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Boosting global trad 
after September 11

Tw en ty  t w o  tr«d« miniv
te n  met In Singapore lo 

p« .e the w iy  for ■ rescue Job of 
tha World fradn  Organisation 
fWTO) mooting next month. But 
a decWrc b rr ik  through would 
b* too much In aspect under the 
p r m n l  troubled clrnnnalanc- 
es. The shocking terrorist a t­
tacks of September II  have 
rocked not Just Ih • IIS economy 
but also many rntiniiPw that 
depend on exports In the US for 
growth. Singapore recently dh- 
rim ed the grim news that lU 
economy would shrink missive* 
hr as a result nf Ihe September 
II  afterm ath Several other
f f  -  -

countries are In a similar posi­
tion

Ih r  net result will br a fur­
ther worsening of lhe health of 
Ihe global economy This will 
continue to bo lhe slain of af­
fairs until the US. Japan  and 
Kurnpe recover anti yank other 
ernnnmle* out of llin present 
global morass. Hut nobody nx- 
prrls  this to happen any limn 
noun, certainly r * i. Il»e nnxl 
quarter nr |wn

Apart from the US. auolhnr 
big casualty of the terrorist a t­
tacks Is global free trade. That 
Is why alartlng a new trade 
round has been aurh a big prob-



lem So. In ihe aftermath of Sep­
tember 1 1 . any push for a now 
global t-ade accord Is likely lo 
Ik* a r -.-ohflJ task

\ \  would be o trrly  optimistic 
tn nipeet trade ministers al Iho 
WTO's scheduled Novrmber 9- 
I I r~*rtJng In Doha. Qatar, lo 
revf-w■* the chanrrs nf a new 
gl bai round of trade talks. 

ff' Thr M c i l  P lat D for free 
lr/i« nn  nr I’m world Is lo roly on 
:ub j rgtonai groupings. \  ich as 
l»>* Asia-Pacific Fxonornlc 
Cj crp*r a lion CAiM ( ) forum the 
A**-an Fre# Trade Area (AITAI 
and in* North American Free 
Trade AgTmnenl (NAFTA) An-

oihor logical frJlbacc Is bilater­
al freo trade a g ro e re n ls . such 
as tho one bolwecr Singapore 
and New Zealand, and those 
Singapore Is negobating with 
Japan , the vo and Canada.

Despite ihe Initial controver­
sy. bllr c rs l FTAs now face less 
resistance. One »»; Its strongest 
critics was Malaysia. But even 
Ms Rafldah Aziz. Malaysia’s 
AS KAN Irad o  Mlnlstor. is 
sounding muro neutral. If not 
conciliatory, these days. She 
saJd in Singapore that Singa­
pore’s bilateral FTAs are not re­
ally FTAs but me-o bilateral 
i*/rcemenl% There nro two

ways of looking al Malaysia's 
latest position: One b  lhal Kua­
la Lumpur Is opposed lo the tri­
lateral pacts being called FTAs 
because that would b a \e  Impli­
cations for AFTA.

Or. Kuala L u m p u r  has be­
come comfortable about bilat­
eral FTAs. Whatever the case, 
w hat Is clear is lhal while the 
push Tor a new global round of 
Irado talks may nave sufTcred a 
tem porary setback, closer trade 
between WTO ncm bcrs Is a 
powerful trend that will not be 
ninderod.

By arrangem en t with tbe 
Business Times, Singapore.
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At Doha meet, India and the developing nations had'a 
triumph of sorts — forcing the WTO forum to issue a 
Declaration and meet some of the developing couityries '̂i: 
demands head-on. Despite the fierce negotiations,
V. R. Panchamukhl says, helped take the world a step forward 
towards a new rule-based trading system. New Delhi should 
work to leverage all this to the country's advantage.

THE DOHA Ministerial M.
F\s been a success 10 1be ex urn l 
tin ; il came out wiih a dcclara- 
Lion, which the Senile meet held 

two years ago could not achieve. Despite 
the lad  that the jK^ting had lo bo ei* 
tended by 1  dsy lhal It Implied h 'rd  
and corcerled bargaining on the pa*\ of 
India and many other WTO rormh** *. the 
Doha meet has taken a signify :.: >u*p 
forward In evolving * »c*v rule-based 
world trading system. For India, ll has 
meant some sort of a triumph insofar as il 
could demonstrate om ^erring steadfast­
ness hi pulling forward Its viewpoints and 
fighting until the drurrd rrsulls wpre re ­
alised Conirarv m ;w,e uid. pub* r \ y  b*' 
fure the Doha m c f.n g . India is as r * i  
isolated ra  n ru  10 si-»nd m  some f ru- 
claJ ssoes — in par Ocular the so called 
Singapore b su rs — aimed al safeguard­
ing ihe Interests of the developing coun­
tries We should romplirocnl ihe 
Commerce Minister. Mr Mnrasoli Mar an. 
and his delegation for assuming a rr !»• of 
leadership for ihe cause of ihe developing 
countries WTO negotiations are essen­
tially pari of a power game, ll Is nol nec­
essary lhal strength bn negotiations be 
derived from one's share In the is or Id 
trad*

Er?n countries that havr a relaiiirly 
small share In the world trade, or litose 
with liwer pop capita Income ran rjern 
ooslrate their strength in negotiation* if 
they havr done ibeir homework and are 
prepared to pul forth Ihetr argumenls a r­
ticulately Strrngih in negotiations h also 
ihe result of the abffitv 10 convince like- 
minded groups a bool the correctness of a 
particular stand and mobilise their sup­
port.

Prior and during the Doha meeting, ef­
forts were made by the media of the pow­
erful members nf ihe WTO to project 
India as obstructionist and a factor hin­
dering the reaching of a consensus ll w as 
also argued that India w u  In the hahli of 
liking a strong position initially and later 
succumbing in various pressures due 10 
the fear of being Isolated. Such char ar ler 
Isations were aimed at dispiriting India 
and also were part of ihe negotiation i«r. 
lies at the men The fart lhal India could 
pul forward In arguments In a cogrnl and 
forcelVil m a n n e r  until ihe i»nd speak* 10! 
umcs of Mr Marin's leadership m ihr 
ronduci of ihe negotiations What are ihr 
pluses and Vhmusev nf the Dolu Mine

lerial Declaration? rbc coocenxs of the 
developing countries about the problems 
of Lm piemen La Lion of earlier WTO agree­
ment commitments have received due al­
ien lion in the Declaration. However, in 
emphasising implementation problems. 
India was not alone. Malaysia. Indonesia. 
Egypt Tanzania, ihe African group, Bra­
zil and other Intin .Vmerican countries 
were also keen un haring the Implemen­
tation issues attended to on a priority ba­
sis. Il is gratify ing lo note that these Issues 
were adequalrly Included In the decora­
tion.

On trade and Inves tm ent  and trade 
and competiticri polity. thr D claia n 
has  und- i  .ci :• I ihr  n* ed fur furth r 
'tid ie s  unui ib« nr vi ministerial r»>: ' . 
i ncr. two yr«r frjrn now. when a O

a will be lav* n by rvplb II consensu* -.1 
the modalities of ihe negotiations V.o 
wording used In this part of the Decla^a 
bon clearh indicates that India and other 
developing countries have born able in 
get the negotiations on these issin^ * M- 
poncd bv two years lluwrvTr. ll <k uid be 
noted that the responsibility rf intensify 
mg New Delhi's preparedness *>n the vari­
ous issues Involved has significantly 
Increased Further work b called f«*»: on 
the clarification of the ’scope, definition, 
transparency, non discrimination, prr 
rsUbiLshnvnl conunilmenL drvrlopmrnl 
provisions mudalliy Tor volnnlary coop 
rraiion. etr*

As of now. few countries arc equipped 
to conduct sound studies and provide 
analytical Inputs in their delegations In­
dia and a few other countries have the 
capability of conducting research on 
these ksurs and analysing the ImpRca- 
liotw of the various options that might 
emerge In the negotiation process,

On the Issue of transparency on gov­
ernment procurement, the Doha Declara­
tion makes It clear lhal the negotiations 
shall be limited lo the transparency as­
pect and recognises that the scope of the 
countries for giving preference lo domes­
tic supplies and suppliers rould not be re­
stricted This b  t  major gain for the 
developing nations Another major 
arhlevamem for India and developing 
countries is In the derlaration on the 
TRIPs agreement and public health This 
agreement recognise* many QeaibQJllet 
including the right to granl mmputeory 
licences and Ihr freedom 10 determine 
ihe grounds upon whu h such licences are

-  3 -
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great bolp lo the Indian pharmaceutical * 
lndusoj, Jho commitment, on ^tjbsidy rc- r 
du'ctlon jj^agriculture'and ifiarenxrral of [

, .^aUsftaprr ahd along the m e d e d  Unes., 
H ow m r. luma and lhe developing Da-, 
lions h id  lo give Way In lo lhe EU In trade 
and enrlronxncnl to derive gains In other j 
areas of the negutiaiions- Here also. Para- . 
graph 32 of lhn Dr deration recognises 
some concerns lhat developing countries - 
have been pulling forward. These Include . 
lhe Impttcalioos of the environment me-- ’ 
sures for marie el access, ibe nexus \  - 
lween lhe THIPs and the agreements •*:. . 
cnrlroiroenL labelling requirements fof r 
environmental purposes, elc. 1

The declaration on trade and environ* , 
mem envisages the reducxion or, as ap 
propriata, the elimination of larifT and 
non- tariff barriers on environmenLiI t 
goods and sen  ices — a welcome step for­
ward. A landmark achievement of ibe Do­
ha meel b  lhe far1 lhal China and Chlnr^e . 
Taipei could Join as WTO members. F- r 
itidia. China s entry is sigmfica.il \ i  • 
Delhi should sir* nglhen linkagr*
Brtjing al official -.fid non-official lc\el> 
increase opp*«*j: »».rs fo« Jic rnrhaug 
cf .Irws and Ider.pfs rrmmon arras i fm
concern. Even If New Delhi b  not able in 
evolve a common stand, betlcr muiu-.* 
understanding could help evolve >;ratc- 1 
gks to safeguard our national Interest'- 
Evolving a common strategy, al lca^i on 
select bsucs. India and China could * 
emerge as a formidable group in lhe n*' 
gotlalions process of the WTO ll b  nol ihr 
lime lo reflecl on lhe victory of one group * 
or the other or apportion blame for fail- J 
urr or claim credil for successes TV  re* . 
quiremcnl here is of a detailed action 
plan lo goer ur? domes Ik economic , 
Hies lo mccl lhe emerging challrugcs nr 
competition. The IToha Ministerial mc< i 
tfeariy that lf ■ ronnm  i
does its homework and puls across Its ai - j 
gumenls firm!). Its b  bound lo gain In lhr 
negoUaOonv The posl-Doha challenges *» 
are many. Tho issues should be WroUGed i 
well In advance and strategic option* 
readied lo safeguard our national Inter-? 
eSL There Is much more lhal need* lo hr 1 
done lo Increase the rompelllivc strength ' 
of Indian agriculture and industry lo take 1 
advantage or lhr emerging opportunities 1 
of lhe emerging new trading system 

ll is necessary lhal the Government 
and Industry work In a concerted and co 
ordlnated manner lo leverage lhe amorg 
Ing trading system lo our national 
advantage ll Is hopod lhal New Delhi 
adopts a positive approach to lhe last or , 
dealing with lh* pasbDoha chaJkngns or 
irarte and development

Will India manage all Ihla?

granted li provides es. h niemh r lhe 
right to H» larmifio whal ron*lll»Jies a na 
lumal rmrfgenry that lead* lo n public

health CTM  Ih h  objective seels to pro 
mote r\(i r  t r» 'di. Ines for all r»hvl 
ouslt at aH .7i4s*' prices and ma\ K  of

(T h r  author h  IHrrclor (,rnrral  
Rr%rarrh and  Information System  
fo r  thr Von Aligned and i }ther 
Developing t onn tnrs  \ r u  Delhi *
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THE DEAL AT DOHA
I

THE DOHA DECLARATION. approved by 142 
countries at the fourth Ministerial meeting of die 
World Trade O rg a n is a tio n  ,\VT0). comes at a 

1 time when the world can lU-allord a collapse :n 
the multilateral global trading sy s te m . One way 
of measuring the outcome of the Doha Minis­
terial. which concluded after a dav's extension 
on November 14. is to see if the Organisation was 
able to win the confidence of its member-states 
that any decision will not leave some countries 
poorer. To the -xieni that it has allayed fra:-, a. a 
steamroUing of the poor many by a powerful few 
i*»e accord reached at l>:hj »s weiiomc rhe 
three major declarations — on the nogaii.r:ng 
agenda for a new UTO round, on the imple­
mentation concerns of the developing countries 
and on the political statement dealing with pat­
ents and public health — are Indicative of the 
ability to move towards greater incluMseness in 
charting out the further evolution of the rr 
lateral trade order That the concerns cvprr vd 
by India were addressed, though not in su '^tan- 
trve measure, makes the deal arrived at in Doha 
ihe best the circumstances could ofTcr I rue to 
form. India’s negotiators did maintain their po­
sition with honour nil the end and found a de- 
r  '■ w c s s  in ensuring that an explicit 
consensus on the contentious Singapore issues 
wffl be a precursor to further negotiations on 
these m arten of concern at the next Ministerial.
two years from now

*
The outcome at Doha would havr been 

much more bericf ial for India and th r devel­
oping countries if the coalition built r». r-r the 
years, opposing a broadening of the W in  agen­
da. had held. However, given the Individual na­
tional susceptibilities In any round of 

1 multilateral negotiations, the measure of the In­
dian position Is to be seen by the leverage It 
gained. The extended session of the Ministerial, 
complete with the rlosrclrnom  poluirs nf the

WTO mechanism, comes as a reflection of the 
dynamics involved :n multilateral negotiations. 
One clear area of benefit is in the pharmaceu­
tical sector. The flexibiliues provided for :n the 
Declaration on the TRIPS Agreement and Public 
Health for protecting public health and promot­
ing access to medicines for all. parricularlv the 
clause that gives individual countries the 'right 
to determine what consrr::-_-s a national emer­
gency" comes as a clear area of benefit for India.
It is through such forms ot flexibility that the 
process of multilateral negotiations aimed at 
providing a fair d"ai for all gains a scrse of cred­
ibility

However, behind the modest satisfaction 
gained at Doha, larger challenges remain for In- 
^ a s negotiators in the years ahead. With nego­
tiations under the wo.k programme mandated 
:o .include bv lanuarv 1. 2005. the clock has. tom m

put it in very simple terms, already started tick­
ing Moreover. China s entry into the WTO 
throws iiP a new dimension in the possible line­
up of cr unities in future negotiations. With a 
whole range cf issues on the agenda, the time 
from now will have to he occupied by continued 
attempts io further ;hp roun'rv 's economic in­
terests Needless to <a>. the tasK will be difficult, 
given the plethora ol issues that have to be effec­
tively addressed. Moreover. It Is also Important 
to take note of the fact that the Singapore issues 
— linking trade to foreign Investment, competi­
tion policies, transparency In government pro- 
currm cnis and trade facilitation — which were a 
main concern of India have now come centres- 
tage As much as India opposes these, there arc 
countries that would like to link the future of the , 
VVI0  to the accommodation or these Issues. The i 
time gained at Doha could be lost If the country ’ 
does not take concrricd steps lo Improve its cco- |  
nomlc bargaining power and prepare Internally 
fnr change
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Defining moment
r"— - ' “ • • « - - — • - I •

.for V~
By MDce Moore

With the succosftil conclusion of ncgotu- 
lions on China's and Chinese Taipei's tcrrm of 
entry to the World Trade Organisation. the 
way is d eer for the WTO MinisieiiaJ Confer­
ence In Qatar in November to formally adopt 
the te rn  of the agreements. Thinv days aftrr 
China and Chinese Taipei notify their accept­
ance of theftr respective agreements, they le­
gally become roemb' rs of the WTO.

It's difficult to overstate the Importance c.f 
thev- dcvrlopmcnU.Talc.cn together ihcy ci n- 
•xltute a defining moment for the WTO and for 
the international economic, political and se­
curity am nQK nenli that will Influence our 
world In this century and beyond. After the 
recent horrific tvenu  In New York and Wash­
ington, such cooperation Is more Important 
than ever before.

In Joining an organisation which Is based on 
binding ruEem, mutually agreed by consensus 
and enforceable throuah the dispute settle­
ment system, China's leaders are locking In 
economic reforms that have been unilaterally 
pul Into place over more than 20 yean. More­
over, in sm b n d n g  WTO rules and our mem- 
ber-C ovoA nants su ted  oblccthm of ongoing 
trade libettflrtflon Beijing fisj accepted that 
openness h o t only lo goods and ftnrlccs, but 
auc people and lie* , f< *h* best way to 
ensure s prosperous future for her cltl/cni

Fxpostmi lo competition will ensure that 
Chinese enterprises become more efficient 
and productive. It Is almost certiln that this 
greater competition will lead to some disloca­
tion and hardship for some. But with the surge 
In competition mat will accompany Increased 
trade and Investment will come an Influx of 
new technology and a tremendous boost to 
domestic Innovation that will lead to gresrer 
opportunities for better paying Jobs and a 
wider selection of goods orsendee* fotlhe v**t 
majority of t t tn r t> f p c 0p la  The»rfyo*itfi* 
changes are already clearly visible In the Chi­

nese economy as a rc u it o( the impetus pro­
vided* by the  process o.* China's accession to 
this organisation.

China's entry 10 ihe V.Tu \>ill mean Im­
mense opportunities vr entrepreneurs 
around the world. China was the world's fifth 
leading Importer last year, buying some S225.1 
billion worth of foreign merchandise and 
S34J5 billion worth 01 sendees from foreign 
providcix. In 1909. China was the world's 1 1 th 
largest Imponer of avnculr .raJ produjis. pur­
chasing nearly SU biKlni *\nnh. As Ch.na’ . 
;;vOp!c become ric.'v t .i gl; pol:«.:c% »» 
greater openness and ..•» \ t .  a % riark%\ open-* 
to foreign producers oi £ 4*1* and vcrncn  
those figures will rise substantially.

China's average bound tariff level for goods 
will fall to 8,9 per cent while ihe average unfT 
on agricultural prodacts drops to 15 per cent. 
Torcign (clccoms service providers will be able 
to own up ro r» per cent cf companies opcr-

} /

oti O P I N I O N
• **• •»  ■ , 

atlng In China Immediately and up ro 4D ncr
cent vrflhlffithreo yca;t. \Vbhin five year* for­
eign oporatct' will be able lo conduct busi­
ness across Iho nation. * '.  .

Foreign bnnla can provide fcrtlgn currcncy 
service* to Chlnoso cu .to m m  Immediately, 
aiid witliin flvc y.'ari they wV be abl. to p*. 
vide domestic and foreign currency wi 1 ccs t 
all Dilncae cvu rm rrs.

A* Important at the specific coinmlu ’cni> 
China ha* made to ojwmi her markets, U the 
fad that foreign entrepreneurs will now have a 
far greater degree of certainty as to Ihe rules of 
the game of doing business in China. Chinese 
officials havo alto ptedgrd In eitabllih contact

folnfs within.tho Govemrmrn where foreign 
uslness can go to rcylur r r.implalnts or lo 

leam more about new r rgul^ilnns and laws.
Critics of^Chlna'' accession have charged 

ih-U China'* hum an rights record and Its rela- 
tlona w ith ’Chinese TolpH are grounds for

[

t a

i l l l
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keeping China out of the WTO.* Thankfully, 
this h t t  not been the vlevr of birr member- 
Governments. Even iho^c Governments crit­
ical of China In those areas have’made clear 
that China's membership to the WTO should 
be decided on the basis of trade'considera­
tions! Those who have advocated ^such a

o f  action, have CsPedW^ .__
ig Chin;! more dosdy^lnib the 
commi 'Jty has heralded positive 

developments In tl/i past 20 years}-Member­
ship In the WTO wi1 unquestionably continue 
this trend.

The.WTO Is an Instrument o f pcace lruofar 
as it acts as a mechanism to facilitate greater 
understanding between China and her trading 
partners, Including Chinese TalpcL 

Senior Government officials in Chinese Tai­
pei have said lha: Taipei wfli establish direct 
trade and transport .inks with China*after each 
becomes a member of the WTO. The removal 

t  of Lt)csc barriers co j.d not belp but foster dos- . 
‘ c f  cooper at on ar*ll understanding between 

theitwo, ■ «•<
T b o V T u  cfTc.-s as weH 'a forum In which p 

cflspUI-* can b-„ brought, argued and settled in - 
a m e iu u iri *nd equitable manner. LnThc past* j 

disputes have had. In all pans of th e :
. naiW"tendency, to ilarc .mo aimed;

, ----->\ This , becomes unnccc,uiry when
both p.Vlc-: know they will havca.fairlicaring ;  
In court Such an International frs'rum'will help , 
nurture’ stable’relation* between Ghlna and ,

• "  « * .■ ; w i v  ' AFor tlic WTO, tho accession oi Clilna and * 
Chinese Tnlpcl h  also a'great step tuv-.rda 1 
b'-oonurig n truly vroridiori^rilMUon. Now I 
that J*ey wm both bccom’otncmbcrs. the rules I 
by.»fiik;h (h i  great majority, oT global 
operate* have been 
us will benefit by 
places participate

Moreover, nl 
ITicIbI* from
rn c c iv o f  %ii«j

f i f i ■'O’. -
o r lth T r a f c  O rg n - «

I*.
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Did we succeed 
inDoha?
filii
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„ jEL'syqgfi that the Uruguay Round's rules and 
T must f l i i  be fairly Implemented, new areas for the 

' next-round have neen charted o u t Mr Maran's term 
"constructively ambiguous" aptly describes the resolution on 
imple. '^n r^Ttun with which the organisers have mciliutrJ 
Indian delegation, says P. R. Brahmananda.

roorth  M UsterUl Confer- 
coca l l  D obt efiodudod wilh a 
few sarprV^SLTbe original Idea 
was p ^ ln p i  lo straight away 

roo\e lowxr*'. 4 further round of dls- 
cusslone A^rem ents and rules and in 
ocr*. cococnpassmg areas, such as 
trade-refo ld  investments. competition 
p o lic , &nd so on. For the p resent the 
Idea of a new round seems lo have been 
kept in mind, but also kept in abeyance.

The country Is Dow moving towards 
t ie  next Ministerial Conference, to be

heavy dependence of several smiM 
countries on the prospects of exports of 
one or two products In which ibe court* 
try may have a cooperative advantage. 
This Is the context In which the possibil­
ity of Imrabertainf trade was pul forth 
by MondeD and BhagwatL 

The dichotomy between small and 
large countries b  not the same as that 
between developed and developing. This 
b  Important Idea seems to have been 
missed by the rounders of the WTO. Dur- | 
ing global recessions and depressions. U

C O N O M Y  —  A  P E R S P E C T I V E

h.M K»r/ ; i  ihf end of 2003. with a work 
program.—*  of negotiations In a number 
of T eas. This would Include ibe new 
domains bat a preliminary process of 
mutual negotiations with some unani­
mous coodwshms wQ now precede ibe 
new round.

ll «5 possible lhal in ihis period of two 
years of negotiations no consensus may 
emerge from all the members. In such a 
rase, lhr definitive new round wiD also 
become problematic. The next two 
years” negotiations may see. It h  hoped, 
lhe erosion of lhe uncertainties from Ihe 
political and related iSmenslons which, 
at prwarnL loom so Large. The recession­
ary trends also may be overcome In this 
Interregnum. Doha hat reversed In 
some m easurt tlx fortunes of lhe WTO 
Itself

Looking lo lhe various Ministerial 
documents from Afferent countries, 

resented al (he Doha conference. Ihe 
oil owing to adequacies to ihe WTO ryi- 

ieta were being highlgfated.
■  There was tremendous dissatisfac­

tion with lhe threefold dasslScalory 
system of countries krto developed, de­
veloping and least developed. Most 
Countries were asking for a finer grade 
of differentiation bawd on Ihe leveli of 
development

■  Tn*re was a measure of severe dis­
content on the neglect of the problems of 
small countries, som* of which may be 
developed some developing, and some 
least developed The theory of interna­
tional trade doe* lake Into account the

i

k  the small coumrxr that lecc the most 
serious upsets! Smflarty. in the context 
of sudden capital outflows, h Is the small 
export-dependent cocmtries that face 
virtual collapse of (heir economics.

■ Many countries wanted longer 
transition periods before the Rules could 
be appBed to them.

■  There was a strong view lhat pro­
tectionist measures to the early stagrs of 
development w ere' legitimate and a 
strong role of Ibe stale w u  Inevitable In 
the above context. The theory of free 
trade and universal Dmralisallon had 
severe limitations (ram a developmental 
angle

The Indian viewpoint was that before 
going In for a fresh round, and opening 
up new issues, the WTO had to examine 
whether the existing Rules and Policies 
flowing from the Uruguay Round were 
fairly Implemented, especially In the re­
moval of direct and Indirect tariff bar- 
r la n  to agriculture fay the developed 
countries The tn fiin  delegation was 
clearly against the WTO encompassing 
new trees  such as tom tm ent. compet­
itive policy, and to on.

It was also opposed to the WTO get­
ting entangled with the discussion end 
enforcement of labour fctanderds. India 
doe* not seem to hev* taken m  any or 
the four issues mentioned earlier. Nor , 
was K pleading for Ihe general case of 
davetoplng countries as Mich One won­
ders whether lhr Indian delegation or 
the advisers to lhe same had tridti to | 
understand from a unifying anglr thr

-  8 *
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A protastef outokfc the WTO conf 
gride of c lau H lo tlo n  th in  the

problem* and pressures In the large 
number of developing countries which 
comUtuir the substantial majority ha the 
WTO.

Tbe organisers aallxfled the Indian 
delegation by Including a resolution oo 
hnpb'monialion. But the main dedara- 
tioti was substantially on lhr IInet of theJrmemorandum that the WTO had circu­
lated. It Is true that a period of negoda- 
Uods has been Interjected between the 
final agreements. even on the new ar* 
eta. But this does not mean lhal India*! 

ave be*

In Dotia_. Hpct court! laa aakad lor a finer
trichotomous ooa. — Reuters 1

• ••

wise gel rid of the nibsidy element In the 1 
fiscal system The wages system, espe­
cially In lhr organised sector, b  Inflex­
ible downwards. No changr has 
o trarred  In this after our membership of 
the WTU. We buOt a large numbs; of 
Industries on the basis of blanket Im­
ports and other restrictions over a long 
period

Tho Industrial system cannot weather 
fuD and tree exposure to competition 
from International producers. Now that 
China has become a member of Ink 
WTO. It wtll be difflculi for us nol toviewpoints have been accepted. Actual­

ly, It seems they have not been accepted, jpermlt large-scale imports of light con- 
The picturesque. Itself ambiguous.-* turner goods from that country. Already.
phrase — ''constructive!) ambiguous" 
— w ed by the Commerce Minister, Mr 
Murasoll Maran. conveys from his angle 
iheBsl of the declaration.

TV  problem still remains Insofar as 
the future of Indian Industry. agriculture 
and <rrvlrrs Is concerned The Indian 
ecoonm\ cannot poliUcalh and other-

as Commerce and Industry Ministry data 
tells us. a large number of food proc­
essing products are entering the econo-1 
my after removal from the negative ItSl 

The morr serious problem L* lhal we
have large number of agriculture and 
related products lhal. owing tn long nr 
gleet, cannot fare competition from low-

(cent A--- - a)



p - R -  B t a h m & t M d a .

'v e rw lM tu * u » s a m e  * / w i  Ball* c m
prodace their foods at cheaper costs 
and seO them a t low prices. Cnlna’s In­
ternal production and wages system is 
more flexible than ours.

Thx worst effect of the pressures f; 
the \ i  fO, e>.r  ̂has been in the reessc* 
of Costomr as an Important and growing 
sourer of re* vines to the fisc Potential­
ly, we h ive V-st m e  - thar 2 percentage 

-po in ts  of.CJ'P In  l > a n l  Revenues be- 
‘ causd of d  h reductions In Import dmk'. 

pruning r,f negative list, and so on.
The U tter did encourage a large - _m- 

ber of consumer goods lnd irO :=5 m 
come into existence. A Urge measure of 
employment (n the non-agricohnnd sec­
tor accrues from them. One does not 
know bow we are golrp to cope with the 
prospects of large-scale Imports at low 
cost

The only w jy  can protect our- 
sehres indirectly In a general sense r» bv 
continuous depreciation of our *v 
change rale Uta this may not b-ip b  
r^rpect of competition from countn-'. 
tuch  as Chino. There are other effects of 
a policy of continued use of the ex­
change rate as a disguised general pro­
tectionist measure.

U is true that the alternative resort 
can be through heavy deflation of do­
mestic prices. But this cannot help in 
respect of costs, especially wagv-cacs.

Our failure at Poha wfl] dog us in the 
y e a n  to come. Whal we needed was the 
acceptance ol at least moderalr protec- . 
lion hi a general sense as conformable 
wtih the case or free trade. Second, we 
wanted the transition periods to be ex­
tended. If we had worked on this paint, 
we might h ive been successful. But that 
would require the breaking up of the 
trichotomous classification of countries. 
Our attack should have been on the Lai- 
terpotn l.

The concept of stages and levels of 
development Is very Important In devel­
opment economics. Tliere b  no such na­
tion as a  developed or developing 
nation. AD nations, as Joan Robinson 
pointed out long ago, are developing 
countries. The only difference to the lev­
el of development.

Further, Imagine that India was bnw- 
tbetkally a union of small nations, ike 
the European Union. The latter has rep­
resentation In Ihe WTO for each of te  
constituents. But we are one large reen­
try with one vote, though we know that 
within India several area*, merit the la- , 
be I of being least drvrloped a category 
to which most WTO restriction* and 
rules ran  be waived

10
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The Ipoha 
imponderables

I
N THE NORMAL course , ihe fourlh 
WTO M inisterial conference, s ta r l in g  In 
Doha tom orrow , should  be an  Im por­
tan t d a le  m ark ing  ihn p rogross  of tho 
w orld econom y tow ards  an  open t r a d ­
ing reg im e. But. going by c u r ro n l  In­
dications. no l m uch w a r ra n ts  such  a 
conclusion. T here  Is ovory possibility of 

th e  con ference  going the w ay of the  Seatllo  moo- 
llngheld  two y ears  ago and d am ag in g  I r r e p a ra ­
bly tho s tan d in g  o f  the G cnova-basod WTO. To 
the d e tra c to rs  of the  WTO (nol loaat tho Indian 
ro n U n g rn l w hich m ad e  a forceful rep re sen ta tio n  
of Its caso In the capita l on M onday) this would 
be w elrom e, oven If does litllo lo thn ra u so  ol 
f ree r  tra d e  practicos, w hich Is today an  Indls 
pensab lo  In s tru m en t of any nation  th a t alm s to 
achlovc Us true  oconomlc polcnlia l.Soatllo  foun­
d e red  on tho anti-W TO m ovem ent an d . moro Im­
p o r ta n t.  thn Inability of the dnvnlnpod coun tries
10 accep t as genu ine  the fenrs of tho dovoloplng 
w orld s tem m in g  from the Inclusion In tho m ulti­
la te ra l  trad n  rnglmo of such su h jo r ls  os labour 
and  onvlronm ont. Further. W ashington, u n do r 
tho lead e rsh ip  of Mr Bill QJnloii. w an ted  to  rani 
th rou g h  nn ag reo m o n l—a s tra lo g y  tha t com-

Kiundnd  th'n dlfTlculllos p lagu ing  the  conforonco. 
ol su rp rising ly , llio mooting collapsed.' Tim 

nngallvn point ab o u t tho Doha conforonco Is Its 
context: 1 hn w orld Is going th rou g h  a SQVoro oc­
onom lc slov/down m ade  w orse  by lh« S ep tem ber
1 1 events . a d lrocl efTerl being thn ro d u rllon  In 
llio s l/n  of a n u m b er  of delegations, Including of 
thn US. Had tho developed oconomloa w nntod It. 
thoro would h av e  boon no prob lom  postponing  
Iho conforonco — till p o rhn p s  tho m ladlo  of noxt 
y e a r  whorl Ihe te r ro r is t  th ron l w ould  havo boon 
ovorcom o or a t leas t b e tte r  sized up. T h a i  now or 
c en tro s  such  a s  th e  US and !!U w ore  doclslvoly 
ag a in s t a p o s tp o nem en t suggests  a vested In te r­
es t In holding the  conforonco; p n rh ap s , tholr 
r e a d in g  Is lh a t  th is la tho boat tim e to push 
th ro u g h  thnlr ag en da . It Is this b ack d ro p  thnt 
should  bn considered  by thn WTO m om bors , p a r ­
ticu larly  those favouring a cn llhralnd  open ing  up 
Of In te rna tiona l tra d e  (baslcnlly glvo som e m ore 
limn tn the developing world to s lro ng th o n  d o ­
m estic  econom ies before they open u p  lo forolgn 
goods, services, Investm ents, and  so on).

( c o m  A* * • • l )
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Som e w orld  cap ita ls  like W ashington saying 
th a t  India Ia " Iso la ted "  In Its s tan d  on the  launch  
of a now  ro u n d  of trad e  negotia tions Impllos th a t  
New Dolhl h a s  been successful In m ak in g  tho 
point forceftilly, and tho C om m erce Minister, Mr 
M urasoll M oran , should  bo com pllm onlcd  for 
this. Il Is an entire ly  dlfTerent m a t te r  If the effort 
will succeed  because  the p rop o n en ts  of a  new  
ro u nd  wlold Im m enso clout. A ran g e  of Issues — 
Investm ent, com petition , labour, env ironm ent, 
d ru g  p a te n ts ,  and no n -ta riff  sub jec ts  llko Now 
D elhi’s pollcv of ran n lls lng  ce rta in  Im ports, (not 
to speak  of tho recen t action lo keep Indian stool 
out of th e  US) — a p p e a rs  lo have boon In tro ­
duced  lo aervo as b arg a in in g  coun to rs  w ith  Idon 
of g e tting  a now  bound (Including agrlctiliuro  
and  so n dces)  going even boforo tho U ruguay 
Round decisions aro Im plem ented . Slnco. tho rc-  
a lp o l l t l k  w ould m ako It foolish for N ow 'U olhfto  
bo totally Infloxibln on tho n o w -ro iu d  Issuo, a 
sensib le  nego tia ting  lino would p e rh a p s  bo lo ex ­
tra c t  a s  m a n y  concessions as pnsslblo as q u id  
p r o  q u o  for an  o g reem o n l on p re lim in ary  talks 
on n now  round .
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India's stand at the Fourth WTO MinisleriaJ, in Doha, is 
strong and inflexible. But a beneficial strategy can be 
developed, yvith firm and constructive reconciliation to 
maximlso'the trade and other gains, without getting- -  
dravm into'the Interests of 142 member-countrics. • '  
Especially since the forces against India are strong. Testing 
times lie ahead at Doha, says, Prlya Mutaftk-Desal.

