf Mktg (Conf Sp! ) 25(3) 20]1

. Mruthyunjaya then Nattonal Director of NAIP
on 27 June 2009 at TNAU Cmmbatore at a
-jlf_colourfu] funcnon :

"handed cannot keep track of the changmg
_market ‘or- prlce mghals Market mtelhgence , ;mode, wrth Tamil Nadu Agncultural University,
is’thus.a. crmcal component towards the i

4 '---vCormbatorc as the Consortium Leader: It
--cfﬁclent functromng of agrlcultural markets o

‘ ~“ncludes Kerala Agrlcultural Umversrty,
\by providing timely ‘information abouf the‘. L_Vellan'i&ara, UAS, Banagalore UAS,
Dharward Acharya N.GRanga Agrtcuitura]

~C;Un1ver51ty, Hyderabad Dr.Punjab Rao
" :Deshmukh Kr:shl\hdyapeeth Akola, Gujarat
‘;_}.Agrlcultural University, Junagadh, GB, Pant
| ‘;'Un iversity of Agrtculture & Technoloofy, Pant
;Nagar Maharana Pratap - UnWemty of
Ji-Agriculture: and Technoiogy, Udalpur CCS
(DEMIC) 1S credlted Wlth forecastmg Ofpl‘lCCS - f"';I—Lgu-ya]jla Agmcultura[ U HIVBI‘Slty, H|35ar and
k_ PunJabAgricultural Umversnty, Lud‘mana as ‘the
; Iff'jCoopelatmg Consortmm Par’tners (Tlg ]) The
consortium-is formed with:a twin strategy of
jf.covermg crops of . national prominence and

.ff‘thereby helpmg the farmers in' the major

The pro ) cct operates ona consortlum

fgrowmg states in. ensurmg higher net price

reallsatl_ons_. on the one hand, and providing

“improved regional linkagesin the generation,

forecast accuracy o ‘moxe than 90 per cent
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through prominent regional and national news
papers, All India Radio and visual media like
FV channels. Apart from these conventional
dissemination strategy, the network relies upon
ICT enabled dissemination tools like web sites
and e-mail communication to various officials

of the Department of Agriculture, respective

State Planning Boards, Farm Information
Bureau, Krishi Vigyan Kendras (KVKs); and
Collaborating Agencies like Spices Board,
Coconut Development Board, National
Informatics Centre, and major NGOs in the
States. Voice messages were also_sent to
farmers through mobile phones by a tie-up

35

through the IFFCO Kisan Sanchar Limited and
Bharati - Airtel, Text messages are also sent
through Agricultural Technology Information
Centre (ATIC) of the respective Universities.
It is estimated that more than 18 lakh farm
families as of now are receiving market
intelligence through Voice Message in their
regional languages on toll free basis.

Impact Assessment and Developmental
Spill Over

Case 1 : Cardamom Price Forecasting in

Kerala

Among the Indian states, Kerala has

Fig. 1. Consortium partners in the NAIP Ag{iculturél Market Intelligence Network

Makdrana Prasy
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Agricultare 200
Technology:
o Uddtpur -

s Grpusih Rao

Déstlipiukh Kishi %

L Vidaypeeth,
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7 L
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adominantrole as a cardamom producing area.
It accounts for 59 per cent cultivated area and
78 per cent of total production in cardamom.
Cardamom prices are subj ected fo
considerable inter year and intra year
fluctuations (Fig.2). For instance, the
coefficient of variation of prices from January

1995 to July 2010 showed that the price of

cardamom was subjected to instability of more
than 46 per cent. It was against this
background that the NAIP on "Establishing and
Networking of Agricultiral Market Intelligence
Centres in India” underComponent 1 attached
to the Department of Agricultural Economics,
Kerala Agricultural University, Trichur made
two price forecasts for cardamom during the
production year 2009-10 (both the forecasts
are reproduced as Appendix [ and 1I). The first

Ind. Jowr. Agril. Mlag., (Conf. Spl.) 25(3); 20i].