UK DOHA min^lrrUJ lo begin to- 
[ day b  the fourth ncoetshro 
I meeting after Ihe establishment 

J L  or the WTO In 1795 Bui Its 
bclghLeocid Importance can be tracr.J to 
ihr lack of results al ihe rarll?r (Cite 
m^elloge al S upport! f 1996). l> ',*ra 
(1998) nnd Scihfo (1999). T allurc by 

I mrp. * rs  to reach agreement on a for­
ward work programme would lead many 
In quest]' »n ihe value of WTO as t  forum 
fir ncgnCalktj. ll would certainly con­
demn us In a king period of Irrctaance. 
because li vrtll not be anr caslw next 
year rr yamr alW.^iald ihe WTO W-
r~rU C-Tierai Mr Mike Moore, on July 

1 30.
* Foundation Wd

TTm’ proponent* of the new trade round 
i contend lhal It b  useful tn address rffec- 
f li\r l)  the f/foMms of economic slow­
dow n, or pyem tlng  the • further^ 
J margin u u t ty t*  of v lfi*iry deyeloDtog 
; countries through tfw! weakening of 
J| mullllatrra] system.

They sac ihls as Ihe only route lo lend 
momentum lo the negotiations on agri­
culture and services for which ihe WTO b 

/ the only forum D>ey also maintain that 
the b m rs  of Internal transnarenqr and 
parlirlnsilnn have been W krd  Inin 

V through 35 plenary m eednp of the Cnon- 
i d l. formal and Informal, devoted in ihe 
| Doha promo*

( c o r r t d * *  • • 2 )
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Hartanor
India has \x-rn a contrarian and has 

ahown do appetite for such a hardsell. 
T his, India has emerged Lhe hardliner 
among aU. Particularly since Lhe drafl 
ministerial declaration (DMD), for Lhe 
meeting authored by the WTO's gf neral 
arancD chairman. Mr HarbLnson. was re­
ceived. India has adopted a dcfknl stand. 
India had made Its opposition vrry dear 
to the Inclusion of sucn Inues as Invest­
ment, competition. government procure­
ment and environment on the WTO's 
future oegotDflng agenda.

3u» tiKjia a. and in a way developing 
countries', coor^rns have hem  thorough- 
Yf bypassed In 0 *  DMD as they do not 
dearly licrfao* anywhere In It India also 
translates h as reflecting lack of any rolr

I for developing countries and India, In te l­
ling the agenda

'  The p n m u rr points In the declaration 
relale to Investment. competition pollry, 
transparency In Fovemmenl procure- 
ment andjtradr facilitation Tne DMD 
seeks lo dtecuss th* modalities to com­
mence negotiations on inveiUMm and 
competition polio In the (Uth tfthdsterUI 
meeting to be befd In 2003

On the other hand. India has been in­
sisting on the contbuatioa of working 
groups oa the subject with a report from 
them for the fifth mfaristerUL 

!udla has ako opposed negotiations on 
.* A'oparency hi government procure- 

and trade hefaaribo." ■ nraWUt> 
eral framework would tantamount to 
restricting the D-jedom of developing 
countries.

Ilow rer. Im Ii does not object to the 
coaiinuaiioo of work on these issues with 
focus on only transparency-relatod as­
pects As ine Commerce Minister. Mr Mu* 
rasoti Maran. has reiterated, "We want 
Implementation Issues arising oat of the 
Inequities of the present WTO agree­
ments lo be addressed. We do not want 
negotiations to star, oc new issues".

\ i  iN  root of this inflexible approach b  
the disappointment where the actual 
gains for the dr*Tl.-jjii:g and leasi devd- 
oped countries hare fallen farshort of the 
fc/pod estimated gains from the earlier 
Uruguay Round (UR) of trade negotia- 
li -us. Whfle chanting the mantra  of firct 
trade and trade libtnBsadon afl the way 
along, the developed countries hare not 
relented In their prc*-ctioabt stance for 
«y*xls of InierrM id developing countries 
by smartiy *jsing rx ap c  raires such as 
tariff peals and escalation. while re­
maining within the irerage bound riles, 
aixi deploying a variety of non-tariff bar- 

> rirrs.
Ghren the Inability of developing coun­

tries lo Improre tlylr competitiveness 
through Internal rrforms, these new hur­
dles hare dampened thftr progress 1c e \ 
port expansion

Now. as the growth r a in  of wond 
economy arxS world trade hare slipped, 
developing countries find tbcm cJres 
Gghting a loosing battle no hrtrroaikraal 
trade turf. This Is w^. re India wants tho 
implementation of Uruguay Round com- 
Knltmenti to receive the primacy orer 
launching of a now round.
Delusion

DMD has been tb? last straw on the 
nroTnrblal camel's bach. Mr Maran Is In­
furiated as hr finds lu  scope, content, 
language and lu  disregard for India's 
stand appalling Thus, tbs rigidity In In­
dia's stand has Increased multifold al 
tiroes verging on dubbing the WTO as a 
"necessary evfl". and threatening to quit 
WTO. an axpre&tlou of frustration of In­
ternational power games against devel­
oping nations 

In the process. It b  often forgotten lhat 
a (brum such as thr WTO represents a 
targe number of countries with variations

fc o n td " • •£)
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liating capital into shaping the agree­
ment Itself a s jh e  Inevitable amchnioa. 
What b  in ^nbstfon Is IndU*! ability to 
learn from lb* experience

a Ro
41

'tim e
the damage thev suffer. * -w w

Post-Round1. there Is hum  dissatisfac­
tion as to Its outcome which has resulted 
now In throwing the baby out with Ihe 
balhwaicr 

Among those who lake a more positive 
 ̂and pragmatic approach lo (he WTO and 

"IhlBmadnnal trade djpldmacy-la Dr An- 
warul Hoda. (onner Deputy Director- 
General. WTO. In his view. I f  we keep 
saying no to everything, people MB eftap 
taking us seriously and Ignore os even 
when wo are nuking a valid point. WhUa 
endorsing India's political correctness In 
insisting on implementation issues and 
delinking of trade with non-trade bsoes, 
ho advises on bonding together of Hke- 
mlnded countries on llio Issue and adop­
tion of a  rational stand as weD on other 
Lr>*mcs such as Implementation concerns 
and Industrial larifls.
O utcom e

I Ik* DNID v-hidi has cllmlzm'od th: up- 
tlcn asd Imposed nr-gotlnlhos on various 
non-trade related i « r s .  according lo In­
dia, has been a boh from live blue. Ii has 
Increased the drm cnl ol confronuilon In 
Its stand despite the loully aired possibil­
ity of Isolation.

The saving &rarc Is lhal Tar morr de­
la te  and preparation haw  preceded the 
ministerial with the learn heading for Do­
ha being better prepared lhan on earlier 
similar occasions 

Ono presumes tfcu * \ all probability It 
has r fall-bad r^M  ry ready in Its a r­
mour As the devr lx,l-oc' countries such as 
the US and the t \ '  Lav ? moved cJosrr de­
spite the initla1 differences. and have 
made m iralbcn efforts to garner support 
from acnan-r d-velo, <lng countrta. the 
question of Ilie develop J countries hi­
jacking the rnlr' trrial ran not be dis­
counted Thus, tl-'V :h the posslbllft rf 
Sraltlf style fiDiut t T pears ralh-r far 
fetched* the fjnptn roaN  icic&In crar**d 
as in the outcome, as the fi*e day M l  ii. 
multilateral trade liberalisation and In- 
irntalionai coopcratr.jn begins*

There are morn forces Uian India's 
hanilLne approarh A large number of 
NGOs, a vodfarous lol b) by now whose 
forces and ro!e Is me I nrod bv tho WTO ht 
vlr w of experience al Seattle. So tndJa, 
with Its hlgTi-ptlcbed vol e, b  not lhr only 
country to receive attention A beneficial 
strategy can be woven around an aldtudr 
or firm and construrUvo reoondllilkin 
with highly calibrated ntfnUaltafiS to 
maxlmlte the trade and other gain?, by 
lotting the priodttM right, wWmil g*l- 
Hug drawn Into the erU* craw of Inter 
rsis of 142 member countries

This Uma, forces against India are very 
strong Developed countries curb as l*  r- 
many. Japan, lb** IN and the EU bivr 
IvVuAl veiled aixl op' n l in e a l on Indian
gTiuind opposing Itv Hand

WRh Bf! l r r r ! ! i’ r“fry ol #ve Doha rr.'nliTtrial, h may be better toe lire dtvr'opJng 
nofiona to h 'V  zca  La w te r m z  priot r_»ch proteata, rc this on  !
How MM? —  AFP

In aJIUlaifons and a trameodoos diversity 
of national Int*rr»si8 

While It b  Decteurr in reduce th* 
strength of \ ^  r a w  In stKh forums in 
Urn (HiiraMr rlrlraum, It b  well nelgb 
tonpt* li!* to qUc i-tato II

During lha la*1 two d•srad^a I) n real 
lites of Inlrrnatmoal trade relations have 
become Increasingly ikewnd with th* 
rapW spread nf regional trade agree- 
menu [RTAs)

Tho proves continue* iruhaJlrri ai 
aern In tin- RU’i  ongoing ttrpanylon from 
l r» to 2a m rm ler countrle*. a« well as 
negotiations for Euro Mediterranean 
Free Trade Area 

Does It Utereforr iuxtd to reason for a 
I bflltnn peuptr strong developing rnun 
try hut not a strong trade power ui ai ro

gate oneself the role of a representative 
of the dfnrrk»ptng counlrir? ntlargr Time 
and this has proved to he a drlu-
rion and this lime n o  it is no dUfarenL
V arN i vdevm

WNfte IrdJa has oj»poo©d Ihe launrh of 
a new trade round rep^ale-dly, the rtevvs 
as lo Ihe tenabdiiy of this position differs 
vastly. Mr Arvlnd Parugarla, a Profevor 
of Eronomlcs at University of Maryland 
feels that tmlr*s ll b Intended m bo a In 
tnrim and taeilral n*e.\T, It will hurl In 
din's Interests Ii Is at o idevvod norcvsary 
lhal lnd»a arlively ent sgei In shaping Its 
agerria

While ih^ Justifirau *n f ir opposing tlm 
round h well accrptrd ill thoughlloN  
beneficial lo deploy enrrgjrs and neg»»
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Doha ministerial:
Some

. bom (X* Dtlm ConzsMNocirr

A delegate lo the Doha m inister­
ial described the atm osphere 
of the conclave w ith a telling 

ito ry . In view  of the  b l* h  secu rity  
concern s, even the official delegates

but for th e  steadfast opposition  of 
» Ind ia , th e  developed w orld w ould 

h av e  p u t m uch  m o re  s tr in g e n t  
demands on the developing countries 
and would a ran  havo carried  these 
along. A new round of negotiations 
w ould  h a v e  been s t r a ig h t  aw ay

had to stand  In the sam e single file ' launched flrorq January  next, ra ther 
and go th rough llto secu rity  checks I than after two years of waiting.
before being let Into the m ain negoti­
ation venue. T here was the  long Une 
of VIPs Waiting to be allowed In and 
here com es Robert 7<oclllck. United

From the perspective of underlying 
pow er p la y , the d ev e lo p m en ts  a t 
Doha m ust be viewed from what has 
been resisted than what has been so

States Trade Representative, with his *far achieved, from what has not been 
en tourage of 10 officials. Having done ra th e r than what has been done,
come to Delhi as late as AugujJ and TIu upshot has been very well cap-
after hit long a rd  clow parleys with tured from Ihls point or view by the
select peop le  here, Zoelllck even Wall Street Jo u rn a l's  rrporlage on
rerogn; v  J w rr»  of the Indians stand* Doha:’WTO Launches New Round al 
ing In the l in e  and waved nt them. I Dohn -  But After Years of Painful 

A* Zoelllck breezes In. a second Talks -  In d ia 's . . N early  Capsizes 
gnie Is flung wide open and Ihe US Deal’. •.
trad e  d ip lom at sw ept Into the hnll 
w ith his 10 a ttendants w ithout ever 
wnlilngtnunfW pnthe s i me drill thrt 
o th e rs  ro r-p  : : io r I ly  u n d e rw e n t 
T ills  was i *  vl«lWe m anifestation 

of the pc • er play which v as Ihe  over­
whelm ing undercurren t of Ihe Doha 
meeting.” said the Indian dclcgnto lo 
this, correspondent W hile all coun­
tr ie s  nre som e In ihe  W orld T rade 
O rg a n isa tio n , som e c o u n lr le s  a re  
m o te  e q u a l !’i° n  o th e rs .  T he 
announcem ents In D ohn'have lo be 
seen against thl* pertpecllve.

The fourth m inisterial of the Wdrld
T ra d e  O rg a n is a tio n  a l  ______
Uolin p re d ic ta b ly  en d ed  
w ith  a dec la ra tio n  fo r  a 
fresh round of U lk t  India 
had opposed a fresh round 
all along, m aintaining that 
before a fresh round It was 
Important lo lake up other 
m ore u rgen t m a tte rs  like  
tlie Implementation Issues. 
H ow ever, It w ould  be 
Wrong to believe that India 
had lost out al Doha It Is 
now widely adm itted th a t

torLal. T h u  gives a breather of tw a  
years to the developing countries to 
look at thg different aspects of that 
Issues and prepare themselves better' 
for negotiations If these happen after 
two years.

Thu- view expressed  fre q u e n tly  
boforc tho Doha m in is te r ia l  th a t  
India was isolating itself from other 
c o u n lr le s  by doggedly o p p o sin g  
Inclusion of new Issues wa? found to 
bo mistaken. India was certainly not 
the only country to criticise the bid lo 
Include non-lrane Issues like invest­
ment rules, competition Law. govern- 
m en! p ro cu rem en t to tr.t? WTO 
trade talks It Is a ••iffcrrnt m atter 
a lto g e th e r  th a t the o p p o sitio n  to  
Inclusion oi tlicse I « ’.'•••> fizJed  out 
inter on

Secondly, the developed countnc.-
could no lor.ger push the lmplcrnen-
ta tlo n  Issues to the  back b u rn e r .

* r - .
Take for Instance the fact that tho 

to ta l l e d  Singapore Issues . 
had  not boon Im m cdlnlcly 
taken up In the new round U 
a roll out of India’s criticism  
r r the m ove.The developed:*■''<? ,
co u n tries  had made n narco  b id  to ' * Remember, In the draft r. .d stcrla l ’ 
Include and Immcdlolejy frtlin 6**°- ’ declarsllon Issues by lh? \. iO Secro- 
U atlon i for Introddctlofl o f Inyest- tarlntJustbeforoD c^nlhrrow erovlr- 
t n ^ l  ih d  com petition n fljty /trans- tu n lly  re leg a ted  to o b liv io n . T h t  
p*rt7i ty  In govtrroi&M protirfarocnt Im p k u o n titlo n  Usucs. tho wlsh-lUl 
and  tra d e  fn c llltn llo n . w  th in g s  .o f  ih t developing wo-ld for gaining a 
slnnd at the end cf Doha. Ihesd U iucs larger m ars t no:esc In th* d vejoped’ 
would now W takon up for nkgotln- world, wrro .tortlly taken note of car- - 
Ilona for at least after I hp fifth tnlnl* Her. Tho developing countries have

Ihe satisfaction that ifuiny
T  X

From Ihe perspective of underlying 
power play, the developments at Doha 

musi be viewed from wh&t H&4 been 
resisted than whal has been so far 

achieved, frofn what has not been done 
railier than what lias been done.

T— ""

of these Im uci  — W In nil — 
will now bo taken up on a 
time-bound manner.TJWm . 
could be achieved ninlnly 
hocBUso th e  d e v e lo p in g  
world did prtf-cni a sort of 
unified Hand on at laaat . 
soma of the cork l i i u i l '  
affecting Ihsfn. ‘ ’>}

To have th e i r  way. the  
developed  c o u n t r i e s  had 
t r i e d  h a r d  to b t e n k  tho  "i 
r a n k s  of  the  d e v e lo p in g



IN D IA  A T  T H E  W T O  ,
(What we won. what we didn't, what we lost)

V  w 4
Public Health First* AWgwtn. Countrlat new traa to Icanit even 
patanled drug: lo ohtaptrpcedjcarc for epidemics Ilk* AJBSTB
L e u  Firm 

out (i 
m e*

{diB nglsnol
Environment In: 
njlas compaBbla
Government Procun

'ricpad countrfM agrM lo ntgodals 
l i t ' Yal, It VM on 1m agtnda watfbafora 
“ Is strongly, but capitulated. Besides 

phasing Oul, ‘ ,
m ■ * j “

tiuri Later. Right new, negolation lo see 11 WTO 
* onroent agreements Bee, cay, the Kyoto Protocol^

nl: Would hava made rules (or goirt procurement 
transparent. Bui courtWts trea lo glvo preftranca lo local suppliers g ',  '••>£,
Invoitm entR uW l To provide common rulat across countries. Would iL  
hava ex fvsnled IndU from cite-by-cass approval of foreign Investments C m

•  Tb«i« *or</ It tut) kept oUl ol r*goJiflon lor no* but wtf com« up In 20 y m t

Textiles: Incfli wrmUdmdre coneit ilont h r t  bffore new ro u r l Bui, no 90

■ ■ ■ I r 7 ' 7■ v f :
v ' \  * GrapNcs/B K. SHARMA

wcfrld by proposing  the events following tho September 11 
. somo very Very spe-'' ev en ts . W ithou t th a t,  m nybo, lhe 

' clal p a c k a g tlfo r  the developed countries would have bM p 
fT ',*»/» ; least doyriopeidcoun- m uch m ore In tran sig en t. T aka for 

I,'thereby hoping tha t this group Instance the case of the patents law 
'Id  a l  le a s t n o t o b je c t to  th e  After all. the staunchest suppo rtcrty  

OfihodcvelopodacrtiomlM . -the atrlctest p  .tcnls law. the United 
haveth e y  could 

•breaking up 
by ofTcrlMK 

readily  fi 
major v| 

by the 
rnhglng 
jtlrno rbi* I 

e w o r ld  b£d  
’h e  prlrrfa 

WilhurgOTitrrtihllchi
‘ on of it J® 
til now, tt 
ot (ransgn 
hon <onw 

, such Wa*i 
muitlniftlonal firms ol 
the lr rtttprfcllve govern!

• It IodKa as though the 
terlal has been d ire c tly '

lr  way States, four..t Itself caught in a sltua- 
oping' tlon where It was paying through 
balls ’• nose for a drug (Ciprofloaxin) which 

was urgen tly  needed for public  
o con- health. Much lo public chagrin, the 
World -iame drug In generic form was ay*D- 
tfrorn 'able for onoflfth the price fromraafe- 
health ufncturgr other than llio patent hcJd- 

l a 1 now er for the medicine.
[•dcollng Nevertheless, this Is a translept 

" i  over* and part lal victory. FYesli assaults 
patent will be mounto<l on Iho develo_ 

n: 1 coUptrlea fbr Airthcr conccsalo 
lem 1 Thetfi will crop up al every turn. ‘ 

chad ' .devrloplnfc world m ust rein 
of t m r r flkYchfta ond preserve Its flghl 

I West on Spirits. They must turn  the World 
ltd. Trade Organisation to promote over-]

minis- all development, not the IntcresU of'
by ’ ’only tlw developed world, '!<y

-  U<
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Boosting econom y

Export thrust, 
rate cut won't help

I A. S. Hraz
the RDI o i l  Inter­

est rales In Ils forthcoming Credit 
Policy. a rrrtain ty  UU a few days back, is 
now under a cloud, as the llnanco Minis­
ter. Mr Yashwanl SJnha. seems to have 
seen the limitations of this m easure as 
an economy booster Rut a rain rut 
could. especially with la* revenues fall­
ing short of the target. help shore up the 

. Government's finances.
I Conventional economic logit* that low 

Interest rates would lift Investments, 
generate Income. Increase consumption 
demand and also, directly and Immedi­
ately. help consumption, as loans bn- 
rim *  rhraper. has not hrld ground In 
many rnunlrles — Including the U.S. the 
European Union and Japan — In recenl 
limes The effect of lha rata cuLs cannot 
be singled out, as lha economies Tice dif­
ferent kJnds of problems as well.

Investments hare fallen worldwide 
not because of lha lack of money, but 
because tho currant business opportuni­
ties are shrinking ancj new ones are not 
rm rrglng Hugo Investments have al­
ready been made In developing Industri­
al capacity, which can sustain tho global 
economy for a few moro years. And giv­
en the barriers lo trade. Industrial rn- 
parity continues to grow In some 
counlrles. adding to thn prnblrm of over­
capacity, These Import-substituting In­
vestment* Act to revei^e tho rising 
trends In trade as a result of globalisa­
tion Thus. If there Is a crisis In Iho global 
economy, specific national and regional 
Interests. Justified In tlielr own rights, 
will make the recovery that much moro 
flower. But current business conditions 
and the perception that the global cron- 
omy h  flowing down could keen Invest­
ment* down for i  longer period.

All lhal the Information technology 
(IT) and telecommunications boom m an­
aged was in stifle employment opportu­
nities In traditional areas of Innuslry. 
especially where automation and thn use 
of IT were strong Thn excess raparlly  In 
most nf the non IT Industries worldwide 
led to rut-thrnal competition and forced 
businesses to ru t cosLs to remain rnm 
pelltlve and alive f  rom the tlS tn India 
businesses’ response has been the same

( c o n t d -  •
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ru t Job* The I r  bubble burst hi* seen 
the employment scene reaching thn 
depth*.

The global rrresslon ha* hit Lhe Indian 
economy loo. though exports accuunt for 
onlv about B per rent of GDP. From tho 
earlr 1990* till last year, the IT boom In 
the US drew hundred* of billion* of dol­
lar* of forrlgn direct Investment. So 
strong was the IT Investment wave lhal. 
In the US. the share of the IT and tele­
communications slock* In the total m ar­
ket capitalisation Jumped from IK.3 per 
cent In 1990 tn 33 3 per cent In 1999. In 
Europe. It r iw  front B.5 per cent lo 19.4

port growth. Such rfT iru stand justified 
only if tho results are in . : f A  Exports 
did gmw at a fast clip, but drcppui when 
the tide changed.

The drop was neither because of a 
strong rupeo, which In fact fcD sharply 
during the period, nor a result of policies 
turning anti-export. The recession In tho 
world market was the primary reason, 
perceived laic by most. In April-Juno 
2 0 0 1 . export of textiles dropped 2 1  por 
cent, engineering goods 5.87 per cent, 
and gems and Jewellery 8.38 per ccnL 
Tho drop was reportedly sharper In the 
socund quarter and I? likely to worsen In

• • ■''i
"the Government may be able to 
front better with a tighter policy, 
would mean higher risks for 
dependence on, and exposure to, the global 
M diin  lnduitry were ttyly global ir\ terms oi 
efficient ly ^ jg a in  froYh*globalfsatlOnTfAlfefrti
FutijUe of the county's economy Is scer̂  In the d( , }
market, then fiavjng a restricted regime would worid&er^ir,

»» I

p*r crnl. In A*ln from 10.4 per ccnl lo 
22 3 p^r rrn l. nnd In India, from 0.2 p rr 
r rn l In 19 9 p rr rrn l

With mnnry aplm ly In Ihr TV see In r, 
hrwnmr* ri»*r *ltnrply Thn rising In­
come* fuelled an unnrrrndrn lrd  con­
sumption growth. wlilrh pnrllcularly 
brnrflf 4 !ndla nnd South-Fast Asia Uut 
following thr downturn In Ihr nrw cron- 
omy. people In* I money a* qulrkly n* 
they had m adr them C,on*rqurnlly. llm 
consumption demand, loo. whlillpil 
away.
■During Ihr II driven dream  year*. In 

duslrlal capacity worldwide was prog- 
nom inal. experllng lhn global rrnnomy. 
especially llm US. In grow al lhn anme 
h rrtlr  para 

Tim situation In India must Im ns- 
aim ed In till* Imrkground. Tim good 
year* In the world economy resulted In 
an overly npllmMIr view that exports 
would lie Ihe prime mnvrr of Ihe econo­
my I fforts were madn tn crra le  boiler 
lnfra*!rur|iirn and a distinctly favonrn- 
hie policy environment lhal support rx-

thn third Foreign currency dcu '.V nal 
cd exports will fall further, not merely 
because of falling work) prices duo lo 
roinprllllon but a* Indian Arm# like­
ly lo a rrrn l low"! foreign cu m n cy  do- 
nominated price*

Thn Government may be able to m an­
age II* nxlcrnal trade front better with e 
tighter policy, but Increased globalisa­
tion would mean higher risks for Indus­
tries with grcnter dependence on. and 
exposure to, tho global market*. Hut if 
Indian Industry wrro truly global In 
Irrms or *lzn and cfllclency. II can gain ( 
from globalisation. Alternatively, ir lhn 
future of iho country"* economy Ls seen 
In lhn domesllc ninrkeL then having a 
rrslrlrlod  regime would work boiler.

It I* a dlffnrenl problem that lhn coun­
try rannnt head bark In a regulated re ­
gime Pulling the domesllc market 
ahead of lhn export market would call 
for measure* that may not gal with the 
current policy of pampering exporters 

Increased attention in export* and n 
weaker rupee would, therefore, only for-

t c o n t d ' * '  * 8 }
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ther dent government finances, which 
can best be Improved by an Interest rate 
art. Ultimately. It b  the Government that 
b  the largest borrower and a  ra le  cut 
would reduce its expenses substantially. 
This b  especially true when It faces a 
revenue slump following a slowdown in 
the economy, a higher outgo for food- 
graln purchases, and so on.

The Government has. among other 
measures. Increased the drawback rates 
for a  large number of Items to make ex­
ports more attractive. If exports do rise 
as a result, much of the money sacrificed 
would be made good by revenue collec­
tions elsewhere. But If exports fall lo 
pkk up. the Government’s finances will 
be hit farther.

A rale cut will not lake the economy 
out of the Investment drought. Nor will 
an overtly export-oriented policy do so 
But a larger thrust on exports would In­
vite more troubles loo. In the form of ris­
ing • protectionism manifest In 
artl-dumplng law — precious dine and 
.'(■sources would be lost chasing tradc- 
rrlaled cases

A lower deposit rale would no doubt 
reduce the Incomes of many. But rather 
than switching to consumption, there 
may be a greater tendency — sensing a 
reduction of their disposable Incomes — 
to spend less and save more. Further, the 
fear of Job losses and uncertainty over 
future employment leads to excessive 
sarings. These raise deposits with banks 
financial Institutions, which are already 
surfeit with funds. Naturally, the Interest 
payouts, especially by banks, are grow­
ing at a faster clip than Interest receipts 
Banka. In any case, will be required to 
adjust lh*ir lending and deposits rales 
according to the demand and supply 
crenditions, there b  already some flex­
ibility in this regard.

The RBI. In Its forthcoming Credit Pol­
icy . must provide a larger leverage for 
iNs But If the RDI expects to boost the 
rrnnomy by cutting interest rales. It 
would be expecting loo much.

(The author Is Chief Economic at 
the Economic Research Unit, 
Ministry of SteeL The trletrs are 
nersonaL)

20
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if there over wr* a crkScal time 
lo kick-start trade Bbenhcadon. 
It b  hard lo beal tbs preseoL Eren 
before September 11. the dale of 
the terrorist attacks in the US lhal 
plunged tha world kiln aew 
depda af uncertainty, Ibe a m  
oa the trade frate was grtm.

trade, (n tbo consternation of de­
veloping, cotndrioa. 

For ih d r

the Worid 
world trade b  set to 
iround 13 per cent

part, many In the lat- 
focui an ’kn- 

arbinf 
of trade 

talks rather Iban launching
run.

(tk v i^ l Brrii Vi»i r■ IV. * V r r trrt-
lanLi lhat clooded the prospects 

.( q r  ^ neW oond. Including dlfler-
■»*» «. ■ ?  i H “ tSd$*P?D*

• » |  t ; |
oronod om  per cent fhb year, 
thanks largely la theriobal say- 
Madc i k e d m . ’ "Ooo of the 
mast tevora i n itor aflane Jo  
omdera Oitw«y'wnaknvflaBaH
described its <Bom1 pmjeidoo. .• *»'

Terrorism, ar area Cw km r  of 
temorinu, irffl af c o e m , apiy 
make things worm M aril mean 
new bonier re alrab  — am both 
the mo n pveot of gooda and pee*

Intellectual property ' 'in ts ,  trade 
lo serrice*, prodi/?. standards 
and puctafaa regulations. V

ha moot to bo a rejdarof ihe preri- 
ooo WTO Ministerial t i  Seattle in 
1999. which colapsod amid mu- 
teal recrtataaiioRs. farther

'o teo tybyan-
“ V . • *v

«1* y

Tha new nose of urgency has
been accompanied by a (cAenlng 
of rhetoric on soma of tbo booea 
by whkii developing countries 
fait threatened, such as tho Bak­
ing ef trade to labour and oortroo- 
m ontondanM . and tbo pm a a i a 
to e muhflaleral i c a r i  os 
hnmstiicnl ruJes. Tbcra are rrec 
rigm of flexibility Grom tfaa US on 
hrtnlnrtnt l property rights;

A l (fab, perhaps, reflects a 
treaiar sensitivity to tha taf r e t i  
of devdoptng countries — a roc* 
emltion that ai freeing up of trade 
can bdp deal with the wretched
poverty and Inequality that 
breeds the ‘violent rrjcctiankzn' 
of which terrorism is a 
manifestation. * \* — .

If so, there will hopefully ba a 
trade deal that b  not merely «ym- 
botic, but provides some m et- 

benefits for dcrelopfaw 
countries. Reductions in the Uti5 
high] tariffs on their rcciiufic- 
turnd exports lo I .id us trial coun­
try m ariats would be In order.

So would an opening up ol 
trade b  agriculture, where the 
US. the EU and Japan wiD need to 
set aside Ibdr oe tty squabbles. Al 
arceieratian of the p&lnfdffy slow 
hbcribatioo  In trade hi tmrtfln 
and ckxhlng would also help. And 
dnreloping countries would help 
themfiohrea by opening up loo. 
particularly In llie areas of finan­
cial services and
telecooaasxml cations. v
. A ieal of tills sort can ooiy ba 
a* r 1 rod at If I ha trade negotiator* 
can rise above narrow srlf-bBtsT- 
est and adopt a whoQv dHhranl 
approach la  deal-maJdog frocw 
what we have aecu In past nego- 1 
tiatiooa Rather than Mktog 
ih« « N (l. Tfcm rAn 1 |« t  Um

Of lh«.WTO'■ 
199$ w it a

iftrtkMriam. tn
among awne of tha world* i  trad­
ing rwitena

So, th* trade mfeaisten haw got 
flair work rut out for th*m i t  ffo* 

What can we reamnahly av  
P*ct them in arMere? Y a. ilhy 
-91 tonnaDy irtmn China and Tal- 
WTn in the WTQ — a great 
arhievemanl a llw  long expect-

wwr to
which la peeeafwsdlo have taken a 
hft. Wtowtag, the terrorist et
Ucka. ' ** -o 'A V , >> “

As the US Trade Reprawaia- 
ifrs, Mr Robarl foeOklc; pnt K a 
n«wr rrmnd V fll nminiar the ra 
vnWm deatnortfno of terrrfrlBrt". 
and tha totoroaUona] market 
ncononjy ‘afl'sni an antidote lo 
thi* rioteot ntjM,tif)nUm*

l l

beat deal tor my countrvT', 
guetfka wdS n o d  is  m  Him  
beet ana I M n n  the frm test 
good t o t *  gm teat mnMarTA 
wtWMto t o a k l h n  o 
SMtOs etoSterla* to 
dKxwotetnieoC at leeJt the 
smrldceeU take oontort ftrtwa a 
bootetef gtobeiaconomyaixlrmp- 
idly expending trade

A faBars alDoha, w hkh would 
trigger a mors toward bilateral- 
ban and region aftcm ba trade. 
wouUI ba h r  roora aerloas — even 
a dtaaoer It woaM be a giant *l*p 
backward at a time when the 
worW ran leaat afford It

fifty nrranoement trtth 
Ruilnrtt limes. Stepaporc 1
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Farmers’ forum plea 
against WTO norm

By Our SUIT Reporter

PAUUUUD, MPT. 30. The National 
Farmers’ PrmeetU-n Committee 
has urged the Central Govern­
ment to strive to soap the 'green 
box blue box' c lause and modify 
the Aggregate Measure of Support 
(AMS) at the World Trade Qrga- 
n:u ilon  (WTO) meeting to be 
h*4d in Doha.

In a sratemrni here today. the 
c* airman of the committee, Mr. 
v pjviXumar. said the two docu- 

nis recently n!*.* cd by the 
WIO on the new tr id? lbcialUa-
i negothtl ns ^nd Tie fenple-
r  ration bsue« are n*»t the
fa 1 t J u n  by the d . loping

rountrirs. Inef >•! n f Ir !;j
*i2 and crli'r dc.ilopmg 
trirs shouT • i . , »-p urthr.
seek tu h i  'i the* i in  box

I ’ box’ cL i lUbly
fy the VMS 117 !» < ihis is
use ihrou/b thr • I . i'-rs the 

' loped su!>), th* ir n pro
rs of glol J  f I snrj, *us, is 

s'r xrg lo cr.fi:**.’ a ~p!mncd 
scarcity for f -! i r i’* vrlop-

world
The AMS h  .Lnivc sub-
' given to farnv is b> a country 

j» . production n cniitr. The 
r irmnn AM5 A cr« ntry can ex-
I I to iu  farm* rs is 1! rr•mined 
i* II) those cr.*,ntrfr; v%l, prr-

AMS Is k  1 tf 1 10 \ 1 rent
' lhr tt>fal vV 1** of lb* r xliorul 

ulttirr pn»N r r 1 *1 ex
f iho

c> f ntrirs whore AM * n  « ^dilO  
\> x cent nt prrsrnt slw iM reduce 
It I*> 70 p^r cent vxitfun six j can if 
iIk) are developed counuiM and
II  T per rent In IQ years If they are 
dnrrlrtplng counfrlc* Thr refer* 
cncc year for c/tlnjlaiinp AMS Is 
19WS ftfl, thC Iflfrm rnt Ml I

h Mid that most iJrveloping 
r^nnlrfei Including Inclu b ra in  
lhr first category A stud) by hr 
r.n’ iti nf the National ( oiind) for 
Appllnd Fcnnomi* Rr<earch. 
shows that lhr subsidy grim  tn 
I nl 11 f.irmris Is ( } I * p* t rent

•
In other words, India cannot give 
more titan 10 per cent subsidy as 
incentive to produce more food 
even if it has the need to pcodi.x 
more to feed Its Increasing pop­
ulation. Conversely, the U.S. 
which gives 45 per cent and the 
European Union whJch gixcs 65 
per c * a s  production sul. Jdy 
can still afford an AMS of 56 per 
cent and 56 per cent m p x liv e ly  
after implementing th** hTO pro­
visions.

The statement said the dcsel- 
oplng countries cannot use the 
‘green Lot Hue box' clauses be­
cause they aim at cutting down 
the | :• !urfion using limitless 
sub *1, whereas lh*' problem 
fared 1 tl countries 1 i* . 
c -  . e (Me«i productr. 11 lu i.* .‘ 
tl i: stj:s t: milhons Thr * .gh 
tin .VM»- me. the WT^ cbartr, 
has j .1 a iu ,« oti the iu* that 
can I v •» tn increase the piu* 
dt 1 n In r •(her words, tlic pro 
duccr cr»u tries not on!) ni:Ve 
llie h < i pr 1:1s scarce I . 0 ,i-
Ing t • the 'green box 1 .*no I* \\ 
rlau^ s l it aKo ensure that the 
drvi ! ; ij; countries di» i*««t o\er- 
co ne 11 barrier of v  \2 
pr« •! i* 1 \\ moic Ib is i ' begt 
ny at lUssur&L thecominiitcefi It.

I) j ilir green box I ic l>ox’ 
tl ui * are repressive M ir orri) 
object 1s t is in ensure I tier ic- 
turns t » iliia afTlurnt fanmrs of 
rii* jirr Junng counirlrv ll\i%. [\ 

Jir.UrLinIc, and b nci the 
dhim  s sb »uld Ik abaml »ncd. the 
siatrmr nl Mid

lh r  supptlkm  of the Ibxlb 
hood lm  Is welcome bccausr It

f:i\rs tlic freedom to 0 country 
ric India In subsidise fum cii tn

r»rr>ducr more without limit. But 
n thr long nin. the developing 
rnuntrirs will hast tn plan for 

producing theb own Tck* I without 
depending 011 Import, because 
food Ins alw iys Ivrcn a ssrapon In 
the hands of the afTUifnt to re 
prrvs the powerless, the state 
rncnt addcsl
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FINAL STRETCHAT WTO
WITH IUST A month to go before the Doha min- to a comprehensive negotiating agenda. But the
Lstcrial conference of the World Trade Organisa- draft ministerial programme on what has been
don, negQdations on the agenda for a fresh round tactfully called a new '*work programme” Is also

' of trade liberalisation negotiations have reached . disappointing since, It reflects more the devel- 
a critical stage. After the terrorist attacks in the oped country Interests than that of the admitted-
UJx there is, of course,^some uncertainty now ly myriad groups in the developing world. The 
about the Doha meet taking place; though for the'*r  contentious subjects of a global treaty orf foreign
record the V^TO and the Government of Qatar*' 
Insist that there is no change In the schedule. But 
whether or no t the Doha meeting takes place 
next month Is1 immaterial to the tussle at die 
WTO which has been taking place since at least 
190/). when the first serious calls for a new round 
of talks were made. Cancellation of the confer­
ence will only postpone a final resolution to a 
later date, though trade and commeice Ministers 
from some of the more important members of 
the WTO — including India — are to meet in­
formally in Singapore in the middle of ihis month 
to draw up ihe contours of a possible agreement.

The final phase of ( foliations has be en i n ­
te n d  with ihe prepara; m of two draft agice- 
ments ro bo adopted a* Doha. neither of which is 
in the liking of lndu  and a number of other de­
veloping r oun!ries for •.-.horn lv story looks to he 
repeating itself at die WIO. The final commit­
ments that die leading trading nations — the 
U the F * ' ; -^nada and '"pan — have been 

!: to come up widi on the "implementation 
issues" fall f t* short of ejp ciations and show 
'•-■-am rt*pev’ l it I1 ■ rgv .< d r«>d f nth that
i..i\e goo- ii . mo— t r. : scars of n ppm in- 
liorts Tli' many in.ba n r  an 1 ilftrct* in die 
i n i  Uruguav Round ago cn. nlstl it wire iden­
tified are to he either ignored or in the few in- 
r.ionce, where definite commitment-. have liccn 
i ..'de, thev are more in ihe nature of rrcoin- 
meoik-'.^.is and not mandators u> nature It is 
possible that this is a . goiiatiiig t.riic with the 
more important issur, bring held back until In 
dia and the others *v,posed to a new round agree

Investment aod compedtlnn policy are still on 
the table while the developing country agenda 
for trade In agriculture has been given short 
shrift.

All this does not mean that an agreement to 
launch a new round is “a done deal”. There are 
other fault lines largely within the developed 
world lhal have not yet been cemented. First, the 
agenda on agriculture — the cornerstone of a 
new round — is yet to be agreed to though in­
telligent formulations have been made in recent 
clays to satisfy both the proponents and oppo­
nents of liberalisation. Second, the E.U.. citing 
consumer concerns, remains adamant on ncgo- 
liming new rules on food safetv while the rest of 
the world sees this as a ruse for controlling agri­
cultural imports. Third, the U.S . under p:- -sure 
from Congress, is vehemently opposed to rc-ne- 
gutiating the cvisting agreement on anti-dump 
ing duties; though here Japan, the E.U. and many 
other countries would like more transparency in 
what is potentially another device f. : protection­
ism llovvcvvr. all thcsr r-,m p o u f  (i» could be | 
more in the nature oi poslunnc l.tven the tight 
negotiating l.mgiiage none . f i’ sc chasnw mi 
unbridgeable An additional s, ■ of m u ia r  
turn towards striking a deal has m m e from the 
U.S t.ikinj; the moral high ground after d ■ • 
rorist a i uc l s  and claiming that open u«t.1c is 
closrls connected to the fight against terrorism 
Tar retched as this argimient in n  l»r. < giUivy of 
political pctsonalitics in t* .. .nd tht F ll 
have been using the horror o’ it the events of 
September 11 to push ■heed l the WTO

m* •
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From WTC_ to WTO
By C. Rammap.ohar Reddy

T HERE a world before Sep­
tember 1 1  and there Ls one after 
th a t The. two a ij. diffexenLRpd,

I at Lacks oq the World T tK te 'A ruer and 
r; ibe Pentagon. And for them the routine 

has Viot^changed for the worte after the’ ’ 
‘ crimes against humanity that were com- .* 

mittcd on September 11, Just as 11 re­
mained the same after similar horrlfl" 
events in the past. Il U the families of the 

I victims of the honor and tha millions of • 
Afghan rcfu-jc-ei whose Uvea have brcn  
turned upside dovm. But the world of 
rjobaJ politics and dtp'nmacy Is unrecog­
nisable aftrr September 11 If only be­
cause thh  p’ riicular .fb im e  agiilTM 
humanity was perpetrated agalqlt and on 
the soil of lire most powerful country.

The structural shift In global politics is - 
working its w«y'through many Vcas / ot-, 
rem oval from tcrrorjsra b ^cau le ‘there; 
arc always opportunists vrbotsie quick »oV 

• , invoke the “global v*f»r against terror!'.m*' t‘ 
to pusli th»*!r parti-' n ngepdas. Thc’U.S,

( econom ist Prof Paul Kmgroaii.* recently 
accused some members of tho U4». Con- 

| r r r M of Tvncpnlng themselves. In the 
C 'g "  wbllc pushing fotj lower cdmorate 
isics, towcT capital g.*lns taxes afrd relat 
ed Issues of sdM ntrrcst. There ale some 
u-.lng the occasion to even Justify opening 

-up  ine Artt'c trfkjcrrK'.s for oil explora­
tion! Bui the most cynlrnJ use of Scptc.m- 
her 11 In the past fortnight m us| lUfCl^brj 
that by Mr, Robert /oollick, tho U-S,Trido 
Representative, who last week cited the

I   _ ,

Pail, Mr. Zoelilck clat'oraled an Uiti lrolc 
that trade had In (lie fight tgainit JCfTOr- 
tsm: 'T rade Ls about morAlhairi economic

$

trade against tcrrotbts and the ciltlca of
ttnhallvtflon The Imnfrdlate context Is

( c e n t d * *  * * 2 )

Zh
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a  different Idnd 6f i n  jus tier that a tragedy 
September 11 canjw so cynically used for 
. t advandngXrade Inthesd. jz

the nvrd to pe&ihlde Congress to cruet 
trade promotion authority, required to 
g^-c tl * U.S. President flexibility to hego- 
tiate r nrcemenis at the World Trade Or- 

•tert but which has not jbeenganiir.
ava!L»!4e since 199-1. Out there are two 
objectives: one, m e current domestic U.S. 
cchc1 J.11  to haw  tlie trr.de promotion au- 
thorirv sppfoved ihd . tv.o, u'iq the global 
moral nJgn ground after September 11 to 
Launch a new round of trade •
n" ,; irions as part nf the M A C R O S C O P E  m0 ™ Htcly to f >cus on serv lo i

the launch of a now round of trade liber­
alisation negotiations at the .WTO. As- • 
sumlng that there can be such a 
connection, the problem with thU argu­
ment is that cvch II negotiations begin 
now rt wfll be y ean  before a successful 
agreement can he reached. This makes 
the launch of a new round Irrelevant for 
end ng the current global downturn, 
There Is also the slightly more Important ‘ 

question Ihnl if a new round I;

’V war ig w s t terror-
Lm " "tcwa r-'po ,a  of ilio pact few days 
sug.i t that the first hns been more or 
Levi s'wrt up. Thw accond Is now with!,, 
eraq> as In the new slmntlon countries 
find It more difficult’ to stand up to the 
U S (and the European Union) at the 
W lO 'fho-Wlld \Vclt "either your arc 
with Us‘oV with the terrorists",atatemcrii 
has Implications Tor alliances everywhere, 
lr :!udlngal the V.TO'T'ncrc waa also Mr.
Al ui Greensban, O  .liman of the Federal
n rsc r/e ,w h o wb' . . ' . c n ’m o re u n o q u i^ a l  (   ___      „
about t)>« cqnri'-U oo botvvepn Scptcm -' agreements before paling  up an ambl

-  and agriculture while the slid 
Ins fortunes of the global fcooamy-are 
rrfated j o  a downturn In mar.wfc.cturln^ 
how would fresh trade lolls ai ilia WTO
help?

Unfortunately, the swift developments 
over the past fortnight have suddenly ‘ 
made the situation cxlrsordlnsrlly dlffl- 
cul for India, yrhlch over .the past two 
years had carofully aisrm blcd a WTO 
vodltlon of developing countries on the 
platform of first correcting the defects 1 
and Imbalances lr) the existing WTO

b-r 1 ) and trad 'v fn  n icULlrnony to the 
U«r> Congress, Mr«,Crcm pan said'/As n 
corr'- 'i' encf of lb'' fp o n ’BMnous and al- 
r - .t unfvenal »ujj>p',ri that vn j received 
from anfcind i l l ' v/urtd, an ogr&mant on 
a rm.” round pf mu';(M?ral undo ncgolln- 
tlnnn now sectm  more feasible,

T here la u tb th fw a y  In whlcH the WT C 
and Pentagon aftarfya arc having an Im­
part on lha W fO, The recession width 
the Euro.-' prid Japan w*re all
I f  a ling towirdi In fore S^plombcr 11 Is 

„nnw certain, no niorc so titan In U.S,
where eons 'm er spending Inn plu 
rd  slnr.n.Sppicjnbcr 11 mid Job loss 

, the b rs t fortnight ^lone hnvrf app 
llm In It a million (narV Tho arguniep| ja 
now hiade wfth renewed furcf u u l  (o end 
die downturn M tj^d by S ep iiraM M I 
the world •cononiy needs as many confi­
dence- building signals ai poislbla1 — of 
wtdr h few could be more Important than

tloui negotiating agendu for new agree-' 
menu. Tnil coalition or a "llie-mlndcd 
group" da now going to crumble ovan as 
unly crumbs are being offered on the lm- > 
plcmenutkin Issues. Egypt had already/ 
shown signs of leaving: Indonasla, after 
Ms Megawtll .SukamopuUI s v|»U to 
Washington lost week^ fus Indicated a 
i hangs In starVcfa on a nrw round and 
with tho new Wasldngton-lrtamahad tic- ’> 
tin It Is Just > qt 'ration of time before Pa- 
ilstrn too slgiin's that It has had to sue- j 
cumb to U.S. prQtfUfo al the WTO as well. > 
M wyila loo y.a* ajharnbrr of lids coall- < 

over lloh but Jts opposition was always nat­
ch*^ • rowitr ihnn dhnl qf Other drvelonlng 

countries. That JuH leavei the Africa ' 
group opposed to lha gland design at the 
WTO. Even If Ihll'tfoup remains united 1" 
— as It did Indicate at a meeting or th« 1 
Organisation of African Unity — It doe* 
not need milch foraalght to observe that

(contd>• ■ • 3)
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India and the Africa croup cannot by 
ihemselvea shape a decision at (ho WTO. 
The room tor manoeuvre U now doubly 
reduced because other countries such as 
BrazJI and the Calms group of agricultural 
exporting nations (comprising developed 
and developing countries) w nkh, while 
even earlier supportive of a new round 
had reservations about the U.S- and E.U. 
agendas. wfl] now go along with (he U-S.

It Is by no means all wrapped up. Time 
Is running out to sirUe a deal before the 
W l0 's  Doha ministerial meeting In early 
November — and It Is not even d ear If 
that meeting will be held under the shad­
ow of possible military action by tho U.S. 
And recent WTO proposals show that In 
thli rxprndcd Klobi! coalition against 
terrorism that la bc!a- fought on soiuany 
fronts there irf'ltfl] sarloui differences on 
WTO Issues, eapedafy  between the U S 
and the L U, on agriculture and food rc 
latcd environment matters. That said, 
there li no disputing that die forces In 
favour for a new round of trade negotia­
tions have gained considerable strength 
In the past fortnlgliL

It li i*r> unfair world where while the 
Issues p.id the essential arguments for 
and ’’{'slnil a new WTO round have not 
a ll'icg  one bit, a mere change In lha 
global environment and the conjldlallon 
of forces cen m ate such a dramatic dlffcr- 
arce.lo  (lie undo agenda. It Is also a dlf- , 
fercnt Hi.d of Injustice tiiot « trig dy llto 
ficpprhbcr II can bo so cynically used fur 
s fram ing trade Int'rests. 1 he Indian po 
airfoil i t  the WTO was this lime round 
more carefully constructed, In spite of 
ronfUc ti within tho Government and gra­
tuitous advice from domestic trade ex­
perts who a u  u rro n n tc tcd  yvlili reality. 
And unlfre dpi iin b irrifiin g , unsolicited 
and unrequited wullngM if by die Gov­
ernm ent of India to Join the aJUnnrc 
against lerrqriim , lit* fiance at die W IO  
was morn rnodarhicjy crafted. Ilowever, 
un lris yps another conflvicnqe of facton 
pushes a Dpal cWdilon at (h i  W T O  fur-v 
Iher lnfo (he to tu re ,’rM n g 'u t  m orw 
breathing space, India has ujda cholcfi 
now Inn lafjnnd ways to make mo best of a 
very bad bargain.
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la recBoi
i u  under the tears  of an­

thrax. Every day caaaa
- J_L are reported mainly 
Ifrom the US but ebewhere too. 
■People are scared, but for tome 
■aeetlons of business tho anthrax 
lecare is an  opportunity to maka 
m osey . YHa raises tho patents

licence Ufa German Arm with re­
ap ed  lo a  patent (rolatlna to In­
terferon) held by a US Arm on 
grounds of public Internal. The

fiurpose of the licence was to al­
ow the marketing of a ihor- 
apouUcal application of 
Interferon dovrloped by tho Ger­

man Arm. i '
Parallel Importa, on (ho other 

band, are tiodncd aa buying of a
V .,- ym alL And on the ere of the product w ith ) tho Intel!actual 
D oha WTO mbdsLtrid 'm eeting ' property content from a countrym eeting ' property content from a country
rtoo. - where u*e product has been law-
' T1 ? p M n n aceril-il eVdI /ully pUceo on UiS marVet by tho
Bay .• h “Ida tha product p s '.rsf -’ownc rd f  the Lilf-Ilcelucl property 

^on Gpro. (be anthrax an l> t!jtl» , right or has boon dono wltfi the
.liH ? 03 and Is aurtly working to owner'a co n ^n t Por example. In
fji fljd.x’j a  production. Howe ver. 197‘J a Dili v.as Lnlrod’.’ttS  In the
.th» US authorities are not con- US Congress In authorise para'Jel
r-' I about its ability to supply im p o rt of pharmaceutical drugs,
-crouch duarrftlKr cf the i*i wa « f y  by I'm,-’. r'K-Iriitfrt* regulatory 
til-  i i '  7 li . 'th e re '  Cc. o: . - • •  is^ rlc r ' ' • I  *  > ■ -
' ' ' g cor.; . 1 - j U w escr. d ;spile US m o m ,
l  £ .c mar-u l* <■ turcra. It U cariicr *i 1 recent, L allow par- 
Vc’.en k : ’J n g  at Lrjpoiv. j  f -  allel Imports (and compulsory 11-
ihrax antlMotka. Canada is ais-o censing  of druga. American

'cor-.terrplatlng rimHar rrccjurta.
Drug com p in k s  rniy chil- 

*lri il -rje moves, as bsppcr'd  
Vt h AID'S drug*, wh-a a corner* 
tfu i of pharmaceutics! f. ' - .n

\ro u g !  ! — but la h r  ' "t —
^  li .. :t agalnsl aSout' African 
,1a <? P ■ ( would have ' ’ .A*cd p tr-  
ji'UI lr porta and < ;mbory U- 
r,ce. 'i.fi TWa t f i i  I 'rily du" to
prr r« from ecu •  Or^.tsV-

"'■'■r.t.MGO*and >on T brbu- 
tl* f. r cl rnAAlDS <“ I r  .7
ah'V ’ !■'. Konyr v ' - IV | i / .
ill"': V I ! d 'l  r I'l l lb,
WO.'M futtVe l( a»«‘ r fr.r lh* p .v<
■ernm'T! (o bnporl and miruif*.'-- 
leu - ' g.- :t!o Vendor’ r.f patented 
m '’ !l«-ir.-s. p a rtin D -ly  pr.'i rftt- 

'r  •.!rsI d r u r i  T h ’r  to  ■' ’ S 'l  h  
ri. 'L IhddmVttnn r 7  I lh 1 f  ,a

jpb dllcM C' ■ r  ’■ V «f
;  ■. ,

Aril ■ . f . of U\e World T r r f i
Drg«nU fioh »Ap • : < n
/T r '■■?/) I tiled  A.«rr rls of Inlr’• 
h t i l Tropfirly hiflii-i (tTRIfa)

trade offlclala ha\o  tried to pro^ 
venl go \em m m ls In many coun­
tries frc a auth'irbdng parallel 
Imports. For o’-'tnp^o, In l ‘>98. 
Uie US th rrrU r r :\ New Zealand
for r>: o .h  p rr rJcUoM cn  par- 
a". i lm po.ls f. n^ltl’.’o to US

Edjarm acrullcal nnuiufacturors 
nloro'-.itngly, cl that llrno (ho US 
Suprt'ino Courl rulrd that Amor- 
lea’s copyrh'hl Inv-a do not pro­

hibit prrclh  1 In p- rla Into the US.
Nv.-.lUoUSt b lo ln ln  iur.i

V ' i j I ’ p t r / i  |  ,kb
Irllflijnrls tncnj 'V.-'ihaj !blr 
snlhrnx oulbreal Thero la noth­
ing v.Tong with llila rnovo, but It 
iDtiV.it or llio US' double alnn- 
dards nefriio the Srotilo Mlnla- 
lerlfil 0"»ff r, , « or tho WTO, In
1W ,  A•. 11 (It ’D AfArlal*
v,r ,• ■ ini ! i 'P l pioparly
r lfh ' of* lh- ft • t v r.f g f r'-•Jble 
r :w  rm'tid of p1’ ! rl lii.oo hlka. 
Whflo Impfovoifjonh can bo 
nicde lo llio T)11rft A;-rpernr ol, c 
srulor US Ir/'.fl'' o filrlrb  at that

frf- H, fomptjUoT/ li- s fea llm® lhal 'Thero Is a
•g . ' fcl r mj f  ' I '' h rl-V iV t  nov. n ,,"lh tlnna could
'd i, ! p.it I fo lr lr rM l |I Tt'\f n  
1 lv r l  | |  r |gM  In “ a topi Hir «- 
'lnires n w . e t y  Cn pi oU'cl pul»Hc 
health n id nutrition, and (o p-o 

Jnif-to pnlitic Inleresl In grrlora r.f

knd  I/. barValldli g In ILo currdnl 
agreert-rnl’ .

Since Ihn US Is railing tho ahola 
In providing com p u b iiy  llreiw- 
In* and provlaloni of parallel lm

.^rovH' ra of Uj^a f lff la ) ,/42< tp m
rniin rji’icl

C
MfaH-iry
K T v ! 1

i r . 't  at (ho (! 
ound of r..



gjpuw chattlu te

,olds th-• product p a ten t on Cipro till 
2' > and  Is ly working to nmximisc k'

i luction. How vet, t h e  JJS authorities, aw  
n ’ tonv ln '- ' ’ i »ui Ha aolllty to supply 
. ir ttigh qunntl'i of tho drug o n  time auti 1
d vfore, corvid  ling issuing compulfidW':'^ 
/  .xcf. to generic m anulaciujcii.. „
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and politics
By Suprlya RoyChowdhury

IN RECENT m onths, there has been a 
fresh spate of public protests against 
globalisation. In Genoa. London and 
South Africa. Globalisation's tneg&H- 

cnian Implications are now.no longer cde­
tested.'As such, anti-globalisation politics 
and discourse have acquired a certain le-

• even • coherently., related. This politics . 
therefore lacks a paradigmatic framework 
as an alternative to the seemingly Irrevers­
ible process of m arkedsadon.,

only for Ita.coherence but aIso for Its ability 
to coopt some of the central arguments of 
its opponent. Le.. the critical dbcourv . 
and transform It into its very own. At the 
u m c  time, the defensive critique rcm ihu 
unshakable from the core grounding ten­
ets of an IrvildduallMlcaUy ortcntcd-mar- 
Let economy, and the paHJativci that It 

1 often for globalisation's Imperfections re­
main vague and unstructured. More Im­
portantly. the awesome power of a 

1 predominantly consumption-oriented ec­
onomic tnodel works at multiple levels to 
create a reconfiguration of popular Images 
of what Ls a desirable life.

This Ideological apparatus obviously did 
not emerge overnight. And It Is indeed a 
measure of capitalism's Ingenuity that tho 

! marketlsation model has traced a certain 
line back from the itrident rightist conscr- 

1 ra ttan  of the Reagan-Thatcher decades to 
a greatly marc nuancrd. subtle and reas­
suring system of Ideas (hat seeks to ac- 
krxrvrtcdgc globalisation's excesses while 
pio*noili ig Its fundamental precepts. Thus 

, tn fhr IWOs, the scholarly literature that 
emerged from llv* United Stales on the 

1 politics of slrocturnl adjustment was bare­
ly tolerant of d»r critical challenges poses!

, to ■toraiisatkm pollclea by popular action  
In many devrloplng cottntnoa. litera­
ture, r*flecilne tho motiu of the nSdment, 
focussed on the nolltlii b l  economic re­
forms primarily from the perspective of 
political management. In other words, op­
position and ehallrngo to economic re- 

I forms had tn bo politically managed or 
manipulated. Scholars stressed the need 
for building supportive coalitions on the
basts of groups Dial stood to gain Trofn lib-

* 11 .t i r 1 _ i* 1 i j .u

O ath*  other hand, the defensive rheto­
ric around globalisation la remarfcaMo not

C coiJtd lifcM
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We need a new politics o f welfarism In the  
f context o f globalisation. ^ ,

$  m
The threat to soda! lubOtar arising from " 

hoar imbalance! Ls serloutfraodal dlsln- ;
eralii Htkn. playing off such groups against 
oihe ’s which loose out. Another recom- 
men ed strategy was to Ignore protests, 
whic . were likely jto die out from exhaus- 

i Cion, nd so on. j
Th i briskness became somcwhat.sub- 

dued /n the 1990s. The reason for this per­
haps was that challenges to globalisation 
couk no longer be categorised as only a 
Thlr World phenomenon. Increasingly, 
lectio os of the working class In Industrl- 
ahsec cour.oles bc^un to voice resistance 
to as, *ccis of globalisation, particularly In- 
trnvidonal trade, that threatened their 
well being. In the U-S., the low-skilled 
wo.icforcr appeared to have fared the 
- urst »“ut of t  process of Intcrnntlonallsr.- 
io n  where c /n lu l was free to locate In 
eci-nc-oJei *U'ch provided less costly la 
►v>ur. Additionally, cheaper Imports from 
cheap labour economics threatened jobs 
In the domestic economy. There is now a 
gathering ground* well* of '..bitterness 
against globalisation,as an economic mod­
el that .1 pcrcclvrd to wtdfn the rich-poor 
divide between a* well as vithln n aliens.

Dcfr vJcrs of globailsatiou no1- agree 
that L1 o e  rh. ’• mbcj ore frc< icr«Ji ' bcscd 
on re d U.u»ca rd ep riv a tio n . ar.cJ rc c J  to 
tyi serf jsly ad Ircued. The .nvtltmo for 
International r '«.n»omlcs In Washington 
D r~, which }u+r n trlbu trd  significantly 
to 'r.c evolution of thinking and policies v * 
fr<L«* tra<> oi I n nrkct liberalisation, li is 
recently public. d a book called " IL i 
Globali/aiton f^irw I»ki 1-arT* Tho author, 
Harvard -'"•nomlil Danl nudrtV. answers 
u, f  - guilvr flut, his central concern Is 
in adr .onlsh Mfhe attitude of much of the 
ec on ranks and policy community , for 
downplaying the problem**. He locntri llio 
soured  of tcrolorf In a globalising econo* 
my li the adverjVImpact on unskilled In 
bour and In ihn decreasing propensity of 
Governments i«* provide soclnl Insurance 
Thus n an opm  economy, protection for 
dnrnollc producer* Is withdrawn, labour 
bccoi i-'s vulnerable In the face of Incteas- 
Ipg competition and fust changinn tccbs 
nolop v, and footloose raplial Is hard to lev. 
thus diminishing the staie'a capaelty to 
pniv* le welfare (

tcgration b not a spectator sport — those 
on Uve sidelines also get splashed with 
mud from the field*". To prevent such 
inlaihlng, Rodiik stresses the need for so- 
c a) Insurance, on evoMng a via media be­
tween competllion/efficiency and welfare. 
The bottom line, as Rodrfk points out. Is 
that “social spending b a way of buying 
social peace”. Vyithout social peace, glob­
alisation may not be able to proceed.

Somewhat interestingly, thcro stems to 
bo a convergence of comnrvatlvo and krii- 
bi thinking on thest lattice. Pref. Pranab 
Birtihan. of the University of California at 
bcrkrlcy. whc»c writings o r ' Identified . 
with a broadly left of centre framcwoik. in 
a recent article In the Economic a r j  Polfii- 
cat WerllV wTitri of the inevcrslblllry of 
globalisation. Acknowledging that global­
isation may Indeed push the poor towards 
Increasing economic precarious ness,
Bardhan nevertheless challenges the cfTI- 
clcncy-cqulty trade off. According to him, 
inlcro-lcvrl solutions, at the level of 
“ firms, farms, neighbourhood* and com­
munities**, can design “efficiency enhanc­
ing egalitarian measures not all of which 
are precluded by the forcea of globallta- 
don**. Pjcamplrs that he provides arc liio 
Gramccn Dank In Bangladesh which uses 
the community to provide credit collateral 
for pour burro crs, or I ap t new firms In 
which workers participate In a wide range 
of dciIslun-maVIng functions whUli en­
hance both equality and efficiency, lltese 
■in s*ur*« tu p p j » ’‘y, could urr*1 nrmind 
ilia pnxcss of globalisation, providing 
some safeguards and opportunities for llio 
dUadmmagrd. thus preserving th« broad 
framework of the market from challenge* 
by poorer sections

Tliua, defenders of globalisation Incor­
porate protection of the poor as part of 
ihelr discourse. 1 hU discourse, However, Is 
largely silent on the politics of sot lal Irntir- 
anca In a context of globalisation Tho 
stress on social Insurance harks b n  k to the 
tenets of post war w elfarism, llio  essential 
element of the capitalist welfare stale was 
in provide for the non-rapltallat rlatsei at

m »
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c * e  10 a m lnlenm  Mwihood, heskh and 
education. Wa*w1«a wee wlddy raearded 
aatbeonly way to protect the broad frame- 
e w k  of tapUaltan from lower claaa chal> 

thia extent. (he present-day 
of dobetieetioo have nor aald 

tqythln* prw  b  underscoring the Impor­
tance o f social Insurance.

What la new la the political context in 
which globalisation la taking plaoe^ which 
la ready different from the political dy­
namics which led to the formulation of the 
concept of (he welfare suic. The concept 
of state-provided welfare emerged In post­
war western Europe In the background of 
rtpcad« of struggle, led by labour activists 
and socialist groups, for soda] and eco­
nomic Justice for large numbers of the 
population who did not stand to gain di­
rectly from thq system of capitalist produc­
tion. Tlw orjonfeadona! framework of 
Largs-acale capitalist manufacturing pro­
vided (Its framework for effective uade 
union ectl vUm. And. democratic political 
Institutions along with socialist Ideals em­
powered political movements for social 
and economic entitlements.

This context'!* completely absent now. 
As production processes are spread serosa 
countries, s i enterprises tale to outsourc­
ing, subcontracting, and as a Urge num­
bers of workers are forced to work b  tbs 
Informal sector, the workforce is spread 
thin, and rise conditions for organJ»ed la­
bour in lv tim  largely disappear. Second, 
wills Lite collapse of socialism, and the 
emergence of nso-liberalism as a mono­
lithic Ideology, Users Is no longer a paradi­
gmatic reference point for tlsose snuggling 
to lesd movements for social and cconom- 
k justice Titers Is now a vacuum In the 
sphere of politic*, which alont could gen- 
srsia and sustain a decisive shift to welfare 
concerns Contrary to what ilia new liberal 
wisdom would have us believe, thpra are 
no Ideal formulae for combining efficiency 
and equity which can be bestowed upon 
society by clever neo-classical economists 
whoso hr nr re a n  In d *  riffit place, ffor 
can equity and juidce be a gift from Use 
state In a marfcst-orknttd economy, 
right* are ■ question of continuous bar­
gaining and negotiation, of syitam atk 
striving to sustain gain* and moving on lo 
die next stage of (he battle. Ultimately. 
Iltenfore. we need a new politic* of welfa­
rism In t f  r iw ilf r l l lon' i -
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issues i n ,the . WTO
By Muchkund Du Ley

MOST QF-tha ac rtcn m ta  axxL: 
u n d e r ^ t a g T p r e ^ d u r - l  
tag the UrijgueyjRound trade ^

mainly bq-

negodadons axe Unequal and 
unbalanced from th ep o lrtf of view of de-f 
veloptng countries, 
cause of the weak 
these cou n tries; tb d r  
preparedness for the 
dearth  o f skilled 
resources to  participate 
the lack o f transparency In 
proceaa. -  j j

Some of the agreement^ are Inherently 
unequal and unbalanced. Tba Agreement 
on TRIPS la In cotyiW lnkfo with the o t^  
Jccthra of liberalising International track, 
as It la designed essentially to protect the 
monopoly rights or p iten th o lacn . It has 
also been apparent that the Implements-, 
lion of this agreement wiD feault In mani­
fold Increases In the'prices of llfe-savlhg 
drugs In developing counmea. The agree­
ments an  TRIPS. TJUMS, fericulturc and , 
subsidies have the cITcct pTi Irretrievably 
closing for the developing countries mac- 
ro-econom k  policy options yvhlch devel­
oped countries enjoyed till jtecently. These 
include granting process patent only and 
adopting Investment pollqea to promote 
the use of local resources and skills. Sub­
sidies normally maintained by developed 
countries have been made oon-actlonablc, 
while several of those given by developing 
i ounirtes In pursuit of on oqxm-Icd dcvel- . 
opmcnt strategy have cither been prohib­
ited or put In the acilodeble category. ' 
Subsidies to farmers maintained hy major 
developed countries have, instead of com- ■ 
Ing down, gone up prlmarttf because these 
countries were able to switch over to sub­
sidies permissible under iha Agreement on 
Agriculture, before the coranencemcm of 
Its Implementation. In tliejcaae of cqxm  
subsidies on agricultural .'products, (he 
countrlM which had not used them before 
tire Uruguay Round are rvoj allowed la re* i 
sort to them while (hose uglng ouch sub­
sidies are expected to decrease ll by a 
small margin Because of the back loading , 
p ro vUlon of the Agreement on T ex tiles and 
Clothing IATC), most of the textile exports, , 

i * from developing couniilea ivfll ^amaln u n - i , 
1 dr-ir restriction untD 2005. I { , , | . ^ ,  ,1

Several of theae Instances of Inherent 
asymmetries were brought out In the evgl* I

C o n s 4 > - - - 1 )
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- I .C.A.
*  *■ The stress should be on revising the existing rules, on 

etjuitable application and on reaching agreements
on the new rules of the game.

Mitofti  of the agreoneBtB carried oat aooa 
fetter tho I Jraguey ta a n d  O tb n  a n  to
rt 1 J i-i *- ■ - _ - j  toe m c v  au n o r mg jpgw ew nianon of
tin  n rw rmnfa Some of the agreement! 
m  not Icing tmpieraanaed fcn their true 

a p c i  CuOfiOt o m o y e a  nnporung 
ooancrtei ^eve eoagbt lo a*np*y with the 
targets o' Eharefleerinn eet ant Jo, the ATC

undemanding oa how theee provbkxis 
a n  be iraptemenmL

guey

the no*
no decision coaid

Alter See trie, 
pursued the I

of
  yc*rWg hr
penmre beeed tbereoc 
erml pe ien e beeed <jq ihi bkw eeouroee 
end owlrionel knowledge ki deeelnping 
countries have been crane*-' thus reeuh- 
faog In the piracy of these leeoteces. Pet- 
anting of aeam and beamed era n n e  of 
the itrfldng e— piee

Theee end abafter other ecdone bj de-
, ^ 1  a  a . stete en̂ n̂eweêeJi euopQ} o m n a  n m  rrram 

' U ruw rlocad tw > —  iw lw i l f r  
'eqolubk T k w L i iM  tbm bmUncm 
hurthar a n y  from 
and wjwhK 
under cb, WTO.