price forecast released on 17-12-2009
highlighted the possibility of cardamom price
crossing Rs.1000/ Kg range after Christmas
2009, at atime when the prices were ruling at
Rs.650/ Kg. The forecast urged cardamom
farmeérs fo retain the crop beyond December
for better pricerealisations. The price of AGEB
grade of cardamom was Rs, 999/kg on 24-12~
2009. There was no market transaction on 25-
12-2009, being the Christmas day. The price
of AGEB grade was Rs. 1000/ Kg on 26-12-
2009, The price of non graded (bulk)
cardampm also crossed Rs,. 1000 on 03-01-
2010. '

* The cardamor markets in Kerala and
the neighboring Tamil Nadu witnessed
unprecedented price volatility thereafter. The

Fig. 2. Trends in Cardamom Price at E Auction Centre at Vandanmedu (Idukli)
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_, ir sto 11 .la"rgetfarmers (>2ha) The farmers were
b ‘the Centre on 12-04-2010 clearly mdlcatedi .. asked to: speclfy thie actual’ qjuantity of dried
. {hat the f rmmg up prlce is- not a. temporary _7 cardarnom that was: retamed and carned over

_”ken’"'_" to consxderatlon :
tiof the prlce for ecaﬁ;t
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2008.1¢ touched the. htstonc hsgh of. Rs 4 90/
qlduring July 2008: Turmeri;"ffanners were in
confusxoti whether to: dlspese the produce
= "1mmed1ately or to hold the: stock to get a ‘better
price. The price forecast‘ made by the
'i D mesuc and Export market intelhgence

'.A : nl 2609 and It wéuld peak in Iuiy 2009

beuti ate pui ‘Therefore, turmeric Farmers were advised to
- ofi m‘lgatlon mftastructure and other per:manent 3store turmenc For.a few months to. reap better
_improvements on Iand " prlces. Lowet p P :"oductlon prospects, low carry
: _.over stocks and good domestic and: export ‘,
. Case 2: Turmeric “P" ‘ce F‘“' ecastmg m;.,. ﬁemand were thé basis for such optimism, An:
. Tam‘[ Na -.'“ B o lmpact ‘dssessment. study conducted by Tamil

’ Nadu: Agrlc " %tural Umversnty in; 201 0 by‘

—1 | El Total ‘Inc,:cmcnml e |
mcomu :calxscd

| (7 Incomé-walised i the {1
" post Dcccmbc 09 pnccw '

Income tcalsscd at the .
prc Decembc€09 pnctts e
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"an an average, was benefited by Rs.7000 -
R5:9000/q] additionally by the decision to store

}wr produce based on the market intelligence
report. The incremental income thus generated
was channeled into farm investments like the
:éhstruc't’ion of storage structures (Tamil Nadu
Agricultural University, 2010).

Co ncluding Remarks

The fast changing market environment

i agriculture on account of globalisation,
“beralisation and New Economic Policies
siakes it necessary that the farming community
shall be provided with latest market inputs so
25 to enable them to reduce the price risk and
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APPENDIX I
~ First Cardamom Forecast Released on 17.12. 2009

CARDAMOM MARKET TO REMAIN

BULLISH | ON PRODUCTIOP{:
SHORTFALLS )
Small Cardamom (Elettaria

cardamomum) described as the "Green Gold"
is undoubtedly the "Queen of prces" Itisthe
world's third-most-expensive spice after saffron
and vanilla. Cardamom is used as flavourings
in both food and drink, as cooking spices and as
. confectioneries. It is also used as a masticatory,
and finds quite a number of uses in medicinal
formulations. The oil confained in the seeds and
pods are used in perfumes and as a stimulant,
It enjoys.an enviable position in the international
trade of spices.

Guatemala, India, Sri Lanka, Tanzania,
El Salvador, Vietnam, Laos, Cambodia and
Papua New Guinea are the major cardamom
growing, countries in the world. The world
production of cardamom is around 36,000
tonnes per annum. Guatemala leads the global

“production, with an annual production of
around 23,000 tonnes (approximately 64 per
cent of the total world production), followed
by India and Tanzania. The West Asian
countries like UAE and Saudi Arabia,
Denmark, Finland, Norway, Japan and USA
are the major consuming counfries.

Kerala is the major cardamom
producing state in the country, having a share
of around 56 per cent area, 76 per cent of the

total production, and a productivity level of 207

Kg/ha, Tdukki district accounts for the lion's
share of cardamom produced in Kerala.
Cardamom is extremely rain and temperature
sensitive. It needs low temperature, high
humidity and incessant dnzzles }

® The Cardamom harvest season in India
spreads from August to March, and the
peak harvest season synchronising with the
bulk market arrivals are expected from
October to December.