' ProvWoia In th , WTO A(ja,m*nU on 
apodal and dM w ad ii u—tmaw tor <W*

■Totoplnf caaatha pn d a  a t , liming 
.natun md aanrhatf la iaal t a t o m r  
w rtn ih iia ta a to a B a a iM ii i i p i n to - 
Tttopod Ma r t f a  haw  m m j ^ anrad

tkW Vand •  |Ob)acthaa a Pifedpiigor 
the TBIFS Af rwnwnl pwndda hr totJng 
Into account m  dadalopmnf naadi of da- 
vciopinf counafea.frjuiaiarrtng a d a th  

, (In  to iaaa. - pntoiatfag auMWi h  
trenda and iahai|M laa poMe faawaat

r 1 rm r

I  procedural 
b r  Union. which bee e relatively more 

or bio- praltkra qd ft>e subject. ridua 
*• utlon b o o  caftteg tor ■ 

the ed iting agreements crwH 
ered only ee e pert of e ecw roood of neeo- 
deilone to be'btm ched at the next WTO 
Ministerial Meeting In Doha. Developing 
countries are not prepared to enter Into 
any fresh comnihmenca In fatura trade ne­
gotiations until the teyhm i nlation leeues 
are resolved. They are eppoaed to eetab- 
Rshtng; a Ink > e < U a > p i  beuee end a 
new rowed of trade 'eeentiertnne JPor. IT 
■Jch a link b eatabftahed. they M l be ra- 
qulrad to oflgf quid pee quo lot anmefalng 
which n ew b ie  p* paftifbd og.bfe own 
mcrin and for which they have already 
paid li price.

Inepite of the meagre results echirwsd so 
Par, the p tnuii l bv deeaioping f fweitriea of 
the bnpeaeaaeieuee baeee far naoae d m  l  

and a half easy taeb ern  worthwhile-
_______________ M M D lb lM n M -
tn  of poee m u U  M brnilona la WTO. 
Dwvlopwd cm Hita him nfpgnlw d lh* 
concern of iKa dw Japing counuto* ra- 
mrdlni ihaa, Ih m  m a miIoui imim. 
Tht debate Sm created in w m m

amntrto* thal Ihey 
m  eeaer eregerao, move coo-

( t o n t d 3 )
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toture trada nepirtarinin. In b e t  In the 
m y  procaaa of p tm te g  theee teuaa. they 
h n i  horoum m an an ted  than boter*.

Tba tepiamantaalon t e a  a n  not a 
apannar thrown by a group of developing 
muntriaa to aacapa a new round of trade 
nagotladnna Thalr anampt to reaolvo 
them la dadpnd  to lahgiarrl liter moat 
vfcai trading toaauaaa and to raatota a 
m nrlfcra at balance In WTO apaam ants 
after an tte n o e a e ijf  belated nalaadon 
that developing romfrlaa n a n  abort- 
changed In tea Uruguay lovad  
dona. What la al attfca 
of the totaruadnnal tradkig ayaaaaa In tha
a m  ot
Tfrp* of i|m Ispim aotaboQ h m  li the 
only way to reason crodbUry.

It la aaaandal lor tha rtevstnplng coun­
tries to adopt a aatorthra approach In pur­
suing theaa teuaa. They mould put lamer 
ampnads on mean era ot a ittaciertouary 
mature, teoaa mtoing arHUteral coocaa- 
done end g W iruofa 
and enra ter ate n a r d r re  of

■

a a-a a ------ J *------^  ----iofwafl M  ob r m n n f  hm * p o n i  
on tealr upteiM a appteadan and 

on rrThing apenaenta on dm anrr niter 
of the gaaaa. Much higher priorky abould 
be attached to aaeldng greater accaaa to 
tho markets af tea developed conWrtas In 
the araoa of teaaa te  to 
tries. ■. ■ . i ■
,w They teoqfd not accept aptedona of a 

.procedural aatete aatcafM thorn design i d
*»  2rngmmmam  vM cn kiv m w r a f  p u i ix

and Iriiipteabte Them countriaa ahould 
lump on rtoorondy pueuing dm hapb- 
menudon te uaa Between now and tha 
Doha M aottea At Doha, aerioua anemia- 
Uona tboairtW  curried out to laaofea aa 
many of teaaa teuaa to  p r mtete U toaut- 
coroa to be saa0<  at Ihs end of tea teuat- 
t e | thouM b e  U) InilatcM *. «n «bi 
m oluiloa af Ipoae arising oul af •ott-lm- 
ptementadM par aa; (b) An undanumdlna 
that Implementation teuaa of ft structural 
nature trfl t e  addressed icrloudy daring 
the course af tea g n g o ta l r tvtewa of tha 

i ralerrnt 
of |he 
lues In . 
al Council.

flr

cl
«.
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The Mew Indlian Gtyese 

l o o i ,  N o v e m b e r  tfc 

R N O ' H

India returns from WTO meet 
with gains in public health,

•  J  . —  -  m ■ I .  - |  m '

f

Doha. N ot IS  ha the big war were iw n ' over irp u g a  bil»- m l a'jKoTln tfie~arm t e a  9 ]  
between the US and European a-al promises. Doha meet was crucial for the
Union ar r̂  tu rn  mbsJdy. envi- WTQ was pressurised ink) future of the muhflatenl trad/ 
nmmec: and hnestaacdi. lr- bnrgrrg environment on to lng system after a fiasco teSea- 
db managed to open a thud the r+gnrtartT^ table by EU, tile, 
ft^ it for the dewdoptag war''! parcaxlarly by France which India can take credK pfcmg 
'-nlch can hope to p t  cheap m s  threatened to waPt out of with Brazil in softening die OS 
medicine through the TRIPS the multilateral b o l;  ba earn stand In the trade-related aspe- 
agreemrot signed with die bu  Its 'green' pal HI zl coopulsi- cts of Intellectual property rig- 
neb of a new round of oegotlat- ons are accommodated. hts (TRIPS),
k n  at the WTO ministerial The.US was not keen an wot- - The TRIPS agieemaBl adop- 
oonfcrence here yesterday. innm ant bat was made to gha tod along with the Doha^prkr- 

Major losses for todka are In in after the Ptmcb-mounted at Ion gives right to the mak> 
the (Veld of g n  b opment. invp- pressure through all meant. In- nal govern ments to brmk the 
Burnt and government procj ''-uding powerful non govern- patent rights of muhtoatkna] 
tcm ert while the gains can be merit crpmisations like Green companies for the take af pm  
■nasured in lenaaofpnbiiche Peace and Jose Bove promoted (noting public health, 
ahh and industrial tariff. L nwn cf Farmers of the Warid. In terms of epedka, M 

The Indian leasi led by ‘inti Howrrer. the fears of theiov- would be India, Brazil m d& n-
mJdatlng' rather than ‘MJmId- doping nations, well arUcula- Ih Africa which would pda a 
med* Commerce and todastn- »ed by India, are thal (ha emir- lot for its drugs and pharmara- 
Minister Murtsofi Maran fell onraeiw wotrfd be used for bloc- utical Industry.
Id line in the last moments of king the trade. With expertise In in ane en
the extended six-day confere- “Our tear la that cnvlmnp- glneerlng. Indian drag Dram 
nee after the US-EU deal was era could became a Trojan ho- can come out with an equally 
■truck on agriculture, environ- rse of protectionism." Maran effective medicine in (he dart- 
ment and industrial tariff and aid. est posafble time,
fragile developing countries As for the WTO. It has recti- However, the India team

t i o i w t i  • • • • ! )
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hr? rat he=a able *o grt bosma- ues.
b. tanneric end necrn the Thb b  i . j -  {« ■» . '  ior 
snzte treatment as vines and vines and spirits: We agree to 
spirits in tie  TRIPS n  d ceoer- negotiate the i i i l j h li i  if ' if

.  WTO was pressurised into bringing . 

environment on to the negotiating tabie ' 
by ELI, particularly by France which even 
threatened to v/afk out of the muttlateral 

body In case Its 'green'ootttknj 
computstons are accommodated. US wets 

not keen on environment but was made to 
give In after the French mounted pressure 

through all means, Including powerful 
non-government organ ballons like Green 
Peace and Jose Bove Uhlon of

While the declaration b  spe- abort and irghtim bon of geop' 
rifle to the requ irement! of aphfcal Indications far wines 
vines and spirits, it relegates and sptriis bjr the Bfth session 
other geographical products of the ministerial conference." 
<i— iiwg Cram i!Wsilnping coons- And this Is k  reeds for the 
r io  to the ‘implementation' btr products other then vines and

Farmers of
• •

b x U d tk n . a multilateral syttem of nodflo-

3 b



sptiUK “We doc dal the bs- term crcm-border Investment rules would force tW i  to com- 
•jq  -elated to u a m e s a s ' . ^ m .lariy fcrdsn direct inr- pete with, the nmjIdmHoial li­
the protection of p ogrqililfal t a t a m t  that wfll eu ia ibu tt to ran.
tiB a tk x a  p r o r tk iir  tn Art- d a  crpaosfan of trade, we — They have five more y e n  to 
left 33 to prodtra other than m  that nrgnrtaftaa aril take protection -  two years (hr start 
■toes and starts wffl be addr- pteca Mter the fifth sawint of c/ .aarotiations and auc-iher co 
to ed  in t h a t a - d  fcr TEH- (he ■totem  ite cocdervraa." u^> of yean for oconfetkn . 
PS." (he fcC M B t adopted a!

The domestic totead y has a says. Textile tops tiv  of
n a n  to be dtaappototed with India wffl also stand to gain the lmpiement/il >on k n u  tn- • 
fhi* f)nffrny in rejp r d to tares- from d a  USEU deal on (he dia and Pakistan base hwn 
burnt, also taw—  as one of WTO rules relevant to die atr- wanting the EC and the US to 
d a  promined Tto— h tt bs- f—  an subsidies a id  coon- increase their market m y w 
qbj. * tervalllnc measures. The OS far 'he mdian exporters.

The dedaratioa Mods mem- panda committed to *ltigauv- The Indian team's argument 
here to go sought »  negotiad- tog disdplines* under the SCM for 'growth on growth' mean- 
ons for the farp g i direct inve- agreement with ‘he adoption u j( increasing quota every 
stmmt and tranaparency in of the ministerial dedaratioa year was turned denn oy :JS 
government p— a t after In the bargain of the EU-US tr- Trade Representative Rtbert , 
the fifth m— aariai confere- ade-oft India wffl reap some be- ZocCick saying the Bush Aaro- 
nce rather than nmrinntng a analysts said. inistration would need the coo-
ctody proem  ** p r o d  by tn- The Doha ministerial also se- greskmal approval which is 
dta. So is the caat for the coop- nds a Prong signal to the lad- bard to come, 
etitiao policy. ten hahwtry whkh has e g o  All in all. the Indian team ret-

"Recognising tea case for a yad all along the benefits of pro urns from here with what 
■□bilateral frawewark to aeo- tectioniat regimes. WTO Director General Mike
—  iram jaiw * Tbty CPold have at the most Moore said: "Balance of unha-
dktabte nrmBrt—  for r jm r» J*for» the WTO pptoew“.UNI
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New issues in WTO agenda 
to be opposed

Our B—
NEW DELHI, Ocl 15

IN D IA  has a r t i c u l a t e d  I i s  p o s i t i o n  o n  i h e  i s s u e  
o f  a j r i c t i h u r e .  e n v i r o n m e n t .  i m p l e m e n t a t i o n .  
i r r . r s t r D e n L  c o m p e t i t i o n  p o l io * ,  t r a d e  f a c i l i t a ­
t i o n  i n d  t r a n s p a r e n c y  in  G o v e r n m e n t  p r o ­
c u r e m e n t .

In  i t s  m i e n e n t i o n s .  a t  t h e  S i n g a p o r e  m e e t ­
i n g  o f  s e l e c t  T r a d ' -  M i n i s t e r s  a h e a d  o f  t h e  D o ­
h a  M i n i s t e r i a l  c o n f e r e n c e  o f  t h e  W T O . t h e  
I r.i«*u M in i s t e r  f o r  f o m m ^ r r p  a n d  I n d u s t r y .  
Mr M u r a s o B  M a r ? n  m a d *  w i d e - r a n g i n g  o b -  
s e r \ a r i - > o j  o r  Lh* D r a f t  d e c i s i o n s  o n  im p le -  
i r e n u - o n  r e l a t e d  I s s u e s  a n d  c o n r r r o s ’ a n d  
the D r a f t  m i n r s i r n a J  d e c l a r a t i o n '  l e x i s  
b r n u g h t  o u t  by t h e  C h a i r m a n .  G e n e r a l  C o u n ­
c il o f  t h e  W T O .  f o r  t h e  D o h i  M i n i s t e r i a l  c o n ­
f e r e n c e

In it* t o t e r v r n l i o n s .  India e m p h a s i s e d  t h a t  
d .  o -u 'sS io m  in  Lhe i n f o r m a l  m e e t i n g  a t  S i n g a ­
p o r e .  w h e r e  o n l v  “ s e l e c t  n u m b e r  o f  c o u n t r i e s  
w**re p r j  v a ld  n o t  b e  t a k e n  a s  r e p r e ­
s e n t a t i v e  o f  y  * v i e w  o f  t h e  '  n i i r r  WTO m e m ­
b e r s h i p  i* • tw o -  d a >  S i n g a p o r e  m e e t i n g  
e n d e d  on 1 j n d i ^

Re^.ir.iitnr the Dfgf Mini fUl IWLtra-

lion. (DMD). Mr Maran expressed India’s con­
cerns on some of the language as also the 
5tincture of the d raft He mentioned that 
though the DMD talks of placing the interests 
and needs of developing and least developed 
countries at the heart of the WTO's Work pro­
gramme. the draA declaration does not ad- 
drrvs the development dimension fuDy.

Mr Maran exoressed his reservations m re­
spect of the Singapore issues namely invest­
ment. transparency ir govrmnieni 
procurement and trade fanlilauoo and also 
referred to opposition cxprrssed by a numivi 
of ihrr developing c u rr ie s  in this regard 
Ik  i Lso quesuoned how multilateral rule* in 
lhe subject would be of benefit to lhe devel­
oping countries when they take awav r \rn  
thrir existing developmental domestic pnlirj 
options.

Vs regards implementation related Issues, 
the Minister indicatrd dial the decision* in 
their present form fell far short of cxpecta- 
liuns lie urged for rxaralnlng the propovrd 
decisions with a view to improving the lan­
guage *o that the decisions are of value to the
dc . r loping countries 1 he Mlnistrr Indicat­
ed Hut India Is willing to engage construe-

C t o f t t A * . * *  2 ]
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trvelv. if a viable Cast-track mechanism ts 
evolved for the time bound resolution of the 
balance of the implementation issue*. There 
was an acknowledgement m the informal 
meeting about the issues raised by Mr M ann 
that need Lo be further discussed.

On agriculture. Mr Mar an said that nego­
tiations in WTO should If ad to the removal of 
distortions in mijr.r subsidising countnes 
while at the same lime providing adequa:- 
Gexib*Lt> to the developing countries so as to 
Lake care of their concern* relating to food 
and livelihood security and rural develop 
cr^at Regarding th** ps* a graph c-c agricul­
ture in th** Doha mini-trrial declaration v- 
indicated u n i rrru*n a '.H o n a l ^iemecis 
Lxk- concerns for lisrLh - ,z  eruncs ind mar 
k*-l v x u n t) and market acccs* far agricultu­
ral products of drvel »ped ci'untnr* nerd u 
b- added to the *p-'rial and differential *■>- 
n> r*lv of the present draft

While emphasising India’s commitment to 
the conservation and protection of the n v -  
rr-rm* nt lh* Minister underlined the con- 
c^rr . . f ih* devrf ping r *u;»inn regarding 
em ir- nm enul inrasurrr c; »n>» used for pr 
tertlnnist pnr>>*r

29
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A new WTO round
now almost certain

, I *

By C  R im m tn o h ir  Reddy

OCT. IB. The mmsage from la&t 
weekend’! ’Informal ministerial* meeting 
of ihe World Trade Organisation in Singa­
pore Is that ihe launch of a new round of 
negotiations Is now alm on a certainty. 
Working to g e t^n . the U.S. and the E.U. 
have been able to organise a compromise 
on a wrry substantial pan  of the agenda for 
a new round that could well b*? huncncd 
n o ?  m r i r h  Ail lhai now serins potslblr for 
India and the nther econorr Irs. mainly the 
Africa group r J  the le a  ! D rvr loped 
Countries (IJX7). which are nU!

countries' freedom to manocu t c  in . he 
WTO preparations have so far m-.nly co nr 
from the divisions wiihin the d rvrkif « il 
world. The significance uf ihc S igap«':c 
meeting Is that It saw 4 cementing of mo*t 
of these cracks.

N E W S  A N A L Y S I S

r i

•!tr

' * •• -j**

new  rafkji. is to c o n u tn  the agenda to the 
eTfent possible A developing couniry trade 
diplomat «p<-nxing from (irn rv n  said, ’’All 
ihe Indirafions are of an u n s t o p p a b l e  mo- 
m enfum  for a new round."

The developing country's demand of first 
settling r h r ’ Implementation issues ' — ire  
shortcom ings In the existing WTO '*£/ec- 
m ents — before launching a new and com ­
prehensive round has weaken -d* on 
account of two reasons. First. India Is lhe 
only large developing couniry that holds on 
to this position; others like Egypt. Indone­
sia and the latest. PaJcUtan, havo gone river 
to the other aide. Second, lh - developing

Agriculture: A compromise agcn»! 01 
trade talks in this sector has been r.\> 
less readied between the liberalise .1 
Calms group of farm exporters tAim .’i-. 

against Thailand. Bra/il and oibcrs) and the U *.»

Hi I

on the one side and the Mfu6sldlvers." the 
P-U. and Japan, on the Other. Th«’ key was 
11 it- ( uirns group. .unions about rr.arVr: ac­
cess for Its products dropping lu  iM lstircc 
on "elimination” nf export subsid es

Anil-dumping duties: While all llie U’» 0  
m rm hers other than the U.S. warn rer;c *o- 
llnlions of the existing rules for g.e. in  
transparency, the compromise - to satisfy 
U S. sensitivities • Is to itnrt a study pro 
gramme which will lead up to co.nm n e 
mcnt of talks In die next WTO mln »irru « *. 
2003.

Environment* The P-U.’s demand to put 
food safety, lhe "precautionary nrindnlr*

Ccontrd** * • z)
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and  related issues on die agenda had  die 
re u  opposed to ihc proposal. But an lssu * 

ich ihe E.U. nad called "a deal breaker 
a .J v c  another com prom ise: another 
nm c-bound  study program m e tha: w ii be 
followed by negotiations for a new  agree- 
m erit.

Investm en t and com petitio n : The E-U.'s 
. n rm vcrda l dem ands far WTO laikx tr 
r ■* .r ^’.cbal agreem ents on foreign ;n \cs;

in and  ccrr.;w n:ion policies could we* 
h net by negotiating .unguagc calhng fa  
s 1,1 on a peculiar vanan i of a ‘p ’unlatcx 

4, agreem ent - that .s. those WTO mem- 
> 1  which would wane to  join can  do so.

O ther Usue*: The agenda will Include 
t-iiVt tn reduce custom i duties as well as 

< n«*»̂  isrrrrm rnrs n r  in i 'p  facfl-
o n  jHw •* ‘ 1 . 1 % 1.1 j • 1 1 i'i lent 

procurer;*" 0  • .vsucs. a svas
been  o r e  of ;u.e cvr large c o u r - tc s  sL-1 
opposed  rx* r

In sura. cor j j*' 4 , 20m .se
w  disci. tv :d  j i  Singapore go all ircas 
rx* *:pr ewne

Iriplem cniaiJon Laauca: The best that 
d  e levrldping  countries can now  hope for 
» 1 it the developed c o iu .h -r t  agree to 

i* rmn ^  modifications n  &• existing 
.* vernerr* on rem oval of 1 0  ill: quotas

and  sanitary  and phyiosanitary  (SPS) m ea­
sures. The m ore substantial Issues will, if at 
j IL be p laccd 'cn  the  negotiating agenda for 
the next round; w h ich  will be as good as 
giving them  up altogether.

M inisters from  only 21 countr.es a ttend ­
ed the Singapore m eeting while the launch 
of a new agenda requires a consensus 
among 145 countries, m ost of whom arc 
the poo: couiuries.

The argum ent of Mr. M ura soli Maran. 
Union Com m erce M inister, is therefore 
tha t unless the developing countries ' con­
cerns are m e t a consensus am ong all the 
WTO m em ber* will not be possible. T hat is 
true: bu t it w ould be a rem arkable Achieve­
m ent if India, the Africa group and the 
L3C& can by them selves b io  V an agree­
m en t draw n up by *hc ‘’Q uad” I . i ,  • the 
U-S.. E.U.. C anada and Japan Another ex­
perienced trade official ba^cd kn Geneva 
said: * V *e ill n* now  are om inous because 
the history of the GATTAV^O is that once 
the Quad reaches a deal it u. in ei.cci a WTO 
dcuL“ W lu i the developing countries have 
in num bers they lack in econom ic and po­
litical muscle to resist the Quad. The chal­
lenge now confronting India, w hich is in a 
com er, b  how  to m ake the best r f  a had 
bargain.
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^ e e i ,  w e m b e t
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On the wrong side 
of globalisation

■

J * y « n t a  M a f f ic k

W ill \  [r\n ( S m l r h ^  m id . Ilir* 
Iru ln n  *.|<»rk m a rk r l Is ex jm rlrd  
In s n r r / r  I h h  n ea rn x Jn m a tlr  
p c n p rm J lIn n  w m  p r n v r d  I jc y n n d  
d o  u  IjI In s i

Th e  llnm bay Slock Fxrhange 
*rn*|ilv* Index. Ihr Senaeg. 
•lipped by 12 4 polnls Insl Moil-

i
llm VM*«*k llm Sense* mitl llm I ’S 
lndi« i-s followed llic* snnm trail 
I lie ID sh are  Senxe* rloved I lie* 
w e e k  nl 1 .2 S 0  6 .  n^nlnM ih r  prr  
vfuus w e r k - e m l  i l o s e  nf  
3.022.16 From Tikyn In Nr a* 
York. Iho Irrnd wna a drifting 
nnn.

Frnnom lsU  n n d  m ark ri n n n l)  
sis alike nre looking for a Keyim*

d a y  nprrslri^i \h+  h a r k d r o p  o f  a 
n o l  lo o  dM ant r u m b l i n g  In  l lm  
ITS e c o n o m y  IV rth  IV rw  a n d  N a v  
d a q  r r n i  *r d  n e g a t iv e ly  |o  l lm  f l r s l  
n fT V Ial ndm l*w ir»fi b y  Ih r l lu n h  
A d m l n k l r a l l o n  l h a l  u n e m p l o y ­
m e n t  h a d  l o u c h e d  4  9  p e r  r n n l  
France r n n o r l e d  la*l week lhal 
It* unemployment r a t e  was a i  an 
alarm ing 9 per r e n t  

In  a l l  l lm  t r a d i n g  « r « n lo n f  o v e r

slan prescrip tion nf a spending 
hinge In reverse llm d ep ress1 w  
Irrn d  llm  ra le  ruin arn Jusl nnl 
working m llm nm nufarluring  
and *rrvl« r  serlor*

“1 h r  dom estic secondary rnnr
kef H rlcarly  allowing *lgm  of llm 
end nf a  long bear p h a s e .  but llm 
onael nf a bull plinao la gelling 

poned becauan of Ihn ponds' 
em nom lr wraknema and v tvc

( c o a t A • •  • ‘ 2 )
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J a y a n 7 a  m a i l c *

mangement t.i ak n  extraneous 
pdiiJrai reason*.” say* a funda- 
m -ntai* analyst 

Hast m v k 'i  promised stimulus 
p irkago by the LS President Mr 
(»«*'»rgc Bush, may v t  LS » ball 
»• -'ling glabaiiv. the obsnn '■» 
pnlm our According lo the 
monthly rharts  ilso  tlme-cyrle

m onth* h ru rn . 
ih r  flip-flop pha-e may be uvrr. 
ilm observer* feel

\nuinj( thi* Vu **x b ra .y - 
ve|ghu. except fur U Hindus- 

Lon le ve r scrip, at. Xhep- 
including IT (^  wrn* alTerlcd last 
w rrk  by the fluctuating trn ll- 
oierit

Mr M a lh rw  I avrw. a nolrd 
market analyst, rrnd* a general 
uvp.iknrta persisting In the mar- 
kr( lids week

According fa brukrr* and anal- 
>Ms„ Ihn Sensex m ay not g a lh rr  
enough steam Tor a smart rally 
rin lh r ro n lra ry. the Centex and 
\iflV fire likely fo close this week

brknv their respective psycholog­
ic ai barriers of 3.000 and 1.000 
points "The Nasdaq b  also llkrly 
to remain bound by the strong re­
sistance at around 1,900." Mr 
Easow feels.

Arrurding to him. the down­
ward reaction Is expected In tho 
pharmaceuticals and technology 
se< u»n *“Somn or the old econo­
my *im ks such as Tala Steel and 
Slate Hank of India are not look­
ing bright on i):« charts. Hut ce- 
m r it shares. Including ACC and 
sui e auto sector counters such 
av Irrn Honda are Ukely lo per­
form better.” ho say*. Mr Easow 
Is sKo optimistic about the stocks 
of the divestment candidate pub­
lic sector companies

The analysts Indicate that the 
Sensex may close tho week at 
around 2.750 points. They are 
more or less firm that tho support 
/on - between 2,640 and 2.665 Is 
unlikely to bo broached lids 
we* k

h i



l o o t ,  N o v e m b e r  i ;

s single-market directives'

Potion for global
competitiveness

7  nm pe must hcmme a globally mmpei- 
Hire m wtnm y butlt am knowledge amd In- 
nnrn ifm  and am a strategy n f 
snsimnnhle rm ntm ur development The 
single market untl angle currency glee 
I urupr ihe critical mass required to 
make the best n f world markets and the 
irchntjuqtm l rrmluiinm

— Shaping Ihe \ r t r  Europe. Strate­
gic nhj retires 2fm ~20fi5

M l MHI IIS id lhe l um pfin  
I filon It-111 aro passionate 
about ihHr national Identi­
ties. independence and citi­

zens' rights I hey are a t passional* 
ihoni ihr^r r l t l /rn s ’ prosperity and lhe 
r irm|»«'iiil\rne~%\ tif ibHr economies 
I hev have voluntarily, and through 
»l*rn«w railr pr»»rr»vvrs. transferred Im- 
peirtani sovereign jiowrrs tn llie I II In­
wards *i»lib-vlng tb e v  nhjerlJvrs

1 1 1*- tram fer of Important sovereign 
and, more important!). the vfg- 

. r»nr* r^rnplianre with single market dl- 
r*-«iiv*-% have Iransfurlin'd them Inin 
j- »rii - r* kri a formidable rfnnnmlr  ami 
vw hl *ie11• >11 nf |*i mrml'ort

• . *-ngl** m .v -rt I is given I’urnpe
l!i<* »riiw al mas** r« |u lfpd lu make ihe 
l--s| • I us human and ph>slral rr-
o .u rrr^  ih  Internal demand and the 
world in irk eta I lie slrurlure. dynamics 
and efT*»rt nf the \ingle market on lhe 
I t s  i > *»nomv rnuld he of Inlerrsl in In­
dia

I orlv f*itir years ago, In March 1957. 
if7rf if ir r  tl*e Issenlial C nmu.*KlUles Ari 
m u  rm rle d  In India in I9 r»5 six roun- 
IfU s s  /m  d llie I real) 1 . 1  liiirne |o estab­
lish ill- I itr»>f>ean I • oiomlr ( nmmtinlly 
i I I  i I Ihe I I t has iransfurnird Itself 
fr mn n «r.nm»*»n market of sis Inin the M 
with I'* o»- infer* and anollir T dn/rn  
alipllr ants sim h as I'olanrl and Turkey 

w illing in line
COTOj>*lltHr# mod pcoaporotjl

I he jirnmlvr of p ro p e r lly. the rule of 
law and global rnmpellllvrnets has 
drawn ih*-se applicants Ihe I II, wllh a 
| H * p u l i o f  about 4*M) million, haa 
prosj»» red I m m e n s e l y  since Its founding 
It Is the world’s largest trading bloc, but 
has 15 soles at the World Irade Orga- 
nfsallon IWIO); India and lhe IIS ha▼§ 
one rn. ft The I I ' S combined t,n“
rneslh produrl If .IIP) Is more than Ihe

India and Russia- Nineteen ruunines 
that are not In lu m p *  (Singapore and I IS 
are examples) nr nnl In lhe 1*11 (Norway 
and Switzerland am  examples) are 
among lhe lop 14 In lhe list of rminirles 
ranked by cwnpelilivrnrsji In 2001 ll h  
most likely lhal lhal lhe least rnm pri­
ll! ve among lhe currenl |{lI rnunirles 
would rise lo 26lh rank In 2006. The HU 
and Its singtr-m arkrl directives are In­
tended In cast a powerful spell on Its 
members and iheir eronomlr policies

The HU b  Ukely jp be enlarged Inln a 
union of at k as t 25 rountries in lhe near 
future. After lhe expansion, ll h  likely 
lhal Lite least rompeiiiive among ihem 
would be ranked 3Rlh or higher In lhe 
world Fewer than 14 countries lhal are 
noi In Humpr or not In lhe HU wuuld be

among lhe inp 3R rnmpelliive rnunirles 
In 2010 lh e  Ml and iLs single-market 
dire. il.es would Impel ihe newly Includ­
ed memlvers in pursue competitiveness
Com pO onca affect

lh e  single-market directives ran be 
rrgnrded as ihe maglr |H?tlirn lhal would 
give ihem 'he energy and lhe /rn . to be­
come as rnm petliire as ihr .i*det u rm - 
le*r«. nf tlie Ml and rnunirles surli ns the
I S. Mngnporr and Israel Mr I rils llol-
krsteln. lhe Ml's C.nmmKsloner for thr 
Internal market, taxation and rtisinms 
union, rnny be regardful ns llie druid 
rone nrllng I1** maglr potion nlineil al su* 
perrhnr/Ii’g the rnmpcllllveness of the
III

lie was nl one limn a I iiro-srepllc but 
has si • ire rhanged his vlmvs lluencour- 
agpN some dotninanl members such as

fir I ini n nud Fram e to rhange their 
views Hr It nln thinks lhi*re Is too much 
einnlmsls on regulation harmonisation 
and xulrsldlrs i ranm  1ms a historic and 
cultural compulsion m think ciihorwUe 
It hnies lhe uiira l»U . *,1;%,,, jjflw ? 
lion and ln l* M c t - fa i r r  lu unnmlrs

llu se  views, held hy llrllnln ar d 
I ranre. nmMe a le tte r underst indlng 
nf llm vlnglem arket dlrrrllvex 1 hn dl- 
rerllvrs nte alimnl at focussing and ron- 
renlrallng III members* energies ami 
pullrlns tin governance related lu society 
and eronumy They gnatl the prlvaln arc- 
lor and guvi mmen*s in excellence and 
respnnsllillli)

I cnnomoirli snalyvK conrhirted fur
major I'urupeai roinpnules. cnnsullnn* 
ry 111

US*
rim f l rrwm brn *r«* tmong Ui* mml 

. innnr nilsr* In Ilw •—••rltl. lli«iii«h lh*rr rjr llrnw and b«nk« Owm* thnl IsU cnun
slunin> nnl dl'p.rlllr* In Inrnmr Ir!** lhal rompljr wllh tlnBln-marVpi

I R. ll .if Ihr 1 "> rnuntrlM I" now a rham- , dlraclJvM Rain rwwiitrrabl)-. Th«lr glob- 
nlnn - r  aaplrlnR rhnmp'on In ih* tl fnmpalllKarwm rl«ra dlrrflJy vrllh Ihn
„ nr|,| s ran- for riimpollllv>’ni'W I'ln

In lb*
, ir |r iM  of r n i l p i i r i  Thr aronomnlrlr

l",ml"nrol''ihr Nribrrtanila a rr a non* lit* analjrala nr m m pllanrr wllh alnjjln-mar- 
IK.. I . omp*ll«M tnunlrlra kri d lrrrilvrs an,I Kl„|,n| rom prllllvr

r , r , , , r  Italy and PorluRal arr ih* n r «  «hnm  lhal 
, ,,iiiprililvr among Ihr III roun- 
Inn limy ar. ranfcrd I 111. 12nd 

nl„| . nl. In ll.r world alirad nf ( hln*.

compnllilve  
cumpllanro bonsis

£cor>tc\. . . .  i )
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rr»raprtiuv*n**** Tlv- f a u lts  show. wtih 
s pnofidPBTf tevH n( 3 per catU. that a 
m uatry  lhal h u  Imptemraied singte- 
m arkn  d lrm iv r*  vigorously is Ukaiy to 
hare  a higher Index of global cocnpet- 
lllrenr-w lhan one lhal has yot lo be as 
vlgorum.

Tba ra r  in global rorapeUlhraness 
along with per rapila GDP b  proof lhal 
lhe single-markei directive* do a fine Job 
nf goading ihr private v c to r  and gov­
ernment* in exrrl and be responsible

T h e n  « m  an erroneous issmapffcnn 
that the directive* worked wefl In m m H 
m uairte*. The Ungte-market directive* 
are  compatible wtiii the needs of big 
ocuooeale*

The re f ills  *hnw lhal the big econo­
mies gain significantly from compliance. 
The herd kJ  confidence rises handsomely
dominate economic activity ad over Eu­
rope now. especially In member-coun- 
iries that have been conscious of ihe 
power of cocnpflaDTB.

Italy. Greece. Portugal and Spain a r t  
discovering new hubs far d o rte rs  wfcfc 
the potential lo complenwnl tho old dns- 
i r n .  The addition of new dusters b  ex­
pected to push per capita GDP In the four 
countries by lixnou 15 per cent before 
2005

The concomitant benefit has led to ibe 
utspersfon of private sector exced-nca 
and government responsibility oyer a 
wider geography It h a t made prosperity 
an achievable objective for more house­
holds In ih n r  Camiliar locales.

Growing prosperity in familiar locales 
is perhaps Ihe key to arhhnrtog what lha 
strategist* and b u rrau rra is  In Brussels

«

lo n\ •+ OH per r e i l  upon Lh* exclusion of
I imaiS! * •w?g from  ihe econom etric anal­
ysis ! u -em bourg 't m m om y and pop­
ulation are email enough Lo permit such
exdua'DO
C lu s te r e f S c t

PH rnunlrte* that senr* high On com­
pliance hive bi«o been ahJJi la grow 
rn-»rc ,n m clusters of economic activity 
p^r mnlUm people lhan other EU coun­
tries that hawf lagged In Implementing 
tfiglr*-market directive*

An analyst* of lh* dispersion of pur- 
char'ng power and ihe concentration of 
rconoraUr irUvIty In specific geographic 
cluster* sh o v t lhal compOance aoroo- 
hr»w enable* KU countries to derlvo more 
from hilherto Inactive locales by con­
verting them Into hubs snd apokcs for 
new clusters.