TABLE - 1
Area, Production and Productivity of Cardamom in India (2006- 07)
State ' Area " Production | Productivity
" (in Hectares) (in Tonnes) (Kg/ha)

Kerala 41362 - 8545 207
Karnataka 26611 1725 65
‘Tamil Nadu 5255 . 965 184
Total 73228 11235 153

Souree: Spices Board, Kochi
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Traders' survey at Vandanmedu and
discussion with knowledgeable sources in
the Spices Board indicated that there is &
reduction in crop output amounting to 13-
20 pef cent as compared to the last year

- owing to the pre-dominant dry spell in the
summer months of 2009.

Trade reports also indicate a substantial

reduction in cardamom production in
Guatemala due to adverse weather

conditions and subsequent poor crop stand.

Thus, the i:ompeti_tion from Guatemala
appears very weak during this year.

" The heat is turned on the global market ~

due to the deficit production in two major
producingand exporting countries, resulting
in a buliish phase for the Cardamom
prices. The average price which was
hovering around Rs.500 per Kg during
October, November, December last year
has crossed Rs.800 per Kg during
December 2009 The auction average
price on 16/12/2009 at Vandanmedu was
Rs.957/Kg. There isevery possibility that
the export grade viz., AGEB may cross

Rs. 1000/Kg during this harvest season

itself.

This is reflected in the futures market also

where the price is floatitig around Rs. 1050
per kg for the months of January, February
and March, '

. It is against this background that the -
‘NAIP- Agricultural Market Intelligence Centre

61

(AMIC) functioning in the Department of

" Agricultural Economics, College of

Horticulture, Kerala Agricultural University

analysed the past 13 years' average weighted

price that prevailed in Vandanmedu market and

also conducted a traders survey in this market

in order to assist the farmers in better decision

making. The average weighted price
 forecasted for the moniths of January, February

and March 2009 based on Vandamedu prices
will beas follows: ‘

Month Rs/Kg
January'10 - 860950
February'10 870-975
March'10 850-900

Trade sources informed that arrivals

may pick up. if good monsoon showers are

received during January or else the production

* deficit may-go up to 30 per cent than the

previous year. However, sources in the Spices
Board admitted that, they anticipate a
production fall within 20 per cent than the
previous year. Viewing all these estimates and
speculative activities indicated by the futures

~ price coupled with our own price analysis,
" farmers are advised-against immediate
~ disposal. Farmers enjoying good storage

facilities can expect a better price beyond

December end through storage.
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NATIONAL CONFERENCE ON

“INNOVATIONS IN AGRICULTURAL MARKETING?

Agricultural marketing is a State subject in India and accordingly different agriculturai
marketing institutions, rules and regulations and purchase practices in the country. Even in States
where an Agricultural Produce Market Committee (APMC) Act prevails for the regulation of
markets, the list of notified commodities and the area covered varies widely. In order to resolve the
problem, The Government of India drafted a Model APMC Act in the year 2003 and the Model Act
Rules in 2007, and persuaded States to make amendments as per the provisions of the Model Act,
and Rules to bring more unifbrmity in the administration of the Act throughout the country. State
Agricultural Marketing Boards (SAMBs) were constituted in States where APMC Act has been
enacted to supervise the implementation of the Act, and to coordinate the various agricultural
marketing activities. The National Council of State Agricultural Marketing Boards (COSAMB)
is an apex body of the State Agricultural Marketing Boards with its head quarters at New Delhi.
Unfortunately, States like Kerala do not have either an APMC Act on the one hand or a State
Agricultural Marketing Board on the other. In the meanwhile, the Government of India has been
suggesting more market reforms to improve the efficiency of agricultural marketing in view of the
more liberalized trade regime. It was against this background that the National Council of State
Agricultural Marketing Boards (COSAMB) organized a National Conference on Innovations in
Agricultural Marketing, at Tea County, Munnar from 15 — 17 February 2012 to discuss various

marketing innovations taking place in the country.