The Ruhr Valley in ( s t r a in /  and ihe 
Mldlandf In Britain were soce thought lo 
be the foremost among dealers of eco­
nomic activity

The two dusters  wnrs N* In the 
mld-1% 0* New and smaller cluster* ^

call "an ever closer union between peo­
ples based on shared values and com­
mon objectives".
Com icg ioce  effect

The cluster rfTecl would noi have been 
discernible If E\J member-slates and 
iheir private sector had been unable lo 
co-ordinate the movement and applica­
tion of resources critical to economic de­
velopment and prosperity. The 
co-ordinated movement and application 
of re n u itM  has engendered a new con­
vergence over a vast geography. The 
convergence of critical resources has 
been preceded by a convergence «»f 
ideas, policies and plans. This would 
have been impossible without the single- 
market directives.

The convergence of public policy and 
plans In a transparent m anner has bol­
stered the faith of the private sector in 
the ability of local governments and go\ - 
aranerus of EU member-states to aci re ­
sponsibly at all times and nurture  
hitman and physical resources without 
any prejudice.
knAa Inspired?

The FU hat accomplished much slnre 
1992 despite being a onion of Indep^r-d- 
ent countries, it has earned I Is prosper­
ity. Influence and clout with an asslduil) 
that could be emulated by India Th.- 
ElTi m em bo-states do not constitute i 
linglo nation such as India, but haw  up 
porlunisiically and wisely used the u: 
gie-marLet directives to promote 
convergence of critical resources Into 
Dew dusters spread all over Europe. The 
single-mark cl directives have promoted 
prosperity and global competitiveness 

India ts ranked 41 in global compet­
itiveness It b  unlikely lhal It would Im­
prove Its position In a hurry But It ran 
became more prosperous. New clusters 
a result of belter compliance with na­
tional laws, would spread prosperity 
Though India Is ronstitutlonally i  single 
republic. It has floundered In promoting 
lb* ronsrrgrnre of rrillral Ideas, poll- 
cie*. plans and re*ourre* Into new rlus 
ten .

The fir*l hurdle Is the multiplicity nf 
State and Central law* and political nb 
jaciivn  llr  ' mrka compliance a \rry  dif 
flcull task The second hurdle Is i»t- 
inabflity of Stale* to go beyond the rheln 
lie of growth They have failed to bolster 
the faith of the private sector In Ihe abll 
Ity of focal gorernmenUi and State got

fo m e n t s  In art responsibly al all limes 
Thsrsfofo. new duster* hate  nni 
p aw ggd In most States ilnce Ihe ear!) 
I9W s Gujarat could bo a notable excep­
tion.

The compliance efTect Iho cluster rf- 
fed  and Ihe ronvtrgence elTerl h*\e 
•fuded India (hough It has a hlstor) of 
befog governed al lb* centre by one 
BmoQlhlc. party for a w  44 year* with a 
rail of national law* related (n society 
and the economy This underscore* the 
Important role of State government* 
which should b*gin lo concoct ihrir 
magic pollon *rroner than later

(The author h  n financia l annli/*i t
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Privatising rural 
prosperity

NEARLY FIVE decades o f s ta le  
L | H |  m an d a ted  developm ent p lann ing , vast 

sec tions of tho population , especially  
i f l B l  those in tho ru ra l a re a s , con tinue  ip 
|  flnysj load a life of abject poverty. That, If 

nothing elso, would have m ado ou t the 
• j j  - f l  case for a  p a rad ig m  shift In the  ap ­

p ro ach  lo dovclcpm ozu ad m in istra tion . 
C learly, the business  of ru ra l aevelopm cn t is loo 
im p o rta n t a m a ile r  lo be lefl 10 the  ad m in is tra ­
tive a p p a ra tu s  of govom nu\.:'>  a t the C entre and  
ihe S la lcs. In lh-; event, the Prim e M inlsler, Mr 
A lai llih ari V ajpayee’s call for a  p rive le-pub lic  
p ir in e r s h lp  in p rom oting  ru ra l p ro sp erity  has  
m il i um e a day  loo soon.

i n fo rtu n a lc ly  il »re Is no evidence in the 
P ru n e  M in ister’s sp eech  lh a l h is G overnm ent 
lias n r le a r  Idea o f tho s tru c tu ra l co n s tra in ts  fac­
ing genu lno  p rlva lo  p a rtic ip a tio n  In p rom oting  
ru ra l p ro sp erity  loava alono an  a ssu ra n c e  th a t it 
Is d e te rm in ed  lo overcom e them . He h as  spoken  
nf b u siness  o p p o rtu n itie s  In food processing , 
m a rk e tin g  c f  p ro d u c ts  c f  village Industries  and 
so on as a re a s  w h ere  p riva te  investm en t and  
m a n a g e ria l oxportlso can  be profitab ly  em ploy­
ed h u t such  o p p o rtu n itie s  havo alw ays ex isted  
and  vet thoro  h as  been  nb w orthw hile  p riva te  
p .irli. ipatlon  th a t could have m ade a  d en t on 
ru rn l poverty. T ho p rob lem  h as  novcr rea lly  
herri one or “supply  fa ilu re "  in tha fnco of an 
u n m et d em an d  lo r ru rn l p roduce , w hero  Infu- 
sio ) of prlvnto  sec to r m nnagoria l efficlonqy 
could cau se  Incronso In o u tpu t. R ather, tho p rob ­
lem h as  essen tia lly  boon one of s tim ula ting  ld- 
r ro n ie n ta l dom and  In tho ru ra l a ro a s  th a t w ould 
th en  h av e  au tom allca lly  boon satisfied  tlirough  
m ass  m an u fac tu re  In tho  u rb a n  a re a s  ok m ol 
th ro u g h  h an d c ra fte d  ru rd l m an u fac tu re . And 
s tim u la tin g  ru ra l  d em an d  bolls dow n In loavlng 
su ffic ien t Incom es In the h an d s  of the d estitu te  
ru ra l population .



T h ere in  lies ihe difficulty. For the ru ra l pop­
u la tion  in engage itself in  in co m e-g en era tin g  ac ­
tivities. a  w ell-developed 'so c ia l and  physical 
in J r i> tru c tu re  Is a p re -req u is ite . But th is Is 
w h e re  governm ental efforts have  Tailed m ise r­
ably  in deliver. Investm ents In education , ru ra l 
h ra lth . irriga tion , road  notw ork . etc.. have all 
sufTen d from  a  problem  of too little often sp read  
loo w ide as  to m ake them  m ean ing less. W hat 
ge ts  finally allocated is fu rth e r  ren d e red  inade­
q u a te  by p ilferage all along the w ay. T he s it­
ua tion  calls for u n d e rtak in g  fu n d am en ta l 
s tru c tu ra l refo rm s dealing  w ith  decisions on 
public ou tlays, m an n er of execu tion , devolution 
of finance. But. above all. It w ould req u ire  a com- 
m il 'n e n l on the p a rt of ru le rs  to em pow er the 
r i  ral population  w ith in fo rm ation  on th e ir  e n tit­
lem en t’; Today, the s ta le  lak es  de Isions on 
w hat p ro jec ts th a t m onies will he sp en t on Hav­
ing d e rid ed . It also a rro g a te s  to Itself tnc righ t to 
superv ise  Its Im plem entation . To com pound 
m a ile rs . It keeps tha t in fo rm ation  (on w hat it has 
sp en t) to itself.

T h e  question , therefo re , is w h e th e r  the g o v ­
e r n m e n t s  a t the C entre and  the S tall j  a r e  pie- 
p a red  lo re linqu ish  the ir hold over the levers 
lh a l ( on lro l the  flow of re so u rces  lo tho  public. If 
yes. the p riva te  seclor can  w ith Its r i n n a g o r l a l  
skills, and  In p a rtn e rsh ip  w ith p an ch ay n li r a j  in­
s t i tu tio n s  play a m eaningful rolo In delivering 
public goods and  services. If not, the I’rim o M in­
is te r ’s rnil w ould am ount lo nuUilnj; m o re  thnn 
an  ap p ea l lo Ihoir spirit of p h ilan th ropy  In theso 
recess io n a ry  tim es this w ould go Inrgoly 
u n h eed ed .
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Reactivating economy^ 
A mundane approach

t f  AS the riohaJ ic o r w f c  slowdown 
1 1  Im peded the economy? Netfonal In­
come or GDf declined lo 5 J  per cent In 
2000-01. well below the animal average 
growth of above 6 per cent during the 
previous three y ean . The prospects for 
this year are more disappointing. Indus- •
trial growth declined sharply lo 2.1 per 
cent during the April-June first quarter, 
aa against the growth of 6.1 per cent the 
corresponding previous q u arte r Even 
optimistic forecasts of Industrial growth 
for 2001- 02 pi a re  the growth at 5 per 

• cent as against the la rg rl of 8 per rent 
» The perform ance of exports reveals a 

more dram atic fall from 28 per rent In 
Aprll-June 2000 lo a mere 1 76 per cent 
In Aprll-June 2001

foreign direct Investment IFDIl In­
f l o w s  w rre around S4 billion In 2000. 
nowhere near the target o f allracUng 
SID billion a year. No wonder Interna­
tional credit rating agencies surh as 
Standard and Poor s havo downgraded 
India's ranking. This has. perhaps, dis­
turbed the poOcy-makrrs for whom pro­
pitiating rating agencies and praying a( 
bevos congregation have become an Im­
portant part of the new development cul­
ture In co n tra s t plannera of yesteryears 
were harping on lhn claim that the nr.iy 
two major ronalralnls to nmnnmlr 
growth were: Inadequate availability nf 
wage goods or food grains, and foreign 
rxrliango resources Fortunately, both 
lh****' ronstralnls have now been re ­
moved

I oodgralns slocks with the public sec- 
tor soured lo 45 mllllnn tonnm  by Marrh 
20 0 1 Similarly, tho foreign exchange re ­
serves soared lo nearly S44 billion by 
end July 2001. flow dors ono explain 
Ihen the economy's Inability to post fas­
ter growth rales7 Mas lhn species of 
economists of the planning era become  ̂
exllnrl? Not qulle so. If lhn S am p o o m n  
G r a m e c n  R a i g n p n  Y o g n n n  — a Its 
10 000 rrorn  projnrl for providing addi­
tional and guaranlerd  employment In 
rural areas, announced by the Prime 
Minister on August 13. 2001. Is any evi­
dence

The Irony of ihe present day Indian In­
tellectuals Is lhay bemoan that the con­
sumption of fT products. Including 
cellular phones. Is much lower than In 
(Jtlna: (hey would ra lh rr not discuss the 
relative consumption levels nf fund#

• • •  i l j
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r a i n s '  NrKwhim»*dinf g W * l ikm - 
aown. II h  poaaibia lo reactivate Ibe 
• « ~ 7  *7 ex p teW ^  faBy ta  
-  " * “ * 7 ,  °< h o d g n t m  and foreign 
exrhangr. It la U na the poOey-maken 
o v erran *  Ihelr gfahaflsatloo syndrome 
and addrem  I he domes ik  slowdown by 
m o r-m o n d arv e  and leas glamourous 
techniques Surh a m undane appronrh. 
of roorse. may no! be able lo a r rr lr ra le  
GDP gm wth In ihe Immediate run: hut It 
weak! rvrU lnly riwult la the upgrada- 
lioo nf the m innm y 's growth rapnbllltlex 
and gn a rnnUdcrabte way toward-. Im­
proving the quality of llfr uf the p<Mir — 
w htrh K rraily  llte end objective of all 
development rndravours

rtilK ali»n uf foodgraln* Tor develop­
ment h  nnl a new concept |n India 
There have hern  many surh popular 
food-for- work" programmes. Hut surh 

program m es In the pact hare  been rath-

innd. through the coocanmd stala ruv-
s r * '  p ^ in Umm' 19 * * » N a h  <*'J t t a n  panchayats which caa become 
the nodal agency for Implementing such 

watershed programme*. “ he 
Rr»ln so obtained caa be prodded as 

In kind to those employed on 
these projects. The loans can be repaid 
In the medium term when the village as a 
whole generates more employment and 
Inrome over a ported of say. three or

J T Mn’ <turh drought-
proofing can be rnormous. rr«ulling in
X»%ncraUon nf additional cmploymoni
and Incomes and rvmlualiy in Irnns of
rrducUon In poverty. Tho year 2001 may
be rv rn  drsignaird as a "watershed de-
vrlopmenl yi ar~ and sincr the work In-
volrrd Is m nrr or lets replicating the
experience gained ehewhere. iLs surrrc*
ran  bo assured

Tho Prime Minister's announcen.eni

It is time the policy-makers overcame their globalisation 
syndrome and address the domestic slowdown by more 
m undane and less glamorous techniques. Such a mundane 
approach may not be able to accelerate GDP grtfwthln ,the 
Immediate rpn; but It would certainty,result lofthe 
upgradatlon of the economy's growth capabUItfeirsfnd go a 
considerable way towards Improving the quallty7of life of 
the poor — which Is really the end objective of all 
development endeavours.

r r  «p»radlr. on) wrll llm.tghl mil. lllll on 
an a d  hnc liv ls . more In tho nature nf 
’rrltef wnrk’ during periods of rlroi.^lil 
llut In Ihe p rrs rn l ronteal of massive nr- 
cumulation nf fr*od£.-alnv ll has b*rome 
necessary lo devlre a m nrr rom pirhen 
slvw, roonlry-wld* programme designed 
to upgrade |ho economy's production 
potential

Ono aurh programme lhal rmild b** 
launolrml In all the drmighl p r a r r a s  
H llm m lrrn watershed rlrrrlrm m nil 
prnjorl Wo hnvo arrtnnulalod sufTh-li Ml 
eaprrience In Ihla field Surh work doe* 
not nood any anpliM W ted technology or
oqnlpniont

In fart. «nmn or these projects ran  ><• 
Implomontrd through th ram dan  by Hte 
local population ll I ' horo lhal Ihr «nr 
pin* modgralna ran  bo utilised prndur
lively.

Th« Food I orporatlnn of I n d ia  ran  e«-

on August IS also mentions lhal ihr 
Stales would hr given Ha 5,000 rrorr  
worth of foodgralns annually undrr Ihr 
s r h e m e  in fund ihr building up of rural 
Infrastructure. Perhaps. the micro->vn 
Irrxhrd development programme rr  ,t!-i 
bo dovetailed Inin ihhi arhrma llseir 

The n lhrr sector In whlrh the nurjlns 
foodgrnlru ran be surcewfully ulMv'd Is 
llm road arrlor. to whkh the Tenth Dan 
haa. fnrlunalrly. arm rdod priority. Torn 
plot Inn nf Ihr nn-gnlng work on the Coiti­
on Qondrllnlrral and ihp rolalrd m rlh- 
anuth corridor pruJecU ha\o received
lop priority 

Further more, the Prime MlnLater's 
(,rnm  Sadak Vnpnnn propoaea In link up 
village* with all wealner roads, thus, fa- 
rllllatlng rural ronnectlrity.

Ilnth Ihe mlrrn watarahed develnp- 
menl programmea and llte mad-bulld- 
Ing prngrnm r «  are Ideally amenable to

(con id •• • ■ i )
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w r f w p h B  Foodgrains because the 
boflc of wagw  of those employed on 
tltw e ■themes could be paid In kind.
^ The backward aod roorard  linkages of

these ^ogram m es —  partlculaiiy hi the
case of road building — would also help 
re-actlvale the ecooomy. Of course, the 
modalities of bow the F a  could gram  
‘grain loans' to the Stales which. In turn, 
would make the grains available to the 
panchayats or concerned NGOs would 
need lo ba worked out.

Re-activating lhe economy has yel an- 
o ih rr dimension — streamlining Institu­
tions and correcting existing distortions. 
This ran  be best Illustrated with refer­
ence to the Centre's fiscal deficit. The 
IMF prescription h  ofirn repeated: 'T h e  
rritira i priority In the period ahead re­
mained lo place the fiscal position on a 
sustainable path.**

Last year's  fisc/0 deficit target of 5.2 
per cent was exceeded and the aclual 
deficit turned out lo 5.8 per cent. The 
obvious remedy suggested is cut tins 
down of expenditure, both revenue and 
capital, ll b  necessary to go beyond 
those aggregate numbers and Identify 
factors lhal resull In the blowing up of 
deficits.

Tako tho operations of the Food Corpo­
ration of India The IMF-World flank 
prescription lhal food subsidy should be 
ru t down Is often riled, but the policy­
m akers forgrl that the magnitude of food 
subsidy b  blown up partly because of 
FCl's Inefficiency Poor storage. IncfTi- 
rlenry of operations and wastage — all 
these hart) ralsrd FCI’i  carrying costs 
which, In turn, raise the sl/e of food sub­
sidy

India Is home to the largest number of 
under-fed and under-nourished persons 
In the world. Against this background, 
moro accumulation of foodgrains slocks 
b  i  momnDtntal folly. j

The boat way of utilising pari of Uum  
stocks b  lo generate rural employment 
and Income* through scheme* surh as 
micro watershed programmes and road 
construction. This mundane method 
may also ro-acUvate tho economy which 
has shown distinct *lgns of slowing
down,

(The author It former rrtnrtpal Adrtotr 
lo  t h e  n n i )
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'Revised WTO draft unfair'
Oar
NEW DELHI. Nov. 2

THE Federation of Indian Cham­
ber* of Cnmmerr* A industry 
(FlCa) has e ip rpw d  concern 
and disappointment over the re­
vised draft declaration for the Do­
ha s e e l  of WTO. It has held this as 
a testimony tn developed coun­
tries* aggressive attempts in uni­
laterally Impose a new trade 
round on the developing world.

According tn F1CQ. the revised 
draft has been formulated In aurh 
a manner that It fails to address 
and reflfT  the fo rea rm , needs 
and pr!nrli>s of th* Indian trade 
and Industry The cham ber said 
the Ute*i draft derlarallnn pro­
posed a broad bated negotiating 
agenda (hat Included several new 
tones mrJi aa Investm ent com pe­
tition policy. transparency In Ihn 
Government prnnjranvenl and 
trade fsr'Iiiatlon whfr.h would 
Imply a Geary burden cf new obll- 
gatino* for rteveloslng countries

FIGCI regret* lhal the rnvisad 
draft mlnlstertsl declaration 
fDMD) gives no option but lo agree 
for eventual launching of negntla- 
llona on new areas for whtrh ron- 
sensua has never b*en arrlvrd  al 
on commencing negotiation* 
While the first or aft offered two 
alternative* In the ran* of Invest- 
mam-I and cnmpeihfon poUry, the 
ffrvtod HMD has done away with 
such options and suggested lhal a 
dflddon wffl bo taken on modal-

U to  of MftHUiiocu i* thh Tilth 
Seaiion of dto WTO u*nlatarlal 
confertnca.

This position Is louliy unac­
ceptable aa we are r.n. In a posi­
tion to enter Into Denotations In 
these tubtecta. obscrvri FI CO. 
The Chamber baa further pointed 
out that work pci*grxmmc for 
these two area i until -hi* fifte min­
isterial meet should hr drawn up 
on ihn basis of the Singjpnr.* man­
date, and not on the basis of pro­
posals 'received from* various 
members.

In respect of ihn Implcmenta- 
lion-related tones. FlfXJ has reit­
erated lu  pod lion In favour of 
rlTrrilvely addressing ind revolv­
ing the outstanding Implerimnia* 
lion concern* of ihe d«-s Hoping 
countries before expanding the 
negotiation agenda. FICU Is of the 
view that iMa unfinished b jslneaa 
should bo accomplished Hml so 
lhal ihn asymmetelei and Imbal­
ances arising out of the Uruguay 
round agreements could bn re t- 
xonahlo narrowed and ultimately 
eliminated.

Ihiwevor. such i prkrlty Item 
has nol been accorded lh * prima­
ry II deserve* and has been dealt 
In a rasual way. Ihr chtr ibcr xald.

SuhtequonA to the re «• u p  of ihe 
prrriou* draft. Fur tw **i Union 
U HI had ps 1 forward an alterna- 
live prnpoerl aimed al strength­
ening prmMkkms related I»* trade 
and envlronrrtenl fo. rinslctera- 
Uon and Doha nlnlslv ,-.: •.‘•sup­

ported by few oU.*r European 
nittott* Is pushing hi rd for nego- 
li. Lions on a range of emriion- 
n* ntal Issue* such as 
precautionary prlncpie and •co- 
labellng.

FlCa who ’hat Ihe draf. ’ as 
been adjusted v  Uke Into an  r ni 
the concerns of the MJ-group. -»nd 
a possible negotiating winnow Is 
kept open. Even one of the pre im* 
buJar paragraph* recongnlscs tho 
rijthu orm om beriip enforce lev­
els ofonrlrfmhiciiM protection as 
they deem appropriate*-- -•

Tho chamber baa opposed lo 
auch opened ended provisions end 
pointed out lhal any svuh mea­
sure would have lo be lr» tnr.rorm- 
lly and compliance wlih rHev im 
WTO agrrrmrnU.

Referring lo paragraph 40 of 
the revised DMD, F1GCI has called 
for caullon against the approach 
of ’single undertaking’ *  lch 
moans lhal members have u> ei­
ther arcepl all parts of the agr* 
menl or opl out anlirely. Titis , 
concept wax first applied daring 
tho Uruguay round of nggotiall ins 
when developed counlrlr1* pushed 
for and succeeded lo InrJudo sei- 
vlrex and InlalleciuaJ properly 
rights Into ihe QATTAvTfr fold 
Tlili lime ihelr tealiteurc for ihr 
famo approach ka mainly din:clod 
towards InrluaiM ot  ih i now U- 
•uefl euch as Investment. competi­
tion policy, transparency In 
government p* ^xrroment and 
lrad*» facilitation

£  K ' f  l f
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THE ROAD FROM DOHA
THE WORLD TRADE O rganisation's h
Doha has been  quickly foOowtd by ri«hn« and 
counter claims about what the agreem ent on a 
negotiating agenda m eans for India The truth, 
as always, ties betw een the Governm ent's Haimw 
o t  "a positive o a tto m e "  and the Opposition's 
allegations of a “surrender''. The one unambig­
uous verdict tha t can be delivered is that, con­
st ie .  m g the array of forces ranged against India, 
It was 'he  best possible deal for the country. It 
was not the perfect result, but It could have been 
ranch -.orse If It were not for the position taken 
oy die co""-try*s n e g ^ 'a iu u . It b  to the credit of 
ihe U nion Com m erce Minister, Mr. Murasoll 
Mar a r  that India defended its trade Interests 10 
the very end  and agreed to join the consensus 
only a f 'r r  It fch the agenda had been futflcTcndy 
modified to re flea  the country 's co n ce rn . This 
b  In spite of concerted efforts by m anysoroad to 
palm  India as the villain of Doha that came clo i2 
to "w v cklng" the m e c tir-  li b  therefore wrong 
for critics HVe the forn r Prime M M slcr, Mr. V. 
f t  Singh, who »s fjuTrimefce N^inlslCTlii 19BG, 
signed  pri 10 1  GATT negotiating agenda that 
gave (be world the T R Il'j agreement. W now hurl 
the B cn i'ir to n  o f capitulation at the Govern

P

llkf 11 r
But all that b  In the past for, llie agreement 

i t  Doha was or Jy ab o u t what h is  been colourful- 
iy d- scribed a i "ihe end of this beginning” — * 
decision op 10 i|en<in  fop farther irfdo falks n

810 WTO that has la&rn m ore than 
rialise.T ti? m ore dlffloilt and w H frn ff l 

porlan i Job of k lu a lly  negotiating new igrce- 
m rn fi on a num ber of subjects WH now begin. 
Uutla’i  im prests will therefore be better served 
by * dom estic debate that focusci on what posi­
tion tii" country iltouhl take a ttiK sem ^O m gO f
tl.iloUS r*(h«r iK in one P
recrim inations about what happened an r 
not happen at Doha Of the many trade cr 
allsarlon Issues on the Agenda, the most Impor­
tant from India’s point of view will ho four 
Industrial tailffs, ag rln ilm rt, services and the

enviroamenL The challenge in the firs three ar­
eas b  to find the right balance between protect­
ing the interests of domestic producers and at 
the same time persuading export markets to pro­
vide more opportunities for Indian exporters. 
The fourth issue, environment, a non-trade is­
sue, co m a  op for negotiation at the WTO for the 
first time. Whfle the agenda h o e  b  narrowly de­
fined. there b  the danger that it could be the thin 
end of the wedge of protectionism. One should 
not forget that what wa» merely supposed to be. 
actoiding lo the 1986 agenda of GATT, a dis­
cussion on "counterfeit prods" finally led to the 
monster of TRIPS covering intellectual property 
In pnarmaceuticals. Integrated circuits, p e n : va­
rieties and geographical appellations. There are 
other Issues or- tire agenda, like the outstanding 
Implementation concerns, anil-dumping duties, 
a review of tiu* TItiPS agreement and or the con­
troversy! dispute settlement process, that will 
mat c enormous demands on India's negotiating 
sk£l. al Geneva during a pefoxi that will sure*)’ 
Inst longer" than It hris taki-r to'decldc 011 the 
agcuda.

Two processes In the past have -caused 
problems for India. One is a lack of consistency 
between domestic pollry and the negotiating 
stem* a! ihaWTO.lita other h a  political debate 
that has frequently muddled rather titan ccttlc-d 
the water b about the Issura lnvolvrd In the nego- i 
tlnllons. Finally, Doha showed titat developing f  
country unity al the WVO can be a very fragile 
one for, India found that when It came to the 
crunch, few countries fiorn Asia, Africa or Latin 
America wanted to remain In an alliance lhat 
had been built up over the years. It may be nec­
essary therefore to develop s new iiratrgy that Is 
based more on an Identification of India's eco­
nomic Interests and Is Inclusive or both rich and 
poor em rn trta . Chin, h . i  follorrtd auch an ap­
proach and In formal cnuy Inlo lhe WTO vdB 
perforce iwrruade India lo drink on die aa.ne

lines
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road to Doha is paved

i*

U

lire 
to

K- P. P r * h * M m  H *

198^Se*iUe 1999 and

J ^ ^ r - o r t d .  w w H h ?

There have been tome sweeping
ofBdaldom on the 

‘ Krtcnltare^frpnl. with a new mlnls-
hl* fuU D«*«ed (hie lime

U"lire..y? who had twoportfolio* to handle and one of hla
lirvl move* waa lo disband the Task
Force on Agriculture, headed by a
farm  leader. Bui IT things ahape up
the way they seem to In Doha, India's
hope o f rejuvenating tie lagging
sh are  in world irade In agricullii
would, unequivocally, come
naughL ,

July  taw much (rouble In Geneva 
and one wonders where we will bo In 
Doha. Certainly, Iho Agriculture Min­
ister has to bo complimented Tor his 
brave stand when he taJd: Efforts 
have lo be m ade for bringing about 
changes In many provisions of tho 
WTO relating to agriculture lo niako 
them  m ore equitable as the p re se h r  
s truc tu re  b  heavily lUtcd In favour of 
the developed world". Bui when ho 
points an accusing finger only at l]io 'j 
US c it-a -v U  farm  subsidy by lay in g '  
that: A m ajor Issue was the subsidy 
perm issible under WTO. The subsidy 
provided to the farm sector In tho US 
In 1998, for Instance, was greater 
than evon Iho tola! value o f Indian 
agricultural produ. e." he was telling 
only half the rent story on subsidy 
iK-cause, the EU Ls equally guilty of 
subsidising agriculture to the disad­
vantage of tho developing world.

During 1986. the Organisation for 
I ronom lc Development and Cooper­
ation (OECD) .  essentially European 
in m in d se t-p rov ided  a total support 
ofS258.7  bfiOon lo agriculture. com­
prising producers' support and sup­
port for general snrvfcai. luch as. 
research , m arketing an 
lural ‘
total 
In the

‘ 2f f \ w 7 * n n  as •yPRJ’.rt*0 "K1* 
culture she* up m S?65 blUJon as a 
percentage of U»a total vriue of agrl- 
r^ttursl production In lh«#| eoun- 
2 2 » i f f ;  perrenlag* J u p w r t

as true-

S ? j o t  f f S ;  

a <}

( t o r e * - - 1 * * )
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S J S g Y " ™  10 re­duce the AMS 4 par cen t per u in u m
P °f CMt over flve years, 

w h ile th e  d e rd o p lM  counlrtes were 
req u ired  to reduce the AMS 13.3 Der
? 2 4  OWrtl * Z u t ’ How« ™ . If ihe AMS w u  le a  Uun 5 per cent, gener-
•Hy know n u  the de m ln im iM ierel 
t o  redaction  w it required .

Tha AMS redaction  requirem ent 
W * » 2 “ S to the developing coon- 
trle® by 13 J  p e rc e n t over nine years 
w as, because, their d e m lnlm Lt level 
w as 10 per c e n t  Ironically, for India, 
the existing AMS was negative, and. 
in ract, -31 per cent, with a break-up 
of -38  p e r cent of product-sped  lie

K ' p - P * « e H A * W U M MAtg

AfrkaT^of** from Latin America and 
rrnm A  “** shutllng out any Import

because um 
«  300p e r  cent for 

400 per cant for banana 
Simultaneously, tha reductions In

port threat, such as edible oil, fruits, 
and so cm, w ere high..Thus, on bai- 
*nce, in® lovel of stipulated reduc-

cool roT^whit.C'gO por"lconl?a-rr ^  
ou per cent for sugar and»7Sper1oeni 
for edible’oils: So. there We contrast-

tttnaUoo between the dbvaioMd 
developing countries 1  tb s forr

, the world has r
lo-or-dle s t a t i o n  fo r  mo 
the Least Developed C o

• tor *

und
' S . :  «*Pis- becorr, 

iiri imp op 
ild on. tve 
or let anb’t

» .

x .h i 'd y  and *7 pf’r cent of non prod- 
u ' l -«pcc llk  subsidy. Ilonce, thn 
eounurT was frno from nny reduction

r AMS and, In ract. could have In- 
rrf'.aseo AMS to 10 pnr ren t of tho 
to tal value or agrlc"''. jra l produr 
lion

I? Is w orth ro rrr ibnrlng lhal both 
I U S  and Canada attem pted in 
d rag  India In tho WTO dl«pui<3 scUln- 
rnr t cell early this year when tho 
rr. ntry m ade a foray liilo whonl ox- 
P '.rl, and It v.as alleged that Indjn 
wn>- exporting v"1  ltli«n<i wltnnl". 
il, much for w onom lr arm -lw bt- 
Ing. Inasm uch as Iho subsidy struc- 
tu ro  la concerned . . . .

Almost a sim ilar kind of dovlous- 
no is Applies fo Iho tariff slructuro. As 
p«r Ihe A greem ent r.ri Agriculture 
(AnAL developed countries wore 
qulrnd 10 redu'-e It 36 cent ovor 
five years, while for developing coun­
tries  II w as 24 per cenl over nfno. Bui 
lim developed countries used Ihe 
high prevailing domestic p rices  In 
1 uko as a lever to keep the bnu..d
rateq high . .

T he 36 pflr ren t reduc t l o n ^ p r o -  
pn«rd as a klmple A v e r a g e  and t h e
m inim um  redurtlon  
tn h e  14 D^r r e n t  T h o  d vn l r j '  1 
rm intrfe* cleverly m anaged l^m aln  
ml i low reductions In Items tn*i 
u n r*  th reatened  by I*rK«-«raI« In ■
p„ .H  fr-m  thn developing roon lrle .
sin h as sttgar frum bulla and I n

ig I*

rr.cr are in a comfortable position lo 
shut out largo-scalo Imports or 
chonnor-prlccd agricultural prod- 
ti'-is from tho developing countries, 
and also, simultaneously ensuring 
the maximum support to agriculture 
through the AMS structure.

In tact. In Iho game or manipulat­
ing tho AMS through Iho subsidy 
structure, tho EU Is not to bo single i 
out In Uulh, It was lb" US Utnl
showod iho way, and EU on^f fob

F k

prices, 
e US mrvomrripnt resort' 

rd  to what was billed as pcDcloncy

__________  ^  J only
lowed"fill(. A i  early as lho, 198Chi, thn

ire /
 „ agrl
Instnnco, the US

3UH. A icn rly a
pul in ph™  m gtiftluy tup

i url fflAilUrot that had a direct 
bearing on agtlculiural prices. For

Payments" to Induce farmers tn stAy 
In production oven when farming
costs escalated. ' '

T hese 'paym onls woroiUnkon to

forted thn brwluction levels. Surpris ­
ingly tho 1986 Uniguay, rbund1 look 
no nnW of M.'And now- M g  
dorndesla ior .  India Is paving a h e a y  
prlr  O fnr these lapeM .h  hb fa the ar t
f i n  o f  t h n  so-called green boxes that
L h  the US and the Iill Itvwril oj,dud-
ed from any compulation ed AMS. 

Dm  consnquonce of e 'M u  s « . 
hll,' global total rnerrhandi^o trarle 
■|t| tl.n m rrosponding Grois DomiMl

nrnl

• 4
( c o  f ) \  dk • * * *
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' “ PI iK rM S K  
1990s, the contribution of agricul

enjuncad GDP sta
“ d countries such ndla found Itsntf E m ^ y

Trade R*.

tu- 
s u r i-  

as

Property Rights 
the Convem

la led
(TRIPS) a k n g  won the Convention on 

, . J*U%. tCBD). W^ile the Food 
aim  A grtoiltnra Organisation (FAO) 
Is clear-on  Carm e n ' r ig h is 'th e re  are 
a  lot or cross cnrrents", tinder cur* 

h ta d ' In -stove**, man oan-manoeu- 
e  thing

»r»
'far

do-or-dio
countries! h id  
rped'G o. 

been forced 
of talks'on 
roost o f fli 
cess to dci e 
denco-buD

MM *»i.

th e .w o rld  has 
almost is either a 

. for most develop­
ing countries hvindtng the Least De­
veloped Countries CLDCs) that have

to a  new round 
:e of allowing 
duty-free ac- 

m arkets as a confi- 
m easure". It is 

another m atter that these helpless 
countries a fa  without tho benefit o( 
understanding the real Implications 
of •Doha, U the US and tho EU are 
ahciv/^d 10 h iv s  their way. - 

Tli* US: [Trade Representative 
(USTIO vvasyocenlhr In India to Im­
part dynamism In bilateral trado rc- 
I&llonsT. Duiy-frec benefits under, 
the Generalised System or Preferenc­
es [GSPJ Announced by tho U$ for 42 
Item s‘ from India. Including Jcwcl- 
lery. leullicr land carpets, offer litpo 
comfort, v.hdn the big deal on tex­
tiles tho Maffl Fibre Agreement that 
would have given a. tremendous 
boost to the economy on account of 

cdgs In the textile doctor _ li
ban

than three 
Thn USTR has eivcn a clear warn-

of nftffoilniloni, H Htnndfi 
IB addition lo bnlng lio-
u n ity  of millon*. Thn 
[■ItllMfi'Mil, ilia Booner

Btw negotiations, tho
It will b e"  Is « d e a r
. a cflrrot-BJid stlck

this counlry to loo

Its clear cdgs ln ’thc toxtilo doctor 
still hanging fire even after more 

w  decades of negotiations.
, ..u u »TR has given a clear w arn­

ing to India tha t lift does nOt agreoto
n now roun<fc “
tnlwson.iic
laled In lh
aUCiTreOA
Innin si* 
moTof 
b til 6i_ . 
policy

h  m
v u ln e rab le  
and Ura 
rotofiu, 
for In' 
m enl o r Ifi* 
distinct (<(r 

All told,.® 
paved With 
rholC tl T  * 
on,eVe/t 
round

If

Seattle,

(Th« author 
Aleiandri'
Foundation. Germany)

t f t

.’WIU) ChUia entering 
[5 ba9 Iwcomo more 

clear both U10 US 
>ress on vvflh n now 

Uhopd oH lnU ges. 
,Is<?ud o r snvlrpn- 
!th negotiations Is n

l̂b roarf.lA Doha lr’
1 lernhlcs. And the 

)d. Either we hold
lins agreeing to a nevv
idly, or let an nth or
H r  (<# ,
ten ln r fe llow , 
ffnmboldt



lh « Indian Gtpiess
l o c i ,  M 6 « « t » b e r  3

',r M O 1 1 0

- . j:T3

• v *  ‘  • t e .  > • U b  -

SONIW. a A  IN
OME d m  ato, Gdmmihx* M&to-

■ ■ B E ;
*rld Btbck
WTOfk ru liirK pdW  m l  Beyond, 
lng Lhe book, which It Urjbly critical of 
tha. WTO, M n td  bferie his trcdnmrJc
comments about <he hr.ending Dohd 
m lnHtTbl — Indk won’t bud?} from lb  
stand of o  pfdklrtf a new round of trade 
talks, ho sold, fill (ho ‘unfinished agftndo’ 
of the Ihniinjajr Round o e n ^ lsd .

Hr- then oohgntulttea tho ooodlton 
for tholr timely w art u  developing oau> 
trlM wort) sUspidoui of tho ViTO, they • 
foci tho V,TO larve* t l»  Dgrrda of pri­
marily llio HdvWfcuirtrlea. Aa tilch, tha 
ViTO pr ocett oou34 ^  Apart- ImaflnA 
that. Iridb’s IrtdbptrouhJo horaal^and 
could oijpo acaln i*t Isolated. but wiYi 
concerned About Mnrln£ tha WTOhBut 
how tru- li it that (hi develop*! world 
didn’t dollvtr on th tlr promises of tha
Urufipy r/>und7 ’

■ 11 m Rich Beneflltpd M ore Trua, 
w)wJ tea nlw fo ba racoenLvd to l)«l 
rVh haw  n’t i taHad jAlnlng m om « 
the Un>j" y M M  theyva alaayt 
bettor. And Ift awry kl •»  why, Tha** 
ld> rtcV st nbn , DM Onto* wU! Mjffl 
tnra cn hla Imaihand than a PP<*™) i
baot-.v, ha S J T l c t f f f t h  E S * S t t

jris per oeni cftjbn nrt to •TOO

i s

• W \
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*  Tha Web Didn't 
Impkmaot 'P ro m lm :
Y«> and NojThero are 
Inatancat of; the devtl- 
oped w o rt^n o t lmpl& 
menllng tha promhfc# - 
they tfraed  to In Hha 
Urur-Sty R^und bbt 
P c/Ta quite limited.
Bat m  U li  true that 
they didn't Implement '• '.I7*'?*  
th* ip trlt of the Round.
What they did was ilm- 
p!«. They ilgnod con­
tracts lhat had built In 
rsccpe dau io f during 
the Round Itoftlf.

Take the hugn Carm subsidies in tho US 
and the EU. Since tho* hod to d* cut aa 
part of tha Round, thoM countries cobv-1 
a n r*  typo of rubaldy. T h r/ tald th y d  
oat nubs Idles glvm to produoa'whoat dj 
that distorted trade. But, would glvn aubtl- 
dlrs to takd c a n  of pent conlrc.1; for struc­
tural pdjustmml. aorrw lnooma luppo.t 
arid f o n — thooo v. rt aJlcd 'Oroen Den 
pnrffti hta, and dUr.’t h«v» to bd cut ThU 

' aBrwid fhsE3U.ini W . to n  (heir term , 
*r s s r-rra P) bn of luLeldk* Lrv tho cto? 
Of whret a lork  AL«n, the doirtidped world 
*n* to opon op U> rrwrVst for taxtUa* by 
the yerr MOS/Ytl; lha way lha a*raoment 
was drafted, 1 albw i the dsvttopsd 
to k f ~v lores chunks of tho tncrVpt ctoaru
tffl KWi Thi fcet, her*mr, h  lhat t a r n  
tr(M UVa Inrite il«J*d Onto 0 * *  
n>Mifa adth fttelr ayai op«Tt.

Bum. Jam

9  W a  a^rict* 
man's dob: Minister 

pointed out’that 
.>/aoobrdlng'(o c
• ■ tnato.Vlasl y b i...
-•the agreement onTDTO- '
'  yssulttd In a trana 
! $  W ho fc lff itt 
% developed ■ fartfin
* Maran. abo cb>xtod to 

. / W  ^tho proposal nt Seattle
n '• ‘ tlu l Just 40/ounfrfcs ' 

begin ntgotiativro to a •
‘ 'Green Room', and canoe 

f ' they reached a broad. 
/  , > a g rm fa iC  this 'could , 
r *. . . bo sold to By odjorlW 

member countries Doa  Maran t-arioualy 
b:!tovo that J42 locally dlspuruia aiwn- 
tries can’o'fir r-.cn begin lo have a dia­
logue? D^Ues, ervendn our o-m ParUa 
men’, dooan't a .trick)’ lo^bhtlpn* •*: 
rrfrrrcd to n Standing Coi.dnlnoe, an'
• h.it Ls tl ut but a Croon Roo.n'

■ Doci WTO ywrk?* You’d recall thru 
prior to tho Uruguay Round, ih \lfS  tmA 
to tako unilateral tejld jkinlfivs octkjb 
egaln-dMmlriftlhUrtI.igl.r5 lr.torokU — 
through (ho Spaclal and Supt - 301*. By 
conlrkit, bolv,«n'January IftV. undSep- 
trmber MQ&, 006 dlfputw u :rt h.xat^U W » 
Uw WTO. and M Of the m v-tjv from dcrd- 
optog cr/uiitrlea^Now lurelyanvilttlateT* 
al fora U bfttrartoan being at tM w+cf 
ofeftrtitr.jfibViunPatettelr«*jc/i

■ WWdWlih WBah Prku in 
gopota t r y in g  ^ o p -  •

( c o n t e t
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c w o f lp f  .fte" devd. 
tcfbesdn conducting' 1

A
o5dj 

fro  J.L
to bioiviauajtarrji'rxTs

-.nt-gp  ^  ^ 5 D“ 3' ^
r.Ialblmr^lohanirnad ww tryix^ to vxo
US Inves^OTc fox his ldg fi4«$dry . No
ono know?, r. > v  •what n^ppe-wd. but/it
Singapore, Ux> MobysUn trade toilnlsi-r
got ‘up^urlng one of the dosed door
mects^ fed  a ihu lly  pulled out* draft tract
of a  ptffcfr’. : -cernc at 'cfllfeiwistinont

rfosh deoc tied India when
th o ! I c i i t  developed countries' were.
■'proniked’a spccbd how
Maran t t n r )  to el I tho dovelopths wo.-M'
to stand imbed, and grit iho rich ce-^n-
Irfcj to,give inory omccsjldfc* vdint's
v haf cutting theLr Lvrm subsidies and
of-cnlni top Ihelr. uurkpi* anlounts to)
v/lihoul * quid pro q u o /ts  difficult to

ro& drisC fSd  vdwt's V w^tivrn-n free-
  Ipro-WTO-a htonobr i'dolni;
>rre? V rJh r  - Landcbly constancy ol the 
booSTrolfflL' J, b- 'Hon, hi* concludlni! 
chepUs* lit Ov.’ V>'t. wy* It all* Jlm0‘‘v ̂  •
rtTA tondudo iw h  a book. .wlfh JO papers
by 1 Dy toWn the 10

: j -  '^ ‘W fctan Imag- 
' ’whnt ^ B M * V P  hap j 

vii i V,  itomdrt.",* . . i  , j fJr
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Stage set for tussle 
at WTO meeting

By C  R am m innhar Reddy
DCa<A, Noy. ft. TTic fourth ministerial meeting r>f 
the World Trod* Organisation that brgim  here 
tomorrow b  n rpcrtrd  in decide on the Utmch 
of i  new round of tails In further liberalise 
global trade, the second such aitm ipl In a* 
many >rart though In a rapidly changing sit­
uation It Is far from rrtta ln  that Ihr Doha con­
fer rm  r will not repeat ihr fnllurr nf the -Vatdr 
meeting In I W

After n great ;!ra! uf ihn rvinint r alvvui 
o 4 r ' } t f , •! nnf ih r im rirng will la ir  plai r  In 

ih r stage Is set fur I rade Minister* frnm 
rhe | t? member o rg an is t Inn In deride nvrr 
tV  next f|vr d u p  what llirlr officials havr 
b rcn  unable to agrre on nftrr more than n year 
nf preparatory tafks

Ih r  conference, b ring  held tinder tight sr 
curtly hut without any sign tif highhandedness 
frrrn p#i(u r  officials In i h r  (Jatnrl rA pi I a L. '>111 
not In any nov  \ \  IO irmly ll will only
In r  |n ib side on die negotiating agrmM Rut 
r»r rl r  m I tic aic a tnfi ol proposals. which If 
e greed i i vrlTl com tliule an agenda that In 
• A n  avh .ih in  and roniroversy will Ik* larger 
i!ij»o i  l i t  resulted In tltr m »  rnliig IT11 
V” r n a r n l  of f*A I f that Inlriwlu* r«l new nilrs 
In area- like Intellectual Properly Night* 
<11 TO

rin p ,v « f4 have b rrn  n»ru|r In begin Inll* mi
III !■/ W in  »grm rw  n n  mi fmilgn lu v ro iw n i

fun if f om pellflnri pul* Irv  irninmiiriH y In 
(5dvernn»ml procurement and ita d r  for Him 
linn NcgoifWWmi 1" further in l in e  Irnpnii 
dudes on InHtmirUI |«fiMlurH h u e  n h .  mi

6*



C '  H z o o y

m ooted . *o a k o  a re n e w  of cab ling  rule* on 
Anti dum p* 'i£  du'ir** <*«| safety and  IPIls.
1 h i*  b  i n  a d d i t i o n  in  R iv in g  a  p u s h  to  o n g o in g  
taD ui to  l i b f t . i l i v  i r ? d r  in  a g r i c u l tu r e  a n d  vcr* 
vUrr*.

“Ihe division, ai ihe WIO on ihe launch nr a 
new round h a .c n n i r  ajgain run on devclnpcd- 
dpvriopmg cirjntr> hitr*. The strongest pro- 
puO rnu of a n r*  round are die ILL1.. US.. 
Japan *r>d ( anul.i though some inlddlc-ln 
i i n w  ./rYrWi|»ln*f* im nilitr*  surli n* Hia/ll. 
S^uiih Africa nml Snath Korea are also sup. 
pot 1 hr? of the Lit 1

However, no h»n countries fully agree on a 
negotiating agn«.! \ r h r  H.IJ. I* alone in U* 
drm ar.d  for new i »U * nn foodm V iv ami rrlai- 
«-d subject* iniiJrr th r ruhric of environment 
Kane*." wl «!e llir  II S is isn b o  d :n ns rrfusnl 
to review ili^ rxutlng agreement on anti 
dum ping: dot' ■

I hr* d e n  !• , mg i u tm lf irv  as par: ui  ̂
strategy in n i en lu g p in em  id the V .'ll. 
. ig rm b . n a . r  f d tlirir a tten tion  •»> or 
rn l i r tg  th r  in m nice* in the existing W iO  
agreem ent*  lm  hi ilir high tariff* on rxpurt 
p roduct*  of micr si. ilir fiiinnrl.il dilin ultic* 
in m a r l in g  in J «i»li»ulng new Irii*1 • legivb 
tlon  and  lh» M»U  negative Im part of the 
I RIPS lira  fly

W hile Irvin has I « *n In the for. frniil In nr- 
g in  lain g the i im p  ngfi **n *11 r luiph'iiieiUa 
m»n Issue*.‘ mill*oal nspPi I id the
d^T rlnplng fu i t * t iium  ot ilir V Mi ilds 
lim e I* lhai fir i i> ai \»h al t flilt * In h u b  llic 
In rti  developed t i t i l r s  and  (lie r «»un 
iri*-s r\f *ul* Sa* ar «, A fin n

Minister! »*ive before them for discussion 
and approva a controversial draft ministerial 
declaration •xpared jointly by the Director- 
General. Mr. dike Moore, and Mr. Stuart Hag 
blnson. the ‘Iiairman of the WTO General 
Council, tha. lists cne subjects tor a possible 
new agenda *nd that they say was the result of 
morn*, ofd.^om ions with ail members of the 
WTO.

However, developing countries have been 
•j :u L in «iliicfsr th b  draft as reflecting the 
developed countries’ Interests and Inade­
quately representing the concerns of the de- 
vi%. ping countries. This has slowed down 

what a few wccVs ago seemed an unstoppable 
m om entum  m the b u n ch  of a new round 

Also on the agm da Is a draft declaration on 
TRIPS and tiie prices of medicines, which to­
day was ilrvrril*ed by Mr Moore a» - "deal 
h re n lr r"  of ihe Doha m eeting 

While tin statem ent will be cnlv a political 
statem ent .i»d not c review oi IPIPS. it has 
a - jra rh d  »« ' ’drrahlc aiicnu<*n because it 
could indifuli- ihe extent of Drxibiiiiy the de­
veloping cutinines may or may not have in 
lowering the p m c s  and Increasing ihe avail- 
ahillty nf pa lcn trd  medicine* through the use 
of Instrum ents h ie  compulsory licensing 

The I) S and ^w iticrland arc ranged against 
the developing countries IcJ by Brazil and In­
din who n rr In wlmg nil n strong afTimillion «»f 
the flrxIMIii) ih.it rounirles have In regulating 
potent* on di igv 

The Doha i inference will also be Im portant 
bei nine It will mark the formal entry or C hlna 
anti 1 dw'.in *o the WHO

t o
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THE STAKES AT DOHA
£ < u t « v < d

A PROCESS THAT began m ore d u n  three years 
*go at the World Trade Organisation and has 
since travelled o v tt m ore than  ooe pothole is 
dose to completion. It is now ail but certain that 
next m onth’! WTO ministerial conference in Do­
ha wiD witDesi the launch of a new round of trade 
liberalisation negotiations, though all the details 
of the negotiating agenda will not be known unnl 
the Llu-minute wrangling and com promises Lhat 
are the hallmark of WTO talks are completed at 
the meeting. Even at this late stage it is worth 
asking three im portant quesuons. What kind of 
agenda wdi su:t th<* '.rrgrst num ber of countries, 
giving special c.-r Jeraoon to the dnrlcipir.g 
world7 Whal j nda will best secure the future of 
ihe WTO as an institution? .And finally what op- 
nons does Ir.dia I v .r  at this stage?

The rr.'.T. now is towards an ovcr-
.urhing j  : i> r ay even dwarf the contro 
vernal U ru r. . f- I of 1086 93 This momcn-
tum. h o w  : r ■ powered by die needs of the
majority o ' if ’ V.'i ’ 1 m em bers, but by the trade 
muscle of the U r> ■ d die E.U. with the support 
of Japan a rd  C-» •!» If die latest proposals arc
approved r  L> . • .. Governments could be sign­
ing on in r r ,  v  u, as many as M diflcrcnl 
agreem ent. in 1 is horn indu-.trlal tariffs to for- 
r ig n in v c ' > ' Y c  the need, by any argument, 
is for a iuinv.v aycr d.i confined to trade Issues 
which focn'w* r-r, rnm plrtlng  the unfinished 
business of »he Uruguay Round Id e In agrir n ltu ir 
and rorrr. -og  its shortcom ings lik* Jo Intellec­
tual propTry riph.r«i Negotiations 6ii A conclso 
agenda ch.. » com pleted qulrVly, tliry  will not 
strain the 1 --J.nfr^I, kgal and financial resource * 
of the developing cr.'intrles and will contain tlip 
fissures in the WTO In die past couple of ycats, 
the Institution has been riven by deep divisions 
on everything from trade rule* to as m undane an 
assignment ■« the selection of a new director 
general A round widi an am bitious agm da th it 
Is formulated by powerful m ercantile Interests 
will, on the other hand, take even longer to ncgi1 
date than the Uruguay Round Such an upend 1.

by ovBrioading the WTO. may w en  threaten to 
t o r  apan the multilateral trading system. And bv 
adding new and non-trade issues such as foreign 
in m u n m t and national competition policies it 
could deprive the WTO of the little legitimacy it 

enjoys among Governments, ecooonuc 
agents and civil society. India, perhaps more 
than most odicr countries, has a major stake in a 
favourable outcome from die Doha meeung 
since the otgarusauon arouses strong negamr 
feelings in the domestic polin and economy. .Al­
though the bogey of "India’s isolation" lias been 
regularly ra^ed about the Government's insol­
ence that the WTO deal fir-t with im plem cr'i 
uon issues, it is important iu remember that m 
the consensus-driven orgarn.ation that the Y-TO 
is supposed to l>e. any countn — and India is not 
a minor member — can blorl an unfa-vouiiCrlc 
agrndx  The Union Cabin'. 1 h is approved a ne­
gotiating brief dial reiicrd’.i-s India's psution anJ 
at the sarnr time givqs n y c .i 1;.. jm e fleub 1 
ity. It is nov. a question of die ’ .non Commerce 
Minister. Mr. Murasoli M ann being able 10 ne­
gotiate (he best that is possible in what he recmt 
ly described as an organisation that was ' a 
necessary evil”.

The proposals for the n> \t tound are being 
sold n’n mativoly as either n u  d. d to provide a 
psychological boost lo 0 s'u&ridi world economy 
or.ai l>olng tailored to suit d-'vttupmcnineeds A 

. WTO round with such a huge r.[> nda that U could 
IrIp  cfcse (f» n dcctdc to flnrUsc ftgrccnuiii*; I*

‘ Irrelevant In late 2001 to businesses arouni if.r 
world dial are sbfTering from n In 'r- of confidence 
And an Igrtlda that pushes developing country 
nrlorldrs well below lhat or the It S, and the r  U. 
j ,  „  fpr rcmbved as possible horn a "D evelop 
nirnt Rmtnd* Doha may well br die last chance 
for die W IO to demonstrate that It U not an n 
Z S n  I i t  V.ill .orvB on), P»m™tar Im c-«»

IT L ...
promise that all lu  members enn accept widi 
minimum degree of comfort
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0  5 « i  o f It tt booto illly toV.Mr  n Booms ttuy to
* % 9  ***** *° bock to the §Dven>
’ n S Z  c n p n t i  °*** w b h  Suznkl Motor* 
i (both.own equal chafa of auto-lender
! WrpS Um^id) Ibur yean odd in
, order to undcrntanl firs (mw-nmenrapo-
'■ w r c  1 * .t - ' .* J  n « U rf  cDohfe.J&jte\tnbefcni 

JHs wtab(lKif# t" common pattern
~cr^yc«j<H|jyowiliiU3i0iltalhetrt- ’ 

. toSair, Krfjr p p ib ft e,itl be chechad — tf i 
- hU r.tsdn |m !ltf?- I'lngtkf perecinae are1 
{ ^K i^M i(M «4 'fjraJtho^T rm T jenl 
i la ccmrJErî  MirtjoU Maim Was lhn.

mini ster In dhdrge of Indus try (and there 
I for»lndbg^<^lhflpT7nTOvrl'tM fl^
! d d iX i.a lflb ^an d titk ^ ta ry  w-asnnne 

other ll icA frtW r Scrcupfci—exactly Iho 
tsub lUttoJ* o & sf. • '
' \  In ' d K J i' wbafl Hank, was ■ industry 
ni?i >  lr 7 Jam I f / m nw rrt &6cu*d Suzuk I 
C . K - f i j r  rlpf*lnft U off — |l Mid 
9uruVQ waft {mr-dvsrging ort ll* compo 
nr n i l ‘and liteMxriit-’Iy ncH Indlgc'nUing 
tir f  trough, (hof H ta a  noi’making the 
r* r- l» x  In India *o dial ll could ovcrprlre 
It, fod n  on. Thini.0 rtoched *uch a pns* 
thsl Utd *>mrtfnCTTl utod lla alrength or. 
h'jUTil‘1 board to wrvit control oTboUi ll* 
cholrm ai «>d Iho m ihailnf. director’* 
r o tjj  a ' Marull — bolh partner* wnni lo 
1 sr/e cru ■ pokt each by rotol Ion, ucconl Inr, 
lo ijo  ctAbwct Serfmpla became chato 
r  • e A  r m f h v  fovcronitnt 
bocwTM manatlng riinclnr *». ____

A r» /n ty .e l0ial 
a m  Mno vjvng. 'i  WT,i? "
tf*, Lr kotour. So wbm It biocM  Suzuk i «

i/a

* • • 3 t )
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• y  ***• r
attempts bo RnaLba de-,. ™ ■» • 
sign specs for a nri^en-"' 
gine for tho 7>Liruil BOQ 
for well over a year, no 
ano objected — to whict 
If. ai lhal Uma, Marutl , 
bod no rnglno lo meet ■ \ . . .  .  
theemlnfoei mnfoa for -'v  V ' 
200O?OrthalevTOlt»Z*n ’‘V’ '
oflmd Jus* 50 bhp on a 
IOOOce mglne as against 
Daenspo’i  h> be launch­
ed MatEz tha! offered S3 
N p  cr. - BoOcc metna.
Stop^lrr SuzuXj. H wV-
med, *■"<« In the 'national S unil
Ira rm f

St am rt from some academic curios­
ity. I? didn't srem to matter that Suzuki 
publicly (thrajgh newspaper nds) re- 
t».:b' 1 endi allegation, and llml the gov- • 
rm rm il hod no tnnvtrr to this In  lndl- 

. arnlMlion. Suwkl laid, V.tu 50 pcrcon: at ^  
P-Urul i. h ' g N r lhan any other irato flrm'i 
In fhr v. d d  It did f  t a R per cent trvclse 
duly - ‘ image ov*r K u r r tw s ,  b#t then 
■r  ’ dfort •flVrlartLCVi.anflbnprrtdUty 
or/ -~f's tnrla t .r r i  aiw  cx ieM d to lha 
CrrH ew  and than IP !<£, srivn they or- 
gi*?d tl/y 'w . re alio fuel-ctrxkni. A* for 
thegror tm . If w ifav try fc  |/-r slvc pn> 
)ert and didn't make acnaolo lupunJeia 
rwJI, L m pvolinrrsw erabr, ir>hul)L

tu t  to Movwnbir W i\. There ere ro-dly 
no ouf-'AjVlln^ k * x *  between thr gov- 
em m rr! aryl SuxukL F.rrrpf, It* govern­
ment will probably srf around fine*> 1 hu-
ndmicroraru puts Jew for ItiM/irutistaka

S u m i l  J a m

t  > -  *■ : "  , »i- ; : , v t \  .
thanJu, falarsTpail. to a 
PoUcy d>: • o fo c n tiy  
bled Mxrun o vr dv?

• yoars. This Ls tho klttc 
mindset K '-cn  and his 
■wretary t'v'-uypd at

' . 'V I  Doha. Wall r.ol glee In.
}l T. V* n e w  mind IX cva>

• other couni’v ditch .
, iv was Mai in’s-ban c , 

a - WewQ] n.^a^ree’jj 
a I ' t r a d o  ruurd un’J  
d e .tk v -; \  countries 

.open^up Jy>i maiJcat*, 
fUrther, k  cpfknn tuc

Jain . tidies, and to un. Net
surprLsLn£ly. this tr- 

cokxir '..I Mppcd arjurrt nt was Cho rod In 
the prcit arid even by polliicLirj In tho op­
position.- The question to be asked is what 
did wo achkvi(through all this tough b> i 
hnviour — by refining to nejollMsj at si’ 
for five day» at Doha ard thrralenlngfo, j 
wTiikoptonlheilxth? %

Corrartrca, ministry 
(which In'Judrt-FKXT the r5 dayi) arpj' , 
that It v.v/, our.lough sLind at tV-ha thr ‘ 
‘ensiircd r»o 'Slricapore Lv ut nrv part r 
the iv-tlotUtiohi In the new roord.'Ihcr. 
arc Isjiv:., IDce common InteiTflilkm. 
rulc-3 for treating Ibreljm irn '. si nent, o 
tmnApr'n ricy In pnT.mnvni frocun 
rrrnt Ny«  lfa an open q n v ltn  m i  ' 
■dwtlinrln llrwm'dhrvoV-it Ifthoaaha
come In — IxigrBlbckDcbioyoliUiRid 1
Gandhi KmindotJonnn thLs — but ibew? I 
sum hnvtai't been pul ofT the ajmcta j 
thrr. Tlrt now Doha Dnclnratl . cla»/«y

(  c o u l d "  •
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'S S S l r W -  v - v i s .
ata^ f t ie yTi fe  negotiated d
tn i^U *ata l T iiad  lh a i 'i  tnbluw.iw-u or 
thcg*.yaan a w a ^ d A ^ 'f t f r p x t )  to 
a g f^ m  discuss tha phasing dot oC ferro 
■ubrtfies la Muntrtea IBu theEOmfl the 
UB Ja an  achlpvotnML But M^otktiora 

. t f l i  ntrt foo tarnd/thing i t  phasing tuL 
Bcoffci; cs) agrccnient to C dita's reduo- 
tlo ta ln  farm sufckUcq was evident Cron) 
the pre-Doha draft mdaraUons them- 
selves—so dearly this wasn’t?  Doha vi:- 
tory. Moron has bxafijjped jofajrca to get 
arivtjpdbviht lssuaa'outo th«i pejptyiUnc 
tabkan^ tint's r’^g t^ ih lgajJjaL

e rr^ ::: lont -whafcvv.ai have 
been pained In cither textile!or In gr- 
caler aroeis to »!,:• maAeli of developed 

, (^ttntrks — Maraii insisted that ho wa 
nlcd th ]<i ‘Lmjhvmeniitkm' tefbei so 

, W p lit tlr-t, before' he agreed to a new 
‘ rdojvT V. hat h<t's gothbw U tha prombo 

to 10r f  those w u ;  part of <h- ccw round 
. (alb"!: on a priority, b in  <). or exactly 

Vh& t pourihrici WVb tha i/S v. .re ofTc-rir̂  
v d l before Doha Q fcoM ^.'fw ttihg 'de- 
viUjwd feot.'ritrfcs't^igTtc to aslpilfl-
 .  jtr . I f .  M'.fnnle fu r  mil V’.TlkS

thllSandthpElJigrM d 
, /JbiC^uajpodmritsonboard. •

* > ito U thaU iidO itfi.ru pc^torn 
o f t /  rwtovl fcnt to u llk d  al W j*  »n*v%o, 
o f  tha  Indian { j S e X m W ’ v v u l'3 Rr,y r
a f f t U  f a  M ^ y O y c ;  i n .
thnyv MMn'LHewftsv.Tflp^cllntlpHi I
colo’ -r, you *r • iThe hM.IP ̂  ^
fo r t o j g f f i  ;. J V r  *

6*
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A triumph of sorts?
Doha Ministerial:

i o  ■“  ™<sm ■ * .fl. SrW vacM

D  REDICTABiy. the fourth Ministerial 
1  Conference of the World TVade Or­
ganisation (WTO) lhal wound up on No­
vember 14, after in  extended hill 
working da? lo accommodate lasl-mln- 
uio demands and sort oul glitches Is a 
trium ph of, a  sort for all the participa­
nts. For India.' which was seen to bo 
ploughing a looeh farrow In the run-up 
to the fiUnlsterLaJ with the Commerco 
and Industry Minister. Mr Murasofl Ma- 
ran . and h b  officers In charge of WTO 
afTairs slaking their prestige and that of 1 
India, iho end result Is something te 
cto a  about. ll Is also for the fim  2me 
lhal the WTO Ministerial bad lo come 
out v ith three ijpes r f  di'chrallons at 
D <hs -  one. a woolrd J  deration coy- 
c. Inf aD tho jf’ncra) e i. another on 
the TRIPs ilraor-rrla'.ed Intellectual 
f - -- rt) rights) A gree.rr-! arid pub' 
br »’’h. and je ' a>-. -ihcr on ir"j !em 
L' ■ related b s i,r s a rJ  r r r-nu. The 
h r ' i  . ere  dear i -V > IHM and to a 
la/.; ■ constituent.-: cf v -an African.
Carii bean and the I *■' r< American 
cn jntries lhal ftill wrilh* under tho .
LVug-' ayRound A p r ' : n i . Iiislnihls 
c : : it that India s’-  ' Js \indicaled in 
iv. i stance on addr« "■ ng Uic con 
(> ■ rn  Implrmenlali -n i --Lies i^fort' 
r>; - hng ihc W ill a -  de fur an> 
nr'r -«• - th r  launch r.f a (■*' round. T" 
ihls also goes the credit l and plaudits 
f  .r Mr M&ran and hi' am of officials 
vd. , v.rre not thv.arir ' b> lh« prospect 
f,f U-'ng Isolated IT the results lurn^d
m il , t

F '- r e lh e n lu ,  gri'l> iud  nuances of 
i W ;  •JdecU/M ' .n so fih  l*haW nls 
W ir'S.UrtrinfcU-gin | . -
lh - r*tv  m P°rr 0Trr l,ir  r  » * .
.1 f tVTO SpCTfttriftl pUl on ^  j*® i

rrn jtic  lUHrnwnt I' t*1P P*1 
Oi' » F Inda Tor a nee fnl a w r j j j l  ^  aln0gRimul

round o trade uu nefotis- I

s b s ; : ;  sssw?
^ l  > h b io e « K h id 5 b )  w

( t o m d • * * • i

4ft
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Thi EU Cooanbtk>Tffir(lad4LlirPi*cd
L*r»y_ tho EU appear* tobe a deer win- 
oar i t  (hi P o fu  I ':.v,sM gL Udyog Bha- 
van p y jd  I 'jrr '/l::  , 1 fc-sm Me iSm y tto 
art of*al*£uard]r>g i  1 1 ItoTrftJ r A sue-' 
oe«flng w  ■ trade cnwy. — AFP

’ i, s. - - — l T
2003. T here were ih n *  declarations 
The main decbrillon  tad  o «  on Inul- 
IpciojJ properly (TRIP*) ta d  pubLc 
heahh. and on* on lmpie®enl&tion — 
lhal la. developing countries' dlfDmhiM 
in im plem enting the plethora o( \NTl)

Tho in i b  ministerial dcdaratira 
•laborales c. *J« : obj-ectrrts and time­
tables tar f>  current MfcCi&lions la 
ifH ioIuir? an d &: rvica, negotiations 
or povfbt■./ neg .'iab'oni in tant-s such 
as IndwdrW l» Lfi ■. trade and In vest­
ment. tr# >  r ' r. repetition policy, 
vrme aspects of l/r  tr a id  Use cmiron- 
meot, br.p>cr 'jiUTcra sad to forth

la sum, for Nr * Iy  LUL ihe pxp'.nxlon 
of work proj.vrtr to r o w  m »  la­
st**! ta d  alvt with i  Lrw. gmefraroe lo 
wind up tkp "'ash <s tn thaee by Janu 
ary  l k 2005 h  a grim  reminder that li 
has to be more p'-agmaflc kjr no longer 

lbijnjr.ua *»K *. but H  hs

nar* the 
rids

taking any arrsbtojf-’.rt *  
dm waUc ftekenoW sr* 
ground for dbarjTM In

Thai Ihn D-.Hp. MirJtoerial did not db 
rrcOy apawn any rrw  round of trade 
talk* is an adroli move bj She I/ad* ma • 
jars bIjki mosl of Ihe® primarily toe- 
reeded In e*M ndu|f Ihn 
programme of liio WTu _
overloading li with t b *  
lhal other mMnbers « w «  he com 
pelled in fall In Unc, when * *  U10" ror

f f i a a t e a a a e g ]
l *  J im m y  l , a x e .  T hb b  paJ-

made by 
nVade), 

Iho dosing nress 
in >Nwtzaberi4,i 

remarked (hat
_ y *  WT0_ train

Jnd fbi bcnmoiNj'Sd’bJJ!

s » S ^ E A s 2
v3 K iIS ® ’? ! ?  P back 00 lrack “ d

lbo suu'3n- Wo wffl bo 
^  «cxwm 0r 

^  dhwiity or (ha 142 p a a e n g w *  who
^ I1 5 fK ^ S l5 b0ird and ** m

:
TJras, by Implicallon. ).(r Lamy has 

s ild lhal (hough we ba\ e agreed not lo 
ru ih  Ojjr. fences and for instance will

r ' t̂ osc members 
w m  Wsl|)n.i>6t In or opi oal of ihe re­
sults of negotiations In arras such as 
ihepa’ Imnv Issue?). aD these work pro

Sr amines wxu)d be treated as single u n  
ertaklng so lhal lhj%r rh o  opt o’Jl 

would be excluded Mr M arin's re .Test­
ed assertion lhat w ith o u t  the 'e x p l i c i t '  
concern of evtn a s in g le  member, n o  
agreement could be possible, smacks of 
nalvrtf wlicn the trade major’s most 
articulate spokesperson has dearly 
spell out that the w-ork programmes 
vronld bo carried on as single under­
taking. Considering that the work pro­
gramme m s  only used as a ruse tonne 
ll>a members for e \tn iu iJ  gotiations 
and then ffvruytd In t i p  oo the dotted 
llnoj. either by blandis!i'..cnts or b\ In 
ducenonU. c j td  without being allow'cd 
to grasp the nenlcsame points at ilir 
eleventh hour, all sh -w condutbcl) 
that there U no virtue In brine sclf-rif.' - 
I us when onti lia*" t" f’ nd for cm x If 

Mr Maran has comfurtrd hlms lf. 
and o lhnn . vritli Ilir wrug siatcmrnl 
wTpstod from Ute Chairmen of the 
ViTO'i Ihjha m ari tiie Qstarl Finance, 
Fejooomy &ud Trade Minister, Shrilh 
Y m B ifllu s^ iln  Kamal. that briore nc- 
entiatitmi on trade and hvt^Lmcnt and 
u ad* and competition pnllry, uanspar- 
rr.ejr In govnrnmenl procaremfnt and 
trade fecllllatlon could proceed, > ded-
g l n n w o u l d ^ n t w d l o b e t a V r n b y  o x p l id t

^ K r h t i i n  Si7 ‘.e , ' h
the right to take a pc-duon on modil-
i.Uf 0,p( would provent n*gotlat)ons

'SZjSJSSt u.. fia
( c o n t d ” ‘ ‘ 3 )
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uw a lhe
conse^ r B q i» ir ed to Jota b  m  wpQdi

sHfî sssaa
toh im m croaiE  coq. . 