Experts in the conference

1. Dr. M.S. Jairath, Director, National Institute of Agricultural Marketing (NIAM), Jaipur

2. Dr. Harj Prakash, Quality Council of India, New Delhi

3. Dr. Satheesh Babu, Professor of Agricultural Economics, Kerala Agricultural University,

Trichur
4. Dr. J.S. Yadav, Consultant, Premium Farm Fresh Ltd., New Delhi
5. Mr. M.N. Babu, Secretary, State Agricultural Prices Board, Trivandrum
6. Mors. Bindhu Chandran, Vegetable and Fruits Promotion Council, Kerala

7. Mr. Premnath, M.D,, Horticorp, Trivandrum



The panel of experts presented innovative marketing initiatives and processes from their
respective areas. Dr. Satheesh Babu presented the agricultural market intelligence initiatives
undertaken by Kerala Agricultural University in selected commodities. Debates and discussions
were held to make each session lively and participatory. There was a consensus that the era of
production led agriculture is over, and time is ripe for a market led agricultural strategy to fine tune

our agriculture more market responsive.

Senior Officials and Experts in the field of Agricultural Marketing from throughout the
country attended the meeting and took part in the deliberations. Mr. Trivendra Singh Rawat, Hon’ble
Minister of Agriculture represented the Government of Uttarkhand. The Secretaries of State
Agricultural Marketing Boards of various State Governments also attended the Conference. The

Director, Agriculture, Government of Kerala represented the Government of Kerala.

Concluding Remarks

During the forenoon session on 17 February 2012, the concluding remarks were given by Dr.
Satheesh Babu, Professor of Agricultural Economics, Kerala Agricultural University, Trichur. By
inviting the attention of the gathering towards the need for transforming our supply driven
agriculture into a demand driven one, Dr. Babu emphasized that the second green revolution in India
will be taking place by taking agriculture up in the value chain. He pointed out that the 12" Five
Year Plan needs a new strategy and approach in this regard, especially with regards to agricultural
marketing. Instead of repeating the often quoted problems that could not be solved during the last 50
years like inefficient marketing‘ channel, superfluous middlemen etc, we have to develop supply
chains and value chains in agricultural marketing. According to him, this was the main reason why
the farmers in Kerala could not be exploited like her counterparts elsewhere in India in spite of the
State not having an APMC Act. The major organizations like the Vegetable and Fruits promotion
Council of Kerala (VFPCK), and the HORTCORP have been providing alternate marketing options
to the farmers than the conventional channels. However, the need for a State Agricultural Marketing
Board in Kerala to coordinate the agricultural marketing activities being carried out by different
government agencies and to provide an overall direction was highlighted by Dr. Babu. He called for

_a policy of delinking the prevalence of APMC Act to set up State Agricultural Marketing Board in a

State.



Capacity Building Programme on International Trade
Towards Enhancement of Competitiveness of Indian Agriculture

Ministry of Agriculture-Government of India, Indian Institute of Foreign Trade and
Kerala Agricultural University jointly organized a three day National Seminar on capacity
building programme on International Trade towards Enhancement of Competitiveness of
Indian Agriculture at the College of Horticulture, Vellanikkara, Thrissur from 23-25 February

2012.

Plate. 1 Dr. Jayasree Krishnankuttv welcoming the gathering

Plate. 2. Sri. K. Unnikrishnan delivering the key note address



The inaugural session commenced with Dr. Jayasree Krishnankutty, Co Programme
Coordinator welcoming the gathering. The session was presided over by Dr. C. T Abraham,
Associate Dean, College of Horticulture. The Workshop was inaugurated by Dr. T. R.
Gopalakrishnan, Director of Research, and Kerala Agricultural University. Sri. K
Unnikrishnan, Director, Federation of Indian Export Organizations, (FIFO), Chennai
delivered the key note address. The vote of thanks was proposed by Dr. A. Prema.
Programme Coordinator.

Plate.3. Dr. T. R. Gopalakrishnan, the Director of Research, KAU inaugurating
the workshop by lightening the traditional lamp.

The inaugural session was followed by Technical sessions on various presentations as
detailed below:

Technical Sessions

4 Opportunities and challenges for agro-exports with special reference to Kerala:
Dr. P. Indira Devi, Professor, Department of Agricultural Economics, College of
Horticulture, Kerala Agricultural University, Thrissur.