----- — °  *hai was nde&Dt of
a grwprpoin process of d«fabo-iB»k-
* ■ few c o i m S i S r .

acterlstlc cr the crstwhQe GjQT and
even the WTO till the Seattle Confer­
ence in 1999. So. despite remonstm- 
Uans by relegated countries, 
decision-making still centres around a 
handful or countries lhat might nj. 
dound to the pride of nations T'Kh as 
India which was part of this small- 
group. That does not detract from the 
charge lhal In the WTO. decisions con-' 
Unue to be made by a few for all 
m em bers.

9
Given lhe fad lhal how consensus Is 

crafted In the WTO b) a few trade ma­
jors that gel foLslrd on lhe real of ihr- 
members. wIDy-nllly. it is time Indian 
authorities do not glos*. ore* Lhe Imml- 
neni realities lhal might get unravelled 
in four jean , if il falls in prepare Itself 
All lhe new Issues of concern for India 
have, thus, corn? lo command official 
legitimacy with mosl trade majon flak­
ing ibclr persona] cloul Ln dinchlng 
agreements on these Issues without any 
further loss or time. Inasmuch as India 
Is stoutly opposed lo these new Issues, 
many a trade major Is keen on Unking 
lhe very future of ihe \VT0 to the satis­
factory settlement and eventual agree­
ment of thes*’ polemical Issues*

In Ihr Qnal analysis, the European 
Union (EUl srams lo br a msjor winnar 
at [koha a* It has always Barn Insisting 
thiS v* scene p v«ilt£h!n market llbar-
ulisaUon. a rwnprchpn-Jvx-r&llwr lhan 
r.r-lorAl-tpprr^ch Is tw^xled. U D«a 
tt,st Ihr w r o  m em bra must b«opcnlo 
n r ratittkmo on »U seeing and i ro n  toe 
ronton* of Dob* Dodiiatbn, H r U fJ  j
rI?hUy rlftlrnwl lh*l I o ''fle  ^ r *  w lb  »
d e i f  tnandato fro® U* EU *5 tnii II
cnOiMng ** » “ *! "*n^fodttod « p a c k * .« * -

Isistrnl with ihaBWgDflil? •
WUh Mr Luny •chedu'rd to be Itojn- 

din to wkp p*H In Sft ond CU-todU

rf  that the m andjrtoito  . W ™  
h  arn a faw U|» from Wm to 
,  „ „ ) *  .n W y M O  whU- j

ra ll ||h w n « l «elfUil«r»t I
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in Doha?
*s at stake

c u f t n o ^ K i m ) * ,  <u)c(

T^ E  h& o n ^ a f  W 
terialM w flhsa

' i

WTO Mfefc- 
alD oha in 

focus of
■  ell before

it lU rU xL-^Tbe  W TO  has been 
n b ^ d  to g n m fa f  crifldsm  not 
only from g o n r a n b  of d rre l- 
oplr.g countries bo! ib o  firoa dv- 
a society Id developed and 
developing countries, ll hxs been 
found lhal. Uh way In which the 
U rvrad f Roond Agreement has 
w o r ld  la  practice has contrib­
uted nol to the promised Increas­
es In trade and economic 
prosperity, but greater income 
disparities. lh » r h -o d  Insecurit) 
t h l  reduced access to rw ttl ia ls  
surh as liCe-uving lirirgs f -  p-o- 
pk1 « j <#~ *he world 

Protests tgxinvi L.S»-x- out­
comes. b u n  *w: ibf sire? Is ind  
within the r w n .  led to
the faflure o- di«* SeafJ** U lis  
f^ r  a whEe it even w r r  f if 
th!> Delia meeting w*>u! j r. .1 y • • 
through, b r ra ia r  of K *uritj 
fears of the L'S acd olh^r devcl-

p*il rouniry i l  f i ,  • t f i r r  
"on'ember II  Ir: U n .  this hav 
reflected itself h  r'-ducrdpartici- 
ptUoa at the srr io t  lev?l f r ex­
ample. the r v '>-r of p  pie In 
the ofOdal L'i d -leg ji n has 
shrunk from ab r-t 300 U> 10. and 
neither the US Serrrtar) cf Com- 
rr • rep nor flw „{ A p r
rnhoff b  present n i r  b  iherr a 
rrpm entatlve  of the IS  
C onrrra  

That tlte Doha meeting b  still 
h^pgbrW rrr -rT' several lorcn 
the sheer tm lvTa-w m ent at the 
rodJUliieral hv tl, at haring to 
po’Slporte w rli a roeelmg w hich b  
formally fDandikri hy Use GATI 
accord and which has b rrn  
f ltniH’d for m o y ean , fhe nc*d 
lo make op for the failure of lhe 
'^riulo the d^tlre of *omr 
develop«d countries to Ir’ia te  a 
n>v«- Round of iradf negotiations 
which would Include non-trade 
IstiKs Wch as investment and 
conapwUtiun poltry and redu? 
timw In Indir.trial urifTi 

SltnuJtaneo>ady there have al­
so been olhpr. more inridtatn. at 
tempts to treat (he September 11 
sharks as a aaeane of pushing 
sten niora e sternal Bbaralkatlon 
down Ibe throats of developing 
WJUnlrles The pretext b  that 
suclt terrorfnn Is an a ile rl nn 
free trndr which wdll *upp»*edlj 

i deliver prosperity for all And ihr 
,1 r Trnr|(- ir.epresentai.lvr made it 
• 'rrv  i |i<pr that be aaw !h< tv-cd

Tor a rea  greater and more coni- 
prehanshw trade talks
*  ■* ***&*- tb* terrorist at- 
l* c fa a n d  the suhswjoent war.

Howwrrt. most darelopira 
rrnintrV^ and certainly most or- 
dhvary cUIiens In all countries 
who have some knowledge of the 
actual experience with trade pat­
terns and the efT*^^ of external 
tiberaBsatl&o on domestic out­
p u t employment and Uvellbood 
wcurity. arc understandably 
sceptical elv.ut such an argu­
ment. In fan. as shown below, 
the expcrier.-r since 1995 has 
been \ c n  di ippoiming.
Projected fa Jn s  from 
the UrugUiTy Round

At the tim? of signing the G\TT 
agreement Ip '•iarraiesh in 1991. 
ll-*-.' w rrr vvidcly publkbed re- 
p u ts  of the vupposed giJnx t j  all 
ro 'jn ,r  • liom ti»e >arlous i.ira- 
5ur»-'. m \r r r  J In the Agrrrruent 
These gair.< v r re  supposed to 
come from tariff reductions.
op'nin^’ i f agricultural trade and 
rrJu . l» :t of subsides b) devrl 
u - -  J rnor/.rus. LNrrallviiion or 
tra de In u vl l'-s and dollitng and 
bet', r market arress for all ex­
perts In r« • r .mlc terms, the-.f 
were llv n  ipposcd to h<o''.e 
Ihr folk • t i /  kinds of gairvs

*SLn gain*' due to a rralhxa- 
tlon o f  t t  .nurres i j  areas of rom- 
psraii"' " adnntage flhal is. those 
th il are rclallteljr better at pro- 
du-log m rUeular goods!

'tHj^fcporj giln^' would 
rr *uli from rrducwl flMck to 
fcooonii^f dial bavp b n  i»

Pr^ a r J e  gains* due to bn 
proved technical tfBelrnr) or 
K)w rr  Input i1'  ° onl1 °f 0U,I1UI
in d  tn

W“hi> if.? fir«i m  nrppW-JJ»
result from a shift In m^rn«tion- 
a! production patterns, tbewc  
ond and third were w pfK ^d  t > 
•merge from urongar enrnpdh
Bon S h i n  end b - t j y  •>•«!«;
A n o m ie s  The 
ivich fidns In lert1̂  *ncr.y ._ !  
value of world trad* 1 frnm 
SI SO hQlinn lo S2W bQlton
t i Z T n T ^  two-twrd, nf
U L S  « « luppowd » « n « j ;

c o u w r w

ll jarvrl■“ r t  ■» 

ss
devet 
g ti*e 

thougl

as thrwe relating io =uc&*teii 
property and Investment n**- 

w«ra saeo as detrimental to 
iW r In te ra c t and aspects of the 
other agreements wore aba 
problematic lo t them. Even the 
Indian govcrnmtnl presented the 
case In {avmir of lipdng the Mar­
rakesh ag reennu  In terms of the 
benefits lhal would mine from 
increased exports of agricultural 
And textile products as wrD is, 
more Inflows of Investment be­
cause of greater International 
trade In general.
Actual t/ad «  patterns 
ovef thn 1990s

In what M hrnv ^ c  consider 
Ĵ .c broad paiti,m> of'.\f?rld mer- 
rhand lv  trad^ o \rr *J«c 1990s. 
.ks will becomr eridrnt. most of 
the expecuticiLS hate not fven 
realised, and thr projections o( 
Increased trade fl^ws far 
l'-o optlmisuc In f:»t. ^orUi 
tfiide grew lit has been slower in 
the second half of the 1990s. af-
lef the rifnmg of the I'ruguaj | 
Hound agrrcin^nt. llttin in the 
first ha1/  of the 1990s And roan) 
drroioplng countries fed that 
they hare c u  n greitcr problems 
uf market access and protection- 
I .t barriers to their exports thin 
they had before

Ihls b  why implementation Is­
sues h a tr  bcroiTir so Important 
among developing countries In
the W K f t .    f

There b  no doubt that Interna­
tional trade has become far more 
slgnlflcani In lh* world rcnoomy. 
and cnt*r the p*M tv'u decades 
wnrid trade has grown fastrr 
than world output growth, as 
( hart 1 shows. Ilowrvtr. fti ; 
dent rrotn Chart 2. o \rr the 1990s I 
the value of world trade ha* fluc­
tuated substantially over the ma­
jor product groups, and onl? In 
mineral product** (which IrHrfudr 
rvalrolmjm) has h gone ud rapid- 
U mainly brcauxe or rising oil
nrlcM In world markets oyer the 
iernpd half of thb period nTart 
In arrlculiure. the value or wortd , 
trade has stagnated and then 
fallen over the )990s. while man­
ufacturing sp o rts  *rew more 
slnwlv In the half of the

d*ThH becomes even more rlear
from Chart 3. which arv
rut a I foropotxndr« ^  nf
of eiporta in dollar valm a for thr

*Jof prod tier
haWi-s of

m
t*

fuel fPOOpe* ‘ \rr the 
the d r rs lf  Vntf

i t
X a i i - t c M i - t )
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* 1 1  this dhisfc* Mso nurfcx u *  
period b th n  tad  after ihe for­
mation ef ihe WTO. which w u  

* -  *—* to t rapid u d  
In world

and m euh . other than pet-

• S S W a jjE■ ■ ■ ■ l o  
txpooeniiel 
B id e . In

j u r a f c , t * .  ■*■■*« ««■wraai LDfl m c r m  la export 
w  Bowth Is ataiost antlrriy u» ant dHm .  kT 5£^

^ s s s 's s s r
bets have fallen, and Tor agricul- 
l-.^nd c x p c rs  they h are  uarned

S e s - K ?

negative.
Obviously, (he promise o1 rapid 

trade expanskm consequent op- 
oa lhe signing of ihe Uruguay 
Bound GATT agreement has thus 
tax turned out lo be a take ooe. A

the decade,
U - l m p r e s L  

l  t k h  caU
.  -y-ffeglng p o ih i  v h a t

Q u r t  9  is  t h a t  
sfaKa 1980.

, s h l r «  ^  d e r - t ^ a i n j j  m u n t r k e  
In w o r ld  i r t J t  "~.c n t i  I n c re a s e d ,  
w h ic h  Is quLUj c o n t r a r y  10  g e n e r a l  
Position. Even Id th® decade
1 9 8 0 - 1 9 9 0 ,  ^ h k h  v n s  t h e  p e r io d

c x p a j is !o ri of manufac- tax iiirncu r a  n  m  i  UK* ooe. A luring expw li * ^
basic reason far this has indeed A sianecorSS- .rX o ilW nS S
^ b t a u s . t h . o p t c U t o B o r  industrlilislc^nations, ih V o v e l j
t e r t i - r d  ™ r t a  K M  Tor d o -  „ u n £ £
m o p i n g  c o u n t r i e s  h a v e  n o t  b e e n  » -    - - -  ■■
m e L  In the a r e a s  w h e r e  d e v e lo p ­
in g  c o u n t r i e s  e x p e c t e d  t h e  m o s t  
g a i n s  —  t r o p i c a l  a g r i c u l t u r a l  
products a n d  t e x t i l e s  a n d  r e a d y -  
made g a r m e n t s —  m a r k e t  a r r  e s s  
conditions fo r  d e v e lo p in g  c o u n ­
t r i e s  have w o r s e n e d .

And lids has happened mm- 
plet-l) within the legal provisions 
r f  the GATT agreem ent This 
teork in confirm the point made 
by o i i i  at ihe time, lhat these 
agreem ents themselves w rre 
Cawed a rd  unequal. drawn up In 
farms which were Inimical t ilu 
Interests of developing countries 
a » e .l as workers and torsum - 
ers In d r . eloped countries 

TV? combination of s u p r m t  
■jr rrd u -ed  market access ii. ir 
creased export depftndriKr of 
rr.ir . dr-vcLoping co u n try . has 
rreir,! lhal many developing 
cr.u ■ lr r  s  have had in rrvj> r.d lo 
th.'.by IryfB gevtnharder u  p^ 'b  
nut r«K«riS. al lower prices 11 
n ^ e '.  vry in fact this down­
ward pressure on many fixport 
pr.re-, | s  been r» 1d?nt n r n  n 
rjr: |r - rd countries. and in bc-lh 
p r i: ,- try  » n d  m s n i . U ' t u n d

g r o r in
Chart 4 describes thr mcrt- 

mnrt r.r unit t t h m  of 
o v e r  t h -  1 9 9 0 S  It * h m «  l » J  
o t h e r  t h r r .  fa ro "  uml r v r rt vfl . 
u - ,  h w e  d e d i r - d  r n n j . j j j *  
from th" rather h
For ae rk o lw ra i e ^ ^ l i .  urdt
h H r ^ „  t

ss-SEs: ^ 1 3  

«?SS
per rent r ^ p ^ 1isrl>* ■

111* .r  v q r ) 0  1 ™ '"
I c|,n n  tpn  rvnrrl

----------  V** -i.jpiug LUUUUIO
In total world exports fell quite 
sharply, U m h r  because of iba 
decline In prima ry exports In val­
ue terms. The subsequent recov­
ery In share over the 1990s hi - 
turn can be traced once again In • • 
primary c'^orls. essentially lhe „ 
rise In oil prices rather than man­
ufactured gooa> c-.x)rts as such 

The  point In all this Is of course 
lhal lhat lf!i expectations about 
greater efccsa io developed 
couniry markets, or about trade 
deregulation leading to much ex­
panded volumes of trading actfr- 
lly and greater prosperity for 
developing country exporters ax 
well, hav e proved to be false ihus 
Tar. It k  mtekading to argue that 
aH these benefits would bcrom'1 
n ld e n l onh b> 2003 the point 
lhal the GATT agreement was 
supposed to have unleashed d>- 
namlr processes svhlch would t )  
read) have made ihrinselvcs felt 
through more buoj ant trade, bui 
In fort Urn oppos i t e  has occurred 

It k  In this context uiai drvri 
opinr countries* demands for re 
r in v  and IrnpJrmrnUUcm 0r tbc
rxhtlriR trrHlcs must be wen 
The jwlnl Is H‘fll J r f j S

S S S S l  S d  taw m.1.

niurl, In wraM 0 1

sssS‘ S f ih-  * r 6 
S * . - r t 5 U S f t
other drcblon of

" V,.v rri'denl In . r w i 0  * * +
arn r<Prr lllhe et ir r^ ^ J?  and tho

ilin tb^o of ^ I #r*l. f^ncrftl t'cunffl.
otherniB rto 'i . < » * ! « ■ " nf m *
M ire, ojf raw ^  W j j o i .  *nd Mr SW jJ ”  .|>oh»
U * *  f « n ^  " «  * ; ;R ,b«, mln K n m -T W r
?h*rt 7 ^ •  I  *
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to=»uupun nu iiers u id  rrukr the 
^  '’* » *  to d»oiss. In r^finT

" fu l  N orikara WTO wcim*  
esP « d a y  the US and the ETJ.
, J ^ J * 00 1 » u rc e  of ex­
t r a *  disaffection for more titan

developing country nogolhu
5 ?  tf ! f s* ^ dudIn? “*°s® ° r In­dia. Indonesia. Malaysia. Egypt.
the least developed countries 
group and other Sub-Saharan 
countries. One umbrella group­
ing of dvQ society organisations, 
w hich have been closely monitor­
ing the negotiations, found It nec­
essary lo Issue a statement which 
condemned the process by w hkh 
the Draft Ministerial Declaration 
has been transm itted to the Doha 
Ministerial Conference. The 
gtatement makes tho following 
points: . .• .r ,

T h e  draft has nol been glven 
the consensus agreement or WTO 
Members. and tliero i r o ’serlous 
differences between countries In 
many of Its sections and para­
graphs. In particular, many de­
veloping countries have 
repeatedly disagreed that nego­
tiations should b* launched on 
’new Issues’ (investment, compe­
tition. government procurement 
In n sp a ri ncy and trade 
facOitation).

"Yet the dral- ■.peclDcally com­
mits ministers lo ngrec to such 
negotiation-, and docs nol pre­
side for option.*. Tills totally 1̂ ;- 
:-.-r -s ihe views of the people and 
roscmm* nts of k majority of i!<*- 
U p b g  countries. ') « P f c

• -Many developing countries. co“ ? r,fS I g ?
also proposed lo bare a study wWle
process on the cfTccls or past in- agriculture ^ t o U l M . ,  wh .1,
dustrial t .riff reductions on clo­
sure of local Industries and j'»b 
k m es In .lead or negotiations Yi t 
paragraph 1 (j commits the Minis­
ters to launch ivgotlnllons. 
which c dam age develop’.^  
countrU s’ local Industrie* and 
cause v rlo u s  Job losses.

*0j nol reflecting tbr differ- 
In v W  (cither throug.’ 

square brackets or showing tl"' 
various options). lb p draft g l 'r • a 
Tfrjr dcccn th r impression r ’lt 
lh®rr I* Mrrady agrerm rnf. or 
Ihftl Iho rtews gfvrn mmmnnd

J W f t H h
“ d social vtabimy’oi uc.novuu, 
countries. It has also Tailed to id- 
dross ibe grave concerns of dVfl 
soc*  ty on th t effects of the WTO 
agreements (and fu ft>  pn>-

rig h t?  _
to essential goods ______
w>d the right of fecal comraunl

lo Kcure

’ In particular, tha TRIPJ 
agreeracnl has been debated anc 
condemned by the public world 
wide for its role In depriving con 
sutnors of access to essentials. An 
organ of the UN Human Rights 
Commission has noted that Ira] 
plemcnlation of TRIPS conflict^ 
with the realisation ct^onom lcl 
social and cultural rights. Yet tha 
Draft Ministerial Dedaralloil 
does nol deal with the wide range 
of issues brought op by citizen 
groups (.Including . bloplracy' 
whUsl the attempts by deyclopin 
fcounlrles to clarify tbaf D0UiIno 
In TRIPS should proven I public 
health measures Is being under\ 
mined by a few developed counj 
t r ie s (q u o te d  from tho Joint 
NGO Statement on the Draft Do! 
ha Ministerial Declaration)
Indl&'s position

For cncc. the Indian govern­
ment's stand thus far at the Vfl Q 
and nt llic Doha meeting In the 
first few days has been a rorrec] 
one. tljat all further trade nego­
tiations must be postponed untlj 
a proper and democratic review 
of lhp r  t-t agreement and it* im­
plementation has Icvcn place. 
SjcIi a n  view would immediate; 
1) expose lhal n*osl developing
 — • _t .  ̂ n ilnr ■* • I f I * .* fkf

nnanlmnus or overwhelm ng 
support Thr deception In such a 
■rlran text’ has lhp srrlnu* effecl
of favouring the dc' c' ° ^ d T } " ' |n lermj or an u s .  ....
tries that nave campaigned lor
Urn nev. i , -  . whilst p i l in g  [hr 1*^ ^  ^  ^  d fM  lhc M,rn , ,o 
developing countries opposing. lho |ndlan govrrnmenl ls
ihr$<? m S m

agncuuurc ana u a u io . 
they have opened up their own 
markets and adversely a fleeted 
thrir own Income*’ »n'j
employment 

){ s?r. while this pos.nm b 
m r ;  cciUinly to I>e wrlcomrd 
nnd supported. \\ b  also t^uc lhal 
Jir same Government has Itvoll 
engaged In the i r c r  Kwr^p.ng 
and uniustlRcd ctlofM l lil^ rar 
ballon In the past few)U«. a c\on 
wall iKjood an) requirements 
and cnmmllmcnis made to the
u t u  !!»• icfore. H 1* D̂ 1 1 ' ;̂ r 
whcllirr thlt Is a case of ffliWic 
iMrsiurlng at an International o- 
rum In order to g>ln some do- 
mestir rrrdlbllliy. even white, 
giving up on the Imporliul h ucs 
[n lerim of MlUil ccomunlc

z r v r r  r p

• S J B t S i - 1 . g t S A S w - J S ? * :
stnnding example of the lin‘[*ns. Vr1optng countries h a 'f  B' n n J 
parent discriminatory. W « a  ^  ((1 pressure or ndftj

■nd marilpulallvf l,r".T''rV, lh>l In (or M X "* 1 d r" L 'J  In V nonci ,lnn-matlnK .1 4 »  m n„.d Ortl. n P ^ n n  In » on
wniLii - -  -
>nrh

cislon-maklng ai u.e u.d Uwlr opposiu- ■ ■■■ ■
favour:, a fow nmjor dnvalwjfl v.hich would JncorporMt
rountrles at ihe expense of ho Hot t  . .  Inv„ , mcnl and 
many developing roiintrles I I 
ironic and hypocrilKH' e *

,011 net ,
n ltrly iru ri; J f p r r s s u r c

0 f JO, IAI j gniocraliC OUt-
l r i b u i e t o a n » o r e * n K ^ p i i Jtrihui1’
romc even <n 

foliation' •" I® .
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Wjll it be win-win with 
China in the WTO?

THIS b  undoubtedly a big year In Chi­
na 's  continued nu rsl for arcrp tnnrr 
In the modern vvnrltl. ITrM, the a\sard In 
host the O hm plrs nnd In November. Chi­

n a 's  probable entry Inin lh* World Trnilo 
Organ ballon tWI li). lu bo sealed at the 
Q atar sum ml;

C h in e s  leaders are certainly raring tn 
go. la  June. ■( the Asla-ParMr IMinomh: 
(xwperaUon CAper) economic ministers' 
summit. China called for the Qatar W !0  
meeting In launrh iho atari of t  new 
round of trade liberalisation la lts. And In 
a speech lo rom m em orale the ROlh anni­
versary of the Chinese Communlsl Tart) 
In July. President Jiang Zemin called for a 
fuller Inclusion of private sector mnnng- 
ers and entrepreneurs within Ihe party, 
Deng Xiaoping said lei people gel rich; Mr 
Jiang wants lo underpin lhal policy.

This bullishness Is barked by the fig­
ures. While mu' li of Asia's export-led 
economy Is In the doldrums, Chinn should 
Increase Its exports by 15 per rent In 
2001. according to tho US Department nf 
Commerce, nnd maintain ll* S.10 bllllun 
surplus with the I .. Its biggest market 

Growth pm lerlions for this year Iwve 
been shaved from R p rr  cent lo 7.1 per 
cenl du* i') Uir> F* downturn In high 
lech sales, but this still easily ouW rlpI 
figures for lb" region al 
foreign direct Inveslmenl (FI>1) for 70 
rem slns steady nt around S40 billion 

Some analysts sny Ih illh fl firs! year tif 
WTO m em bership should sen IM* 'I •" *'7
e ll< ltM l5  6 M lllo n .« n d ll* lb n p ro sp rr
ofklrk-slerUng llm regionalejnom y-lhal 
lends many lo tnlk nf a wln-wrln slluallnh
em erging. _ #l r l .

Th* rosy arena rln rum  M follows

na with full global cconomlr rill/rnship 
will grnrrale a surge In Imrcsln.rni. both 
In (Jilna anti ihr region as a wliolr. Tliis 
In lurn lead? in iho development uf a 
thriving rfnmrtllr market wfihln Chinn, 
living smaller regional exporter* a llilrd 
major destination. aJong wllh ihr US and 
ihr Huropran Union, and acting as i  but­
tress against globe 1 recession

As China emerges as an economic jKnv- 
erlionsr. u nl-io becomes a suurre of In­
vestment fur olhrr Aslan economies, 
again lessening rrlianct! on Ihr US and 
Ihr l-U. Ihls would also lend In m tur 
global economic recession less likely.

Mnrr Inlilgulng. perhaps. Is thn ques­
tion nf how (Jilna will use I. \ \ \ 1 1) mem­
bership at policy level. In Iheor). the WTO 
Is a rulr- based orgop/vallon devoted lo 
ending Irade bar.Irr*.

llul In pra'-dco Iho powrrful West ha< 
l>rrn able lo prlsr »pen Aslan markrli 
while restricting a.cess lo ihrlr own or 
protecting Ihr.. . vsltll subsidies. lhn re- 
rent threat nf US Undo sanctions on Chi­
nese lion and steel products Ls an 
example.

As a major plajef In lh* W rit with tit*’ 
r r  sour cm to taVr a full rnln In Its net :s!».,t 
making prtKe sse s , China Is well placed to 
Irvrl ton playing field. In doing so. ll 
would benefit nut only Itself hut ithrr 
emerging Aslan economies. This wntihl 
„|<o mbf n ilMInrlly Axlan a fo rx  In u 
•Inbalbatlim lhal hnx an fur been \kextern 
dominated Ihls win win Monarlo h *1 
t r n r l U r  -  hul nol Inevitable. ll bcg< *cv- 
m l  ‘wlinl ir  qltesllonx. lhn llrit
r.nnrerni Inveh of •n\r/ ,H rn ,'l JL’*r‘. 
t,P|, ilcrllnlng woWdwlde. Im rH m rni
Irnth In become * lern-sum gnmc, will*

’
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the prize going lo the cheapest destina­
tion offering the best returns. The risk 
here fcs tha t China In lhe WTO will surk 
investment from other p an s  of Asia

F.vrnts In Taiwan may provide a trrlW . 
According lo figiirrs from the Talwane** 
government. rross-slraJls Investment In 
the Brrt Otc mntiihs of 2001 totalled S l.l 
H 3oo . a 33 per ren t vear-oo-vrar In­
crease. Most of this was high- .ecn m anu­
facturing. taking advantage of the fart 
that a w orker In China costs a tenth as 
.iuch as one In Taiwan.

This leads to llie question of how an 
ever stronger China would behave on the 
world stage Officially, China simply 
wants lo Ihre In Irrm s of peace, frlenisnlp 
a r j  m utual revperl wltn Its oelghM urv 
rhera h  no rea  .'■.n to doubt the slnrrrlly  
of this. Yet Chinn Is slso ardentljrpalr'otlr 
and highly sensitive lo p e rc d rra  I sjlls. 
The question rrn  tins els lo h-rw I Ids will 
work out In pollr) term s as Chlr.i be­
comes morn powerful. more security-! nn- 
v lo u s  and more aw are of tho need In 
secure resource-, and trade routes.

Perhaps the touchstone win be Grlna- 
J ip a n  re la tion*  As the Jap an ese  Prim - 
Minister. Mr Junichiro Koizumi, moves m 
am end  the coun try '*  peacetim e C onstitu­
tion, how will a s trong  China rrs j, t.d to 
w hat could l>e a r r s u i^ e n l  Jap a r:’ , r  rn
tlnnatem?

But tho blggcsl single doubt — Indeed. 
rWt — Is the effrrls  nf WTO entry nn '.he 
dnmovtlc Chinese rronom y *n'* *"r 
knock-on offerls on C h ln i'i pollilral Me- 
WIKy. | |  wdll rerlaln ly  brln* 
r f ia n n . This h a < I K k n o w l r d r M  by 
lhe Premier. Mr 7-hii FlongJI. In hw 
slant exhnrtntlons lo lliti stole serio

restructure. and his recent comments 
w arn that WTO entry win sec unemploy­
ment rise In the short term as fh tn*^  
companies fold In lhe face of Increased 
Imports and rompcililon from Biros 
which have foreign Investment.

In theory, any surplus labour force 
should be absorbed In the newr enterpris­
es created by Increased Investment, and 
the creation of a large Chinese middle 
class should also create jobs

The state ana collective sectors. Kiel} 
lo fee| the brunt of th* Impart, together 
account Tor just under 70 per rent of Chi 
na’s industrial output. Not al! of these will 
be forced to dose or lay ofT workers but 
enough will, and this win exacerbate al­
ready high rales or unemployment and 
damage further the country’s fragile so­
cial fabric.

For the lime bring, ll docs look file the 
predictions of Increased foreign Invest­
ment In China will be fulfilled. If only bo- 
rause the economic slowdown across the 
West Is leading companies to relocate In 
search or cheaper labour.

But ll Is an open question whether the 
Inflow of Investment will head off poten­
tial social and political Instability. In Chi­
na's Industrial heartlands, there are largo 
pools or novlfilgla for the golden days or 
Maoist full employment and basic but 
comprehensive welfare.

Wln-wln or lose-lose? The *l̂ Tr 
rerUlnly be icreleraled once China en­
ter! lhe IVTO -  nol leail because of Its 
effect on China's own permsnent Intrmal 
I olullnn.
(ny ananff*mfnt * !ih  Du«!n'Cf T M .  
fUofApnrr.F
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With hope 
ftomDoba
HS FOURTH WTO Mtatotafcfat Doh» 
w w a  success of & sort considering tho

rt l  n° ^ 1999- B ut beyond the 
ijd o p tlo n  o f a D ecla ra tion . the m ee tings
practical contribution to prom oting 
trade libera lisa tion  has been limited 

l -  -  notwithstanding the rhetoric , am ong 
^ ^ b y i h c  US Trade B epresentativo 

M r RobertZoelbch..who sald^'By agreeing  to 
lau n ch  newjpobal tra d e  negotiations, w e are  ... ’ 
p rov id ing  sign of hope — o f econom ic opportu- 
n lly  and of political purpose by a lm ost 150, 
n a tio n s ’ . • J * ' ' ~ i

F o r N ew  Delhi, how ever, Doha w as a sort of a 
m ilesto n e  b ecau se , fc r the flrst.tim o, It has sen t 
ac ro ss  to  th e  developod w ork! tho strong  m ess­
age  th a t  In d ia  can  no longer be ridden  roughshod 
over. Full in a rk s  to tho Com m erce Minister. Mr 
M uraso ll M aran , whoso tough ta lk  and  barga in ­
ing  skills enab lod  India p ro tec t its  Interests to tho 
e x te n t possib le. T h a t India 'farid  fran co ) should 
bo s ln g led io u t a s  c o u n lr ie s 'fh a t could m ake or 
b re a k  th e  M inisterial Is testim ony to Mr M aran’s 
n eg o tia tin g  s tra teg y . A num bor of accords w ere 
acc e p te d  by tho  WTO’s j42 \m em bcrs ', perhaps 
the m ost Im p o rtan t being  the agreem ent to bogin 
a  now  th re e -y e a r  ro u n d , of^trado jicg o tiitiio n s : 
from  Ja n u a ry . 'Now D c lh rw as  firmly opposed to 
su ch  a  ro u n d  as It saw  no poin t In beginning a 
fresh  exerc ise  w ithou t a m oro com plete Imp!*-.. 
m entation? of Iho U ruguay Round recom m enda­
tions. Ind ia has ag reed  to a  now round but only 
n.‘ r ex trac tin g  tin.1 concession that a s ta tem en t 
v,'( tid  "explicitly  acknow ledge" Its reservations 
nh ui opeh lng  talk so n  com petition codes, Invc *t-
t n n l  ru Je i and  o th e r  a r e a s j t  
poor co u n tries  dlse JvanU ged . Of m ore p ra c tic e  
Im p o rtan ce  to India Is the conference chairm anis 
“c la rifica tio n "  th a t negotiations on tho Singa­
p o re  IsstlK -  Investm ent, com petition labour

jaaASa9 B P »
In 2003. !
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Tho poor world scored decisively on drug 
ants,- the agreement allowing a waiver on

l l » l lt ’ I •’ i • .-------— ^  * uioo u ta t
guar a n  too d ru g  patents for 20 year*. Analysts 
suspect th a t  W ashington agreed to th lsb ecau se  
o f tho  d ru g s  It req u ire s  urgontly  to fight an thrax  
Incidonco. A socond victory w as tho agreem ent to 
“speed u y  ’ Im plem entation  of p as t agreem ents 
Third, t h e ' US agreeing to roview  anti-dum ping 
ru le s ; th is  can , b o w A w , fixdo out if affected 
c o u n tr ie s  do no t take  the Initiative. It Is tho sam e 
w ith  tex tiles, tho rich  countries m aking tho com- 

' m U m em 'th a ' :ho i-cruebf faste r reductions to im ­
p o r t  lim ltauo iu , (a s ''d o m a n d e d  'b y 'k textile 
e x p o rte rs )  wDl bo tak en  up  by a WTO com m ittee. 
As f o f  ag ricu ltu re ,' It Is fu ro  toTxt a n ’ex trao rd ina­
rily  difficult ro ad  ah ead  because of the centrality  
o f  fa rm  subsid ies  lo  the  BU’s com m on agricu ltu­
r a l  policy. M ainly u n d e r  p ressu re  from France. 
B ru sse ls  h a s  agrocd  to 'a  com prom ise on “p h as­
in g  o u t’’, fa rm  export subsidies (which, according 
to tho  ag ico m o n l. should not projudgo “tho out- 

I com e o f  tho  negotiations") In re tu rn  for which 
b o ito  co u n trie s  nave reported ly  agreed  to accept 
Its s u e d  th a t env ironm ental issues should bo In­
c lu d e s  tho new negotiations. I > •

t l  :
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andVVTO:
Tilting at windmills

Jo th l

SEP!I MHLR I I . ZOO I, when Ihe (win 
lowers of ih r  World Trade (.m ire 

cam e crum bling down. will b* marked In 
bh io ry  on p ar with Ihr (wo days In Au-

El 194 r* when Ihr (win cities of llirosh- 
■ nd Nagasaki w rrr  drsfrnyrd by 

atomic bomb* Bolh dales rrp rrs rn l a 
new  paradigm  as ihry put new weapons 

In the hands nf man. Augusi 1949 
m arked ih r rn d  of ih r rrn  of supremacy 
of convrnllonal arm s. lanks. destroyers

I DOW N TO EARTH
and fig) itrr- bornbrr planes On Seplem- 
b r r  11. 2 0 0 1. a n rw  w rapon _ a hljarkr cl 
passenger plarir (Vint rniild rrnO Inin 
any large! npp« arrcl on ihr so  on. Ilut 
for lids one similarity. llie Iwn events 
rmifd not l>r morn dissimilar Nuclear fis­
sion rep resen ted  a highly sophlstlm lrd 
frontier Irchnolojnr and Involved finan­
cial expenditure llial was liarrly wllliln 
ih r  s^-opo of ihr great powers Ntn Irar 
devices p rrsu -n r a delivery system lhal 
m o ld  h^ w lrld rd  only hy an organlsrd 
Navy. Air F o rm  nr Army I or long y n n r s .  
Ih r atom  bom b was controlled by In* *u- 

Ifpowrrs and ih rn  ll pen  nlaled In fair* 
m ediocre g la irs  and even (n cnunlrle*r;

Ini
Iy n i l ’HUM f r  pi  X I *   ̂ -

trial curried Ihr brgiRng bowl In one 
band, whfir playing with ftorlrar Implo­
sions and explosions wllli Ihr nthn  ll s 
only miirli Inlnr thnt Ibc pfflwlbBUj o[ * 
prlv«lo atom bomb, wblrli roulrl bo dot - 
nnfrrl by i r r r r l  ntfrnl* nprmllng nn the 

gp\VJITf\l *v \  w \t% \ Ih r

lr*rlni"|,iKy „r llm liljnrkrd p lin r U w'rll 
knnwii | |  r<*t|iiln*s sumo innntlis uf trail- 
lllg In In* nliln (n inkn n \er Ihr runlrnK. 
I h r wlrlder ih r* not own thr planr and 
Incurs only minor expenses fur rvariing 
security and galling on b o a r1 ihr planr. 
Hijacking has l>rpn# over Ihe ,-rars. per- 
fee led as n trrhulqur. Nnw n.wvnrtk it 
rnn hr nsrd not merely as u riiunn ? 
point fur blackmailing. bul also !or d rm - 
rrlng lethal blows.