4 Role of FIEO in Agricultural Trade Development; Marketing Development
Assistance: Mr. K. Unnikrishnan, Director, Federation of Indian Export
Organizations, Southern Region, Chennai

4 Policy measures and schemes for promotion of agro exports: Mr. Radhakrishnan
Nair, Agricultural and Processed Food Export Development Authority ( APEDA),
Cochin Zone.

4 Logistics management in agricultural exports: Mr. George Koshy, Head, Cargo
Division, Cochin International Airport Limited (CIAL), Kochi.



4 Enhancing Marketing Efficiency: The Role of Agricultural Market Intelligence:
Dr. K. Satheesh Babu, Professor, Department of Agricultural Economics, College of
Horticulture, Kerala Agricultural University, Thrissur.

Plate.4. Dr.K.Satheesh Babu, Professor & CC'PI, Agricultural Market Intelligence
Centre, K VI' making the presentation

4 Export-import regulations and documentation for agricultural exports: Mr. R. Rahul
IRS, Assistant Director, Directorate of Revenue Intelligence. Kochi.

4 Supply ciiain management in agriculture with special reference to horticultural crops:
Mr. Abhay Gaikwad, Coordinator, World Bank Project. MACP, Mumbai.

4 Certification and quality assurance programs in agricultural trade: Mr. Ajithkumar.
G.S. IMO Control Pvt. Ltd. Bangalore.

4 Export promotion through small holders’ consortium- A Wayanad experience:
Mr. E. Jos, Programme Manager, Kerala Social Service Forum, Regional Office,

Wayanad.

4 Financing for agricultural exports: Mr. A. Madhavan, Assistant General Manager
(FOREX Department), Federal Bank, Eranakulam.

4 Market identification process in international business of agricultural commodities:
Prof. Tamamma Chaturvedi. Indian Institute of Foreign Trade, New Delhi.

The Valedictory session of the workshop was held on 25 February 2012 in the AN
session, when the participants expressed the feedback about the programme.






AMIC- KAU PARTICIPATES IX TKICHUK POOKAM EXHIBITION 2011

Agricultural Market Intelligence Centre of - KAU
participated in the 48h edition of Trichur Pooram
Exhibition for the second consecutive time in a row. The
opening of the AIll India Agricultural, Industrial,
Educational and Cultural Exhibition, organised by the
Paramckkavu and Thiruvambady Devaswoms, is a
highlight ahead of Thrissur Pooram. Trichur Pooram, a
cultural event overlooks all other festivals of Kerala, and is
celebrated during April-May every year.

The Thrissur Pooram is considered to be the Mother of all
Poorams, a cultural highlight that towers above all other
festivals in Kerala. Thrissur Pooram is unique in its
pageantry, magnitude and participation. The Thrissur
Pooram exhibition 2011 was opened at Thekkinkad Maidan on 3 April 2011. The Worshipful Mayor of
Trichur Sri.l.P.Paul inaugurated the exhibition and Cochin Devaswom Board President Sri. M.C.S.Menon
presided over the function. The District Panchayath President Sri.K.V.Dasan, Trichur MLA, Sri. Therambil
Ramakrishnan, were present at the function. The exhibition has more than 150 stalls and 60 pavilions,
including those of private and government institutions. Institutions such as Indian Space Research
Organisation. Bharat Sanchar Nigam Limited, Southern Railways, Food Corporation of India, Coir Board,
Kerala Agricultural University, Farm Information Bureau, Coir Corporation, Oushadhi, Regional Agro
Industrial Development Corporation, Kerala Agro Machinery Corporation (KAMPCO), Vegetable and Fruit
Promotion Council of Kerala (VFPCK), Kerala
State Electricity Board etc. are regular participants
in the exhibition. They make use of the

in the pavilions to give a firsthand feel to the visiting

public. The Exhibition attracts participants from across

the country, and hence regarded as an all India exhibition.

It will be open from 10 a.m. to 9 p.m. for two months
from April to May end.

The pavilion of Kerala Agricultural University
had displayed the latest research achievements of the
University, including the activities of the Agricultural
Market Intelligence Centre, The University staffs were

k put to duty round the clock to clarify the queries from the
public. The contact details and phone numbers were
given in the display materials for the interested persons
for follow up.

It is estimated that more than three lakh people visit the,
Trichur Pooram exhibition every year.
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Breaking News Tue. 21 Jim 2011

Coconut price to remain firm

The Hindu

| Staff Reporter | Reduction in production likely in
Stale | Thrissur: The coconut price will remain firm in
the next quarter, according to the Agricultural Market
intelligence Centre (AMIC) of Kerala Agricultural
University (KAU). | The price forecast on coconut by
the AMIC in October 2010 had iden

Agricultural Coconut Photos Price Production

Wikipedia: Coconut
(ptmtl WN ! Sweet Rartoc)

Bangladesh feels economic backlash from Middle East crisis
The Guardian

| Expatriate workers forced to leave Libya are returning with debts and causing massive reduction In country's

income Faruk Sikder sells fruit from a cartin Dhaka, Bangladesh, after being forced to flee Libya.
Photograph: Syed Zain al-Mahmood forth
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6Commaodity Watch

Spice Route

MASAIA MARKET

Peppered with competition

BHftOQISIACS made h w peeper ud
cifvt chat spew flavoured

vm ktwere someoftfe*faMNairre
predicts that the UTIfrTCicaal "ippn
Com W fpHnMd in Wricnw the
ihiiVvM I fortht sp*« whm lu rt witht wpp'r
Otol.Bwl Things hftvr thCAged Hrvnaticially *)
Ihe iu t lev* rears, and now the MfrarU boira
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Shrinkingpepper supplyand Mrnung
eonfH tplJen.

L*e He majority ofip im , its farming area
toois coning under pressure Iron altemal Ivr
crops andindustries events it lacrs erratic
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also fK agile Catch 22tJhHtncn of having to
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inrhulry, making Hdiffia-A for producing
CDWdriri» meat demand,

IM ti (he emergence of Vietnam. the global
pepper satpphrn u domaiHed by tradi/ona
pLayerskdby in w hic h isafrothe worid’s
largestipfcc produce*. vritftaMH share of the
outputw d H ~ o | the fpofca/bade, nvortina
mbout ISOvarieties of spites to over 156
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the rip o tL foUPwodby ddH, ofisi and
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Caurttiies Her Nigeria» Ctfibpia and
Indonesia produce gingerbut export most of the
output. Syria. Vanand huhcy ire good al seed
spices libiie Guatemala ewoetain cardamom
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Indonesiaand Bruitc o n tra lo the overall
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Until the emergence of Vietnam, the global pepper supply was
dominated by traditional players led by India, which used to export
40.000-50,000 tonne ol pepper from its yearly production of
80.000-100.000 tonne. Production now has dropped to 50,000 tonne

M onrufl entered the maritrL

Sanitarl)!, m*a uwd to export «Qj80fr 5tt00D
tonne of ptpprta w i») humitsymfygrata
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of pepper every year Iran Vietnam to meet fts
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the spicetrade is the stringer* and often Offering
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Pepper prices may remain firm due to supply crunch
Login» Reset Kochi: Pepper prices are likely to remain finm due to supply concerns across the globe, says a

new study by the Agricultural Market Intelligence Centre (AMIC) of Kerala Agricultural

University. Based on market sentiments and the econometric analysis of pepper prices at

Kochi, AMIC feels that a price level of R305 - R325 per kg is likely to prevail during the next
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Pepper price to creep up ; Coconut's to stay firm

Agricultural Market Intelli-
gence Centre (AMIC) under KAU
sees a steady trend in prices of
ungarbled biack Pepper (new
crop) during the next three
.months from January 2012 to
March 2012.

The Centre, attached to the
Department of Agricultural Eco-
nomics, CoH under the ICAR
assisted NALP project after
assessing prevailing market senti-
ments and the econometric analy-
sis of pepper prices at Kochi for a
period of 17 years from January
1995 and factors linked with pro-
duction and supply of pepper in
the ensuing season predicts that a
price of Rs. 3 10-3 30/Kg in January
is likely to improve to attain alevel
of Rs.330-360/Kg in March 2012.

m The studies conducted by
AMIC finds that intensive specula-
tion is being circulated systemati-
cally at the beginning of the season

aimed at bringing pressure in the
market and to create panic. The
untimely rains has delayed the har-
vest from November - December
to January in the growing
areas in Kerala, a major growing
tract in India.