Mighty armies of superpowers find 
Ihrm srlvrs helpless against lhe guerrilla 
attacks by terrorists resigned to and de­
termined for srlf-pxtcrmlnatlon If the 
crashing of planes becomes as common 
as their hijacking since 1970, the world 
and lls security and civilisation. n  we 
have known It. will change beyond rec­
ognition Does man have llie wisdom a. d 
llie slr.leMlinnslilp lo handle llils srnli if 
nrlvnllsed destruction capacity* lie* 
llrsl Indhalors nre far from promising 
t he posUWnrld War II world lenders 
were sugar Inn* enough nnl to pusli thr 
world over Ihe brink. They knew llul 
each nf them lin I llie rapnrfly In dcstniy 
(he whole globe several tlmeXnvrr Hi w- 
ever, limy limited themselves iiihm.% t  
llbnal wars, ns In Korrn and kid,-, n. 
and managed In pull bnrk al Ihe Iasi 
minute, as lu l.uhnn crisis. Hvrn the dev 
lints id the ershyllfla USSII wrre tml 
nmplrd to d ^ lrn y U fW W b y p r^ l 'M  

IhAniirlnnr billion. tbmiRh W  *
llirlr p sfb l "n s  rnnilni «P»r *r'«r 
(!brrnnl.)l Ih r  nt..drrn-d.y Irmlrrs .1. 
not slmw nny rv ldrnn’ of (hnl kind i. 
ffrfbrnranri’ mid *talrsm»n<h!p. m  
nrr ...or.- pm n- t.. p ln y N  l«. ibr H  

i t , , t . iiAAn i

( c o n t d * * * *  l )
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n-arlkww lhal. lhi*j hope. wtiuld k*1 
iluwn In hiMnrv as brave d rri\h * w  and 
Itrroir met*. Tb«* I S IT esidrn i. Mr O -  
• ir^ r  VL B u*h . ha* *hnv/n lU U r rv ’Jervce 
li-’ Ihe rmllbrf* r rq u lr rd  lo fare  IV  po*i- 
^•p letnber world The Investigations a r r  
far from co tnp irir or conclusive. CHmma 
iilii I jid m  w as announced as the prime 
«.»*%prct w ith th r  a la rrily  of police in- 
sperlnr o H b rr th r  arrival of \ F'erry Ma- 
Min nn th* s e m e . President Dush has 
talked of bringir,c ihe p erp e tra to rs  in 
jusliro but h a s  practically o rdered  th r 
destruction of a whole country lo be able 
In tr -t bin Laden dead or alive, bln Laden, 
not known for his m odesty, has denied 
any Involw raen; In lh r  at lacVs and cvcn 
prn trslad  th a l h« di nol I . e ihe Wind 
i.f in te rn a tio n a l r.< i» n rk  required  for ihe 
Septrm b^r 11 u r^ ra ilo n  Surprbdnglv. 
tin* Jnpan***r rtr-il Army, which Immedl* 
airly rla lm rd  rr-vponvlblllly. has been  lR* 
nurrd , lh* fa n  of lh r  proxim ity of lh r 
rv rn l In lh*  Iw ln bom bings of Hiroshima 
mid Nagasaki, no|v.(ih*U.ndInj(. Every­
body c o n rrrn rd  app ears  in have con* 
rlm frd lha l K lam lr fundam entalists 
must bn rrsp r,n tih fr  fur lh r  dn\tnrdlp 
ari S ln re  iFvn. new  ic.Idrnrn h rs  
cropped up lh.il ra * u  doubla on the rn ;  
hVr conclusions It I * n»nv adm itted lh u 
more lhan one lerrori^l netw ork ifiay 1 *• 
Involved.

lh e re  h  al l*asl nn r m ore le r rn n .i  
tviiiflt with ihe orxAnlsallnnnl cap a rll) . 
Mu* nrre**ary m olivr and ihe Insane f' 
rnrh) nf purpose requ ired  for si#r h no 
••prrallnn It w » ild ap p ear ihnt lhr 

Imlm nf ihe World Trade ( rn lre  as lhr 
lirsl UrjfM rio isiflu lrs  almoM n vMlh i; 
• u iU o tn n \ \w \ \ t ih M ix n v \t\M V

p
xr.».
/*jij

tu Ihe network of over a thousand o rn -  
nkallrms that demonstrated at Seattle

don. (»eneva. Quebec. Gothenburg and
'T ?  £ . 1̂ ° ° *  l u l y - S "  o u lf i lattac. w hkh  played a decisive role in sel­
ling up the World Social Forum In Porto 
AJrgro in opposition to tho World Eco­
nomic Forum in Davos, had a major 
hand In the formidable exercise of this 
network. Tills oulfil orantl-globallsalion 
and anU-llberalisa'Jon fundamentalists 
needed to act in a significant way lo frus­
trate the plans for the WTO ministerial 
conference at Doha, due in less than two 
months.

The blow al the World Trade Centre 
was clearly aimed at tho World Trade 
Organisation. If bln laden  has been us­
ing Intem perate and threatening lan­
guage. look at tho manifesto declared by 
I’letro Donatello, probably tho most ar­
ticulate of the group: "Our movement is 
gaining unlvorsal strength. Just as bour­
geois capital leaps frontiers, so do we. 
This Is something new and It has become 
a political force of capital that, by defini­
tion. Is International. Their crimes will 
nol stop us. How could thLs handful of 
corrupt politicians concentrate on any­
thing? Out Job is lo make sure that they 
a i r  on tho run from morning to night 
liie lr  rx.nllficaUous men* nothing, p e  
depreciations of International cap Ul 
and llirlr political crimes will not stop
us

T h r  a u th o r  Im fo u n d e r . S h r lk n r l  •
Vn/iif/infflfUi. M t o i r l  n in  k  «rni

79
< .mt J



^  H i n d u

2 t

^ P * N O  * | 0

The WTO andvelopmg
-3? JL?

• gyMLkc Moore

O JLT^F obstacles fadne
Ow b T ™  u * i  t^ * EnUatJ°n.
the blggr^i u  a myth _  th |(  . 

veloping bountrics are Io iW
i s s s i r  ^  "°rid trid,n«

d lu ib !!T T  POVtrVhment ,n d  margin. aU utlon If a new trade round U launched.
. m a?V tnyxha, thU one grows In con- 

| station the further It departs rrom reality, 
i VN e arc told lliat the developing countries' 

ihare  or world trade la declining: that their 
exports face tho highest tariffs and-the 

1 most protected markets In the world; and 
i that they lack the ability to Influence or 

| change a system Inherently biased tn fa­
vour of the rich and powerful.

We owe It lo the developing countries
— at well as to the WTO — to re-examine 
till* myth In the Ughl of some facts. One Is 

that developing nations are not losing out 
In world trade, despite what die WTO's 
critics say. The opposite Is the case. Over 
the past decade, developing countriei 
have consistently outperformed Industri­
alised countries In terms of export growth
— an average Increase of almost 10 per 
cent a year, compared lo 5 per cent for the 
Industrialised countries. And trade among 
developing countries Is growing more 
qulckiy ,thnn the trade with the Industri­
alised North.

last year, dcveloplng country exports 
roi'- by 15 per cent — three times tlielr 
GDP growth — the best In five decades.
I Even with tho current economic slow- 

1 down, developing countries
to  s h o w  m u c h  s t ronger  trade growth ihls 
year  t h a n  th e  Industr ia l ised economies.  

I h e s a  n l im b e r s  dflmonslra te  tho * ^

EMiasss
dp,h. Cambodia, Mod fK|n ^  , 9g0l -
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farced to open up — b  also a dbronion. Ir 
li true that many developIng-country cx-

rna continue to face significant barriers 
rich country markets. Often the prod­
ucts in which developing countries arc 

highly competitive arc the o n n  thr.t ron- 
front 11ic highest protection.

However, what is not true ts the a b o r ­
tion lhal industrialised countries a ir  more 
dosed or more protected than developing 
countries. The average bound tanfT foi the 
U.S. la )uat 3 per cent. for Europe it’s J.6. 
and (or the Industrialised countries a t a 
whole it's under A per ccnL In com port-

t o i * £  a o a o f t C

turc programmo — their Minister!. Am- 
b aw ad o n  and ofGdals are among the 
most influential trade-policy practitioner» *
today.

Indeed, the idea that a new round o‘* 
negotiations m ust be a -development 
round'* is now alm ost universally es­
poused — [rum Ms. Clare Short. U.K. M in­
ister of Development, to Mr. Kofi Annan. • 
U.N. Secretary - General. Mr. Jim Wolfcn- . 
sohn. World Bank president, and Mr 
Horst Kohler, IMF managing .director 
Tills is evidence of n new, more assert!* o 
rule fur developing countries.

The developing world would be much worse off, without 
the multilateral trading system. w

son. the average bound tariff for devel­
oping countries is over 12 per cent While 
developing c o i r  rles slashed t! rir tariffs 
by 2C per cent d u rn g lh c  Urugaa.- Rourd. 
deveiup- d nations cut theirs by almost 0 
per cent.

Thh helps rxplaln why, each year. «Ir 
velopine countrict claim a larger and 
larger share of the Industrialised world’s 
Imports — from 15 per cent In 1900 to 
almost 25 per cent In 2000. Over half of 
Japan’s manufactured Im pom  now come 
from developing countries. For the U.S. 
the share is 45 per cent and rising. These 
trends do not reflect that rl truism of thr 
Industrialised countries so much s i th tif  
self Interest — a realisation lha( Imports 
from the developing world are ley id low 
Inflation, rising productivity a rd  In­
creased living standards.

The third claim Is that developing court 
tries Lack a voke In il r  WTO. Hoi* then t<» 
explain that so m. ny "development” Is 
lues are now at the top of the WTO's igan 
da? From being a fringe Issue a generation 
•go, the debate over how to grt better In 
tegratcd development priorities Into th * 
tnding system has moved to the centrr of 
the preparatory process for the Pounh 
WTO Ministerial Conference — and Its 

■resolution will largely decide whether ft w 
negotiations arc launched In Doha. Dcvrl- 
oplnt countries such as India, Bru/Jl nn J 
South Africa arc In the forefront of nations 
defining the parameters of ihe WTO’s fu

Why? Because the WTO has emerged as 
one o/ the m o.i im portant international 
inxhtutior.i .r  ir development. D rvdopinr | 
countries already Lccount for a third e ' 
the viurtd trad ., frain a fifth in thr 19/C:.
At current trends, their sh^xc wL’I grow to 
well over half of the w rrld trade in d  ; 
next 25 year*. They nocd vimngrr multi­
lateral rules, not weaker ones; more tra5e 
liberalisation, not less. Already o third of 
the rases bef ire the WTO's dispute kcttlc- 
mcnt body arc brought bv developing 
countries Tlicy have gained significantly 
f 'jm  t;ado liberalisation under the Uru­
guay Round and, according to a study, 
would realise some 5200 billion If the re ­
maining trade banicrs*were to be halved 
in a new round That lit thrco l im e \v h  u 
the developing world receives ii/ovi 
aid. Eight tim e: what poor Countries have 
so far been granted In debTrcIlcf.

This Ia to the credit or the developing 
countries them* h e \  Inc  steps tl;c> haw  
taken to open up their economic* and en­
courage competition have created new In- 
a n  lives to find lower-cost Input* and to 
sc ik new markets abroad. j

Hm  hlggcst change Is irt lltltudi s. More 
nnd more, developing countries havis 
come to see protectionism as tv soT-In- 
filctcd wound. It not only punishes con­
sumers, grossly Inflating live price they 
pay for necessities such ni food or cloth­
ing. but It also handicaps exporters and 
entrepreneurs, who rannot hope t . • jm -
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pete In world m artets wunoui acco* 10 
wTDrld-pdcetJ inputs. efficient services and 
m odem  technology. Trade liberalisation 
is ihe key to developing countries, not Jim 
because ft opens markets, but because it 
m a l e s  their own economies stronger. ‘

11 Is a fact t h a t  t h e  d e v e lo p in g  w o r ld  
w o u l d  be much w o r s e  ofT w i th o u t  th e  
m u l t i l a t e r a l  priding s y s t e m .  I t is  a ls o  a (a c t 
t h a t  t h e  tradjng s y s te m  c a n  be g r e a t ly  i m ­
p r o v e d ,  M a n y ^ r i c s  — . e v e n  s o m e  - s u p ­
p o r t e r s  — s p o k e n *out: about t h e  
I n e q u i t i e s  I n  t h V  s y s te m ,  a n d  th e y  a r c  
r ig h L  Inequities e x is t .  T h is  is p re c is e ly  
w h y  w o  need a  n e w  r o u n d  o f  n e g o t ia t io n s .  
T h e r e  i s  oo o t h e r  w a y  to  c h a n g e  t h e  ru le s  
o f  t h e  W T O .* N o * o th c r  w a y  f o r  d e v e lo p in g  
c o u n t r i e s '  to t r a n s l a t e  t h e i r  i n t e r e s t s  a n d  
d e m a n d s  l u i o  real c h a n g e s  to  i h e  t r a d in g  
s y s t e m .’ N < v > c n e r  o p p o r t u n i t y  for d e v e l ­
o p i n g  countries to  u s e  t r a d e  r e f o r m  a n d  
capacity building a s  to o ls  o f  g r o w th  and 
p o v e r t y  r e d u c t i o n .

D  f in in g  a n d  r e f in in g  r u le s  f o r  t r a d e  —  
k e e p i n g  l h e  s y s t e m  r e l e v a n t  to  *  f. >t- 
c l »~ r.g ing  work! e c o n o m y — w ill a lw a y s  b e  
w o r k - in -  p r o g r e s s .  G o v e r n m e n t s  w ill n e v ­
e r  s t o p  a n d  say t h e y  h a v e  f in is h e d ,  th a t  
t h e y  a r e  s a t i s f ie d .  T h e  c h a l l e n g e  is  to  s e ­
c u r e  b a l a n c e d  p r o g r e s s  t h a t  r e f le c ts  c o m ­
m o n  I n te r e a t s .  G o v e r n m e n t s . m u s t  fee l 
c o m m i t t e d , r’n o r  c o e r c e d .  T h e y  m u s t  s e e  
j u a d c e  I n f a t e  W T O  a g e n d a  a n d  n a t io n a l  
a d v a n t a g e  In  p u r s u i n g  I I  r .  *

I .u t  t h e y  must a l s o  b o  r e m in d e d  o f  th e  
. i i ! r \  e m c h t t ? M o r c  h a s  b e e n  d o n a  to  a d -  
tire*  % n o v o r o m  th e s e  la s t  5 0  y o a r i  t h a n  In 

‘ * * . S in c e  19G0, c h i ld  d e a th
h a lv e d  in  d e v e lo p in g

   h r f t l b n  r a t e s  nave de*
cllnt d by a th h d : i c c t h  to safe water has 
Improved dramatically. While the current 
U.M. Millennium uW hracian **rgct. 
show that thcru is ft till * long way to go. 
and wo need 10 keep In mind that trade Is 
lust one"contributor to d i e  progress that 
11 is bet ft scbuird, we should not lose sight 
of rtic’lm p y tan t rule die multilateral trnd- 
ln ;  .........  p jay u c l.

1 h • qtu1! ®  1a how we share this ra t ofi 
M | n j  clo n better J o b  a s  ait In- 
sthurion d c s iF J lc J L jo  serve our mcmbcr- 
go vernal
( t h e  w r lu r  t i  
TriJc  Otx

the p'JV^oUf 
rates havd * 
countries;

!or-Gcncrnl of the World

(

8 *



feofrinest Une  

2oot, octebet 1
• •

P - N O ' O

W TO and Indian
agriculture: Trading 
in food

Dtmind*r Shaim a

F oR any to a re l. Kerala Is 
an attractive d e s t i n a t i o n .  
Th** troptcal climate and 
the backwater s y s t e m s  

add charm lo lu  pristine beauty. 
Add lo It the stupendous g r o v . lh  
In literacy and the overall human 
development, Kerala has righCy 
earned the sobriquet “ G o d 's  
own r o  m i r y " .

Pul o"» ~r the pact fcwyears. ev­
er since reonjmK nberalb^ io .j  
becam e the development m a n ­
tra. Kerala has been at the re ­
ceiving r. d Flooded with cheap 
and hlghij subsidised agricultu­
ral Imports, Its agrarian economy 
has been thrown oul of gear 
Whether it Is the Import of pvlm 
oil, rubber or co(lee. almost ev­
ery aspect of the Stale's soclo- 
economy has been negatively Im­
pacted.

Coconut prices have crashed, 
from Rs 10 lo Its 2 Rubber has 
plummeted from R« 60 lo Rs 16 
P't  kg and co ffee  from Rs 5*! In 
1W I to Ils 30 per kg In 2CKKI 
Even sp ires  have hit. spared, 
Wlih pepper pr|c„  raRIng from 
Rs 2.600 to R< l.JM) per quintal 
In lhe consecutive period. Wlillr 
Kerala’s farmer* are naturally a 
worrlrd lot. the changing global 
Intellectual property rights (IPRs) 
regime Is certain to further throt­
tle domestic agricultural re ­
search which. In turn, will Impart 
farm production And the rcper

cushions will eventually he felt by 
the Industry, which will find the 
export market restricted and mo­
nopolised by the patcnl-holdcrs.

Kerala Is not alone. Tho de­
structive fallout from the emerg­
ing global trade paradigm Is 
being fell all over the country. If 
not In tho samo magnitude. But 
boforo analysing the b luer politi­
cal harvests nnd the growing dis­
enchantment with the World 
Trade Organisation fWTO). It Is 
Important to understand why 
and how llio nm rkrl rules play 
against llio Indian farmers and 
for lhat matte r, farmers In the de­
veloping countries Let us t r , e 
llio case of India.

It Is now official Six years after 
the WTO came Into eilstonce. on 
January 1. 1995. the anticipated 
gains for India from the trade Ub 
cralLsallon process In agriculture 
arc practically m o . Tnc Minis­
tries of Agriculture and Corn 
mwee have offir tally adntljicd 
Hi At Iho.hopes from an Interim- 
lional ffglnir that talked of rs- 
tohlishlng n fair an<J
n.xrkel-orlrntnl agricultural 
trading system ha\ r been belled

The WTO's Agreement on 
Agriculture (AoAl Incorporated 
three broad areas of rommll- 
ments from member-siales — In 
market access, domestic support 
and export subsidies The under­
lying objective being to correct 
and prevent restrictions and dis­
tortions In world agricultural

markets. On the other hand, the 
trading regime has ensured lhal 
developing countries lake time- 
bound Initiatives to open up their 
domestic markets for chczp and 
highly subsidised Imports of agri­
cultural commodities In the name 
or encouraging competition. Six 
years Inter, It Is now cslablLshod 
llmt these measures have only 
protected llie farmers and the 
farming systems of the developed 
countries

IViaikot access
Increased market are- vs was 

the hnllmark pf the fire trnde 
agenda It was aimed at fnrrc- 
openlng new nvu Vets for ngi icul- 
tm e exporters The An A required 
*11 rnuntrie- ,3 allow r r r r-In 

.minimum market arress for rv- 
ery B|;> o ultural product nl 5 per 
rent for developed countries nnd 
A per cent for dc\eloping coun- 
trli s Southern nations, with low 
crr.l of production, were always 
tohl llinl with llio developed 
countries would hnvr In open up 
llirlr markets for chraper food 
Imports a1; n r< i,, |t of which 'lu- 
devil iplng countin '. would gain 
enormoialy

India was finrrd lo cither 
phoM oul or eliminate the quan- 
lltnlli c restrictions (QRs) on agrl- 
cultural commodities and 
products latest b\ April 1, 2CK11 
indin has. there lore, openrd Its 
market and. In turn, made On- 
farming community vulnerable



lo iho imports of highly subl* 
d lv d  produ 'ts/A lfcaa/? 'cheaper 
Import* of si fmmed rolli j^owacr. 
edible oil., sugar, le i .  arccanut. 
apples, n r  i r •{, etc. b l \ c  flood­
ed lh<i r* uV • I (*M box).

Domostlc support
O ev ,r manipulation of tlirlr 

lubsfdjr- rrd u rllo o  com mllinrnls 
has in rcaiii) increased ibc sup 
porl lo farmers In lh «  m m lo p rd  
countries In the US. *ubr»My In a 
more 9.00.000 farm ers has In­
creased bj 700 limes ilnce 1990

Two yoars.hcforc ibr .o rm rr US » 
President. Mr BUI Oinlnn. left llie i 
office, ihr US had proxldrd nn 
additional $?(• l.i’llin  lo its farm- 
r rv  In ibso lu lr lr.--ns. farm su p ­
port In llir 01 l> rm m lrlrs 
Irtrrrasrd S p< r r im  lo rrn rli n 
vlnpjjrrlnn S.1G3 billion in 199S.

In ihc European Union (IT di* 
rrc l psym m ls »* fanners afirr 
ib r rrf"?!..; Initiated In March 
1999 In Ihr Coffin in Agricultural 
I'ollcy. now nrcnun  for 126 per 
rrn l of ih r n ri Inrottli nf ccrrn l 
producers nnd 129 per r rn l for

D E .V H N D & &  S H M r o A
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l b ,  ihCTBfore, nrnt j

USSJP® Vlri0«  “ t e m t f SProtection box®*
Al^ .  B w h u rf B h i, b« .

c t a i r f ?  r ^ S ?  to ‘ " W '* ’  »«rt- r a ta r i In IndU. m  m  betas
toW **»»* our Aoregata Measu!? 
ot Support (AMSJ. a m ea W o f  
^  °JW dl«« lhal are provided lo 
agriculture. being negaUve
(against iho  opper limit of ten per 
ce.\Q we can s t9  raise our sub- 
*«• ■s to farmers, 

fit reality. India ts committed to 
-  away with agricultural subsi­

dies under the Structural Adjust- 
:*it Programme of the World 

Bank nnd the IMF. In any case. 
India prorides only SI billion 
w orth  of Indirect subsidies lo 550 
million farmers!

It w as anticipated lhat duo to 
reduction In domestic support In 
the developed countries, cereal 
p rv d j- 'io n  would shift from the 
J i 't i - .p c d  to the developing 
countries 

F v ^ lrk a l  evidence, how rrer. 
& that such b trend is not at ail 
visible. In fart, all indications 
(and cfTorls of llie World Bank/ 
IMFj point towards making the 
developed countries the hub of 
cereal production. The Brctlon 
Woods Institutions have been 
asking developing countries to 
diversify to rash  crops as a pre­
condition for advancing loans 

Moreover, vdth such massive 
subsidies Intact. and with the Qlls 
lifted, developing countries are 
sure lo be Inundated with food 
tmpC fls. a process that has al- 
r< v iy Initiated further marginal- 
ts li ,n «f farming and farm 
communities

Erp'*rt cubsldloB
Tl.c WTO enables only 25 

co u n tr ie s  to provide export su l- 
sidle.; for their agricultural prod 
ucts and  commodities. Other
counted % wht'h do
agricultural export iubsM lrs. 
like Indie. cannot make tn y  nev. 
p rw b lo n s  for It Export fubsldir; 
lhat nerd  to he pruned a<per a 
form ula, aro not provided In In-

^ O n  tho other hand.
llnucJ to Bnd ^ ^ ^ r e  .rtSa lyax p o rtc red lu , which ̂ a c t u a l  )
used to promote and pwhAmer
I n n  agricultural r*P?r ~ : hCm

TheM lnHtrv o fAgricuftWC^
knowledges lhal despite the r

gains
coWe®.

It w»®
r®novi1 *** 
«w w , a g r i S S ^ ^  “*»•

» » * » •  * * 2 S T £
b  edible oils alone, the Import 

M  h is  soared to Ra 9 W - r e r e .  
The so-called Talr trading sysie. '  
bas also not helped cffldent pr •-
J* * ™  n reck in g  a higher p ri«  
tor their products. On the ren- 

prices of most agricultural 
commodities are declining In 
world market.

Public stockholding 
of grain

Unlike the European countries 
where the public distribution s\s- 
t*m (Pl)S) v .-is discontinued afier 
the Sccc.vJ World War. its impur- 
lancr has grown for an orer-p<-p- 
ulated and povrrt)-* uickrn 
counliy such as India.

It was with the basic objective 
of curbing consumption and rr  
suring an equitable distribution 
of available food supplies, espe­
cially In the deficit areas and 
among the poorer strata of socie­
ty. that the PBS was Introduced 
more than fifty years ago.

Internationally, food ts being 
traded by powerful multinational 
rompani'cs By passing on the re­
ins of the nations food security to 
these companies nnd the trading 
blocks through a policing system 
under the W10. India !s witness- 
Ing a gradual collapse of food 
sclf-sumrienry nnd the scrap­
ping of the public distribution 
system, the very foundations of 
food security

Food Bocurlty box
Among the numerous mea­

sures being surge stcd In the on-
Holm review of the Ao.V much c 
thr emph&sis liton
■ncrthcr box for food sew rii) ' n
mechanism for snfegxiarilng j j  
vrloplng country's vulnerable) 
to cheaper Imports 

The E u ro p e an  Union n**

rM) hi now bring defin'd

I
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or any developing country can ba ’ 
better met from trade.

What is being forgotten Is tha 
a developing economy, such a: 
India's needs a food security sys 
lem that looks much bcyont 
m anagem ent or scarce supplies 
and critical situations. ^

Food security sjstei.-s 3ro 
csolvcd as an Integral part or ^ 
development strategy bringing 
a b o \l a striking technological 
c h : ' /•* In food crojis. plodding 
cff< -eve prico and m arket sup-i 
port to farm ers and ploying a 
wide range o fm easu 'es tn gen<’r1 
nte employment i  >J lnr.;:,ic for 
the rural poor u> improve their 
level u: wTll-tv'ine. Including bet­
ter physic-.! .ir'! economic access 
lo foodrr-l.is

Food secu rity . therefore, rnn 
n n h  be en su red  il tin developing 
M*u .trie s  l i a \ r  provisions and • 
pow ers t"  re-enforce tjll> \ o  > 
am oun t of lit.! ring with sulf-bl • 
r l j L . o n  m ark11 accc-N>. J.»- 
m eslic su p p o rt and export sub­
sid ies is going to serce  the food 
se r , ir itj  needs o t the dtweloping 
coun tries

As long as lie ubsldies — both 
explicit and Inp lld l — are not 
brought dosvn to roro In tne (!«•- 
w loped world, the de>c.op!ng 
rountries should h«vr ihe prori- 
Mfin to co iitlm r with llie OH' y*
i. r til bonh ' p ' ltecllOtt t-s tho

pnrlS

e *
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s S S S S b® ®” prom ^h4V B fin ti^berocom - 
to e ifreem tx iim thisw«sas tews?®

trade aad todustry k  mttanHy
■ m d M  lo know w bil c a c d r  the
roles of origin are thout, and tho 
peasJbta impact they couki have 
on the export fortunes. Now that 
the pM rtl principles hare been 
defined, there b rued tor iwrfu to 
be drcomspect and more cautious 
la farther negotiations to forma- 
late the rules so that oar trade ln- 
teress ere fallj  protected.

The rales or origin era essen­
tially to Identify the country of ori- 
gin of an Imported product. The 
rules. In turn, will bring Into play 
a variety or trad : measures In fa­
vour of. or against, the entry or the 
product into the importing coun­
try. In other words, the country of 
origin of the product wfll deter­
mine whether It u  subject to pref­
erential treatment as the most 
favoured nation, partner In a frci* 
trad : area or Customs union, or 
ends up attracting anti-dumping, 
countervailing duties, etc.

At present, two panels — the 
Committee on Hulcs of Origin 
(CRO) In Gene , a and the Techni­
cal Commit'., r on rules of origin 
(TCRO) In H nr < Is — are at work 
in evolving a i  l of harmonised 
rules of origin Tho negotiations 
aro now at an advanced stage 
and. therefore. tl e time b is  come 
for very focu-s 'I discussion on 
the eoncrrnsofnadoenrtlnduitry 
in India relating lo this agreement 
ao that our Interests ar* Tally pro 
lecled and Inl'gratrd Into lh.' fl- 
nal framework

Aa all decision" of these Com 
millets haw to 1 on tho beri* of 
consensu* only, one can I0*00/  '’0 
and ensure U«»i i olidng llial af- 
fftcta (he jcgllloiBle Interests goLs 
oisied in flus final advan‘ 0 lla£r -

uSftrtoSSiflrules aro comprebon-
X f n d e ^  lhal Iho a p fro a ^

‘ iWWd not I 'n p 0 * f f f  > a
requlrrmenLs or fcltt #* 6  ' M O
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poo u  tk k -^w V V A T  
^*y. then ere leefle;

* * * 7 . tr i te . Tsjti
and sonuny other p ro d S i
may origfaute te £ T 5 S

picked op by taothor and I
formed and soU as lo or 
product Id f  dU rteocateT- 
"ffl be the o r S T S i
product! TV) answers wffl

lion
To l*Vn Um textile teclor, tho 

hrnadt'*gM  that » textile product 
gr>'» li »^:gh tu«e been Jpci; OJI
UlUS

a )P r -  »slog0nrl  dV;* b e a c h ­
ing i r r ’ inf, mere'rkaUori, dye­
ing. _ prir, ,,
coallnz’ >preghatlng a 1 
6mbroT'i«-r/)j 

uj Cnl lo r  1 aim 
clr« iu c h  m  bod l inen. U t c V - i  and 
la bio l inen ,  turlAins end d . a p ’ f- 
In . cu '1 !',n covers cl'-, 

c) I I 0  a jilm h ly  of gem  - n ' • 
111 d ' rm in ing  tfw Ce,j 'i!ry cf 

jOrlgl'i o '  r p io d u r l ,  Article r>(I) of 
Urn ig .  • c n  n '  . o f  ori; in 
•tat- ii . iho coilntry of origin r f  
the p od • should bn 

■  l: IO I'r Uio coun try  w h e re  lh r  
goods hsvts befirt wholly ftblalned; 
or

li WVn more then ono country 
U Invoh ' d  In tho production of tho 
gnflds. thn country, whorn the last 
tulrtianilfll transformation Ims 
bCOll Currlnd out

It Is ihn p h r w n  'su b s ta n t ia l  
J ransromtatlon" (ha t  a p p e a r s  to 
orfy dfnnlilori. It rouhf  bo men*

varied as tba c.Ucrlon th i ore 
cr.i think oh 1

In the n.stim of fam  product! 
for I. stance. Indus t .”  r.m-t 
s is ’. that the cour.’ry ofproduc 
lion of llio Ucm.L ,L - C ‘ j  d
OrI,;ln. nice oY I- a h  a c v ?  8
p /a l Tea can t . p. 1 fcrJ 
Coil 'r» end drl ' r '  HfJ

ii. c , package I i ■ ‘- r
anjll r. S'mlUr'./, i k ' c  h 
grown In ; t ‘ \r by. hi 
c h i ' 1, potohod ai l r " * ^  
anil oxponOQby artOlV Thus, I 
li i, r t t o r j f  agilci'bi -at ptot 
li I India. alo!;;. v,!.' i ;vr 
othrr I'nuloptr.r coin.' , Im

m illon” and, lliercf^rr. tha coun­
try where t r o c ts rh j  and
production has 1<c j »’uno should 
Lr tat rn as the couri'.iy or Oilgln.

1 ho notion o ftl.. cuunlry of ori­
gin as tho one where tho yarn n.,(! 
fa! rlc Is produc' J. as nroposrd by 
d -.r' , d mOntrl , Is n  strlrllvr 
a r d t ' . ' J r oj'Sid!‘ I’ "lnterc.sh.of 
| r ■ n d  s-nr ’ developing
Cf dries llial carry c.ul n sub 
flanU'd level of proo sing and

i production.
l l . l i  I. a slmpV ilr way or ox- 

,plfhi!' lb' llnd of complnxllks 
li .r t r - 1 • li lo p U i Irtllic cxorrlso 
cf drt T ili j ln f  ti’ origin of a,
. - ’ ( I. it IV I’rnd of P 'SCb 
in ! r  ilrh s In t' ’ ln’-l«>iira ln- 
dlrnif tbn kind of hufdl’ S lliat wl'l 
bn fe/f I, If the llavat arc notron , 
fronlod slralghussay.

i i - n v  other factors aro In- 
rolvod 1 ho crliorlsn that Is finally 
derided upon 10 tHrriltlno origin 
can n enltcsi In muhljdo conw- 
nuonCM for the pro--, ssor. pro- 
3,, cor and tho exporter n » 
dmrloDtnff country surli a*1 ,na,a 
by V iy  of ami dufltplng mc«- 
J r e u  tountorvalllrg duties, lafa-