The erratic weather, shrinking
acreage and declining productivity

is likely to result in a lower crop
prospect than the last year. An in
depth analysis of all factors
prompts AMIC to predict an up-
ward trend in prices during the
first half of season, especially in
April - May 2012.

Coconut

Another market study by
AMIC indicates that the coconut
prices are likely to firm up in the
short run, and may remain steady
in a capped range of Rs. 19 to Rs.
23 in the coming months.After an
econometric analysis of monthly
prices for the past 12 years, other
push and puli factors and
recessionary signs AMIC con-
cludes that the price pattern wilt
prevail in the next quarter as well.
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Indian exporters buying pepper from Vietnam
Postedby <tfii - ipycuii' mm  Piintar m-iidiv

r_ _ Hello therel Ifyou ere new here, you mightwant to subscribe to the RSS
KY I feed for updates on this topic

Limited arrival of pepper from producing regions and poor

availability in the terminal markets have prompted Indian Recent Search Terms
exporters to source their requirement from Vietnam. Pepper

prices in the futures market have dropped because of good

arrival in the spot markets and profit booking by traders, but in

reality supplies in the physical markets in down, traders said.

Either farmers are holding on their stocks or the supplies are

being met from reserves, P Nandakumar, a trade consultant

based in Kochi told FE. Pepper exports in January were

estimated to be around 1,500 tonne, down 28.57 percent

compared to the same month of last year. Exports in December

stood at 1,750 tonne, down 32 percent from last year. Weak

trend in the global markets also pulled down exports. Pepper

market is likely to overcome the selling pressure and firm up

towards the end of March based on strong domestic demand

and low supplies, says a study by the Agricultural Market Intelligence Centre (AMIC) of Kerala
Agricultural University. Arrival pressure from India and Vietnam coupled with the reluctance of buyers to
commit has put pressure on the spot and futures market, says K Satheesh Babu of AMIC. "Exports
should have been naturally good during the harvest season. Other producers are not active in the
market. But Indian prices are still higher than Vietnam indicating a low supplies or hoarding,"
Nandakumar. According to the projections of the Jakarta-based International Pepper Community, global
pepper production is expected to rise by 3 percent in 2010 to 290,742 tonne from 281,974 tonne last
year. However, the carryover stock of pepper is estimated to slip 32 percent in 2010 to 79,124 tonne

from 116,325 tonne in 2009, sources said. (Express India),
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Phone : 0422-6611239
Fax :0422 -6611412

CENTRE FOR AGRICULTURAL AND RURAL DEVELOPMENT STUDIES
"-TAMIL NADU AGRICULTURAL UNIVERSITY

Dr .N. Ajjan, Ph.D. . Coimbatore-3
Director ' Date: 22.8.2011
Dear Sir,

Sub: NAIP Project. "Establishing and Networking of Agricultural Market
Intelligence Centres in India' -Project Monitoring anti Advisory
Committee (PMAC- NAIPiReview meeting -performance -reg.
Ref: PMAC meeting held on 17.8.2011 at NCAP - New Delhi.
Greetings.

The PMAC meeting for the project entitled “NAIP Establishing and Networking of
Agricultural Market Intelligence Centres in India" was held at NCAP. New Delhi on 17th August.
2011 under the Chairmanship of DrS.S.Acharya. former Chairman. Commission for Agricultural
Costs and Pnces (CACP), Government of India along with Dr.R.C.Agrawal. National Coordinator.
NAIP Component -1.

The presentation and discussion were very productive and interesting. The Chairman as
well as National Coordinator very much appreciated the performance and progress of the project in
all partner centres. The Chairman rated the performance of entire consortium as Excellent. A mail
received from Dr. R.C. Agrawal is enclosed.

I congtatulate Dr. K. Satheesh Babu, Professor &CCPI, Dr. K. Jesy Thomas, Professor
& Head, Co Pl and the team to make the project excellent category.

* | take this opportunity to profusely thank the Vice Chancellor. Director of Research, and
Comptroller/ Finance Officer for the co-operation being rendered for the successful
implementation of the project.

Let me have liberty of anticipating the same sort of excellent co-operation from all of you
for the days to come.

With regards

Director, CARDS & CPI

To

The Vice Chancellor,

Kerala Agricultural University
Thrissur-680656. Kerala.
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INDIAN SOC IETY OF AGRICULTURAL MARKETING (Regd. 1986)

( www.agrilmktg.org )

Prof. R. Radhakrishna
President

(Chairman National Statistical
Commission GovtoHndia)

Room No 205. SardarPatel Bhawan

Sansad Marg . New Delhi - 110 001

Phone 011-23747936(0)
91-040-23742653 (R)

Mobile 09951081275

E-mail rkrokkam@gmail com

To,

Dr. K. Satheesh Babu,
Professor (Agrl. Economics),
College of Horticulture,

KAU Post, Trichur - 680 656.

Dear Dr.Satheesh:

Dr. T. Satyanarayana
Hon Secretary & Managing Editor

112 A Rachana Vishwa K.T Nagar
KatolRoad, Nagpur-440013
Phone 0712-2570407

Fax 0712-2570946

Email tsatyanarayana@dataone in
secretary isam ngp@gmail com

12U Feb., 2012

As a token of kind gesture for your contribution to the success of our 25 h Annua! Conference on
Agricultural Marketing held at NAARM, Hyderabad on 22, 23 and 2411November 2011, a

complementary copy of the conference special issue of our Journal, containing your valuable” y

xidress. is forwarded for your perusal and personal reading.

Yours sincerely.

(T.Satyanarayana)

Enel: As stated above

p.s. Lenjoyed reading your report on coconut market intervention
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Dear Dr Babu,
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Many thanks for sharing a copy of the above report. | have hurriedly gone through it and found it to be an excellent report in terms of both
analytical contents and style of presentation. It is very comprehensive in terms of coverage of information and yel very precise

Congratulations to you and the entire team. Please keep it up.

With best wishes and regards
PROF SHABD SWARQOP ACHAFYA

HONORARY PROFESSOR

33. SHAHJ COMPLEX, SECTOR -11,
UDAIPUR (RAJASTHAN) INDIA - 313 002
PHONE: +401 -294-2584782 (Residence)

MOBILE: 98290 61534
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W rfm CTUtmM TOTR, fer-H) - 110 012

Division of Agricultural Economics
Indian Agricultural Research Institute, New Delhi -110 012

ICAR
"3To TjTyT TTiTi
W ay .- Tel. : +91(11) 2584 7501, 2584 2951
Fax : +91(11) 2584 7501, 2584 6420
Dr. Suresh Pal E-mail : head ccowiirl.rci.in
Head

No.Ag.F.con./HOD/2012/~0 ™ 3
P * February, 2012

Dear Dr. Satheesh Babu,

This is to acknowledge with thanks the receipt of a copy of the Commodity Report on
Coconut prepared by the Agricultural Market Intelligence Centre of Kerala Agricultural
I diversity, Irichur wich will be of great interest to the scientists. | am placing the copy in

our library.
|
r Yours sincerely,

Suresh Pal

With kind regards.

Dr. Satheesh Babu

Professor (Agril. Economics)

& Project Coordinator (Agro Economic Studies)
Kerala Agricultural University

College of Horticulture. Vellanikkara

KAU Post. Thrissur-680656.



National Council Of State Agricultural Marketing Boards

No.Cosamb/264/
Dated:7-03-12

Sub: National conference on "Innovations in Agricultural Marketing"
at Munnar, Kerala.

Dear ﬁl’l" f&./\eJ’) J

| convey sincere thanks on behalf of COSAMB for your participating in
the national conference on "Innovations in Agricultural Marketing” held
on 15-17"' February, 2012 at Munnar, (Kerala). The paper you presented in
the conference on ™"Agricultural market intelligence initiatives in selected
commodities"” is appreciated by all delegates in the conference. Vour
presentation was very informative and broaden vision of the participants
about agricultural marketing system and idea of pre price discovery system of

major commodities.

| hope that COSAMB will get your guidance and help as and when

required in future also
With regards

For Managing Director

Dr K.Satheesh Babu,

Professor,
Kerala Agriculture University,

Trichur (Kerala).

Administrative Block, Fruit & Vegetable Market Keshopur. New Delhi - 110018
Tel 91*11-28334348. 64666773. 64666774 Fax 91-11-28332947
E-mail : contact@cosamb org Website wwwcosamb.org
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Department of Agricultural Economics
College of Horticulture
Kerala Agricultural University
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