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Abstract
Cooperatives in Kerala are well developed and highly democratic in nature. The three tiers Short- 

Term Cooperative Credit Structure consist o f the Kerala State Cooperative Bank (KSCB), 14 District 
Cooperative Banks (DCB) and the 1587 Prim ary Agricultural Credit Societies (PACS). The 
Pcringandoor Sendee Co-operative Bank Ltd No: 297 (PSCB) is situated in Athani o f Thrissur District. 
Kerala. PSCB is one o f the few  Prim ary Service Co-operatives that has attained a net pro fit o f  one 
Crore Rupees. Considering its importance in coopcrativising the rura l economy, the researchers 
thought o f assessing the financial performance o f Peringandoor Sendee Co-operative Bank. Financial 
performance o f Peringandoor Service Co-operative Bank was analyzed with respect to Effi&ency in 
Mobilization o f Deposits, Efficiency in Deployment o f funds and Efficiency in Operation. From the ratio 
analysis it is clear that the Bank is Efficient in Mobilization o f Funds, Efficient in Deployment o f Funds 
and Efficient in Operations. During the study period the Bank was running on Profit. Spread Ratio, 
Burden Ratio and the Profitability Ratio are reflecting a favourable result to the Bank. Further, the 
study reveals the dominance o f Borrowed Funds in Working Capital throughout the reference period 
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Background and Justification
C o o p era tives  in Kerala a re  well d e ve lo p e d  an d  highly d e m o cra tic  in nature 

In addition lo the traditional C redit C o o p era tives , C o o p era tives a re  also perform ing
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well in the fields of H ea lthcare . E a u ca iio n , Housing. Labour C o n tra c t Fisr.er.es a r d 'A ir 
Coir and  Consum er. C o o p erative  Credit structure in K era la  is m ain ly  c lassified  <n to two 
viz.. short-term credit structure an d  long-term cred it structure. The three tier Short-Term 
C o o p era tive  Credit Slructuro consist of the Kera la  S ta le  C o o p e ra t /e  Bar\r (r LC B j. 14 
District C o o p era tive  Banks (DCB) an d  the 1587 Pr.mary Agricu ltural C re d  t So ae t.e s  
(PACS). Long Term C o o p era tive  Credit Structure consists of K e ra la  S la te  C o o p e r a t e  
Agriculture an d  Rural D evelopm ent Bank (KSCARDB) an d  the 75 Pr m ary C o o p e r a t e  
Agriculture an d  Rural D evelopm ent Banks. In addition to these, 17? Urfcar C o o p e ra?  /e 
Banks. 1122 Em ployees Credit C o operatives an d  160 N on-Agr.cu l' j ro  C 'e a  1 

Cooperatives are  also functioning. The Peringandoor Serv ice  C o-opera? .e  Ba* r Ltd 
No: 297 (PSCB) is situated in Athani of Thrissur District. K .era'a. PSCB is o r e  of tr.e 'e «  
Primary Service Co-operatives that has a tta in ed  a  net profit of c r .e  C rore  Rupees Tne 
bank has com p leted  84 successful work'ng years as on 3 1 ' M arch  2017 T^e a-ea rJ  
operation of the Peringandoor Service  C o -op erative  Bank cors;s?s o f ?r e  e r ' ire 
Peringandoor, M inaloor and  Partikadu villages a n d  a  w ard  of M un d am iko d e  • Leg e . 
Almost all eligible persons in the a re a  of operation a re  m em oers of the S o c ie r, ne 
PSCB, in addition to the normal banking functions, do busness <e running o‘< 
Superm arket, Neethi M ed ica l Store. O n a m C h a n tn a (M a rket) Text le Shoe Fe~ izer 
Depot and  Labour bank in the nam e of g reen  arm y. Considering its r p : r c - c e  ir 
cooperativising the rural econom y, the researchers tnougnt of assessing * re  f r a r c i a  
perform ance Peringandoor Service Co-operative  Bank.
Objective of the Study

The ob jective  of the study is to ana lyse  the fin a n cd ' p e rfo rm an ce  c* tne 
Peringandoor Service Co-operative Bank.
Methodology

The study is based  mainly on the secondary d a ta  co lle c te d  fc r  ten yea 's  ftcm  2 X 6 -  
07 to 2015-16from the annual reports of Peringandoor Serv ice  C o o p e n x rv e  Ben .:. 
Financial perform ance of Peringandoor Service C o -op erative  Bank w as a n a  v z b c  with 
respect to Efficiency in Mobilization of funas, Effic iency in Deploym en* of funas a^d in 
Operation.

Efficiency in Mobilization of Funds

The analysis re lated to Efficiency in Mobilization of Funds facilitates the b a -xe rs  to 
identify the right mix of funds and  its sources. The banker c a n  re a u c e  the c o r  of rundfe 
significantly if a  continuous assessm ent takes p la c e  in ttts One. The E ffic ien cy  in 
Mobilization w as studied with the help of the following ratios:

1. Deposit to Working C ap ita l Ratio
2. Borrowed Fund to Working C ap ita l Ratio
3. O w ned Fund to Borrowed Fund Ratio
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Deposit to Working Capital Ratio
Deposit to Working C ap ita l Ratio shows the am ount of Deposit in the Total Working 

C ap ita l of the bank . The Effic iency of Deposit Mobilization should m atch  with equally 
Efficient Deploym ent of Funds. A p p en d ed  Tables dep icts that the Deposits to Working 
C ap ita l Ratio shows a  fluctuating trend from 2006-07 to 2015-16. During the study 
period. 92 to 98 p e rcen t of Working C a p ita l w as co ve re d  by the Deposits from 
m em bers. The higher ratio implies the e ffic ien cy  of the Bank in Deposit Mobilization. 
During the study period the C A G R  in c a se  of Deposits w as 23.60 p ercen t an d  Working 
C ap ita l w as 23.3 p e rcen t.
Borrowed Fund to Working Capital Ratio

This ratio shows the share of Borrowed Funds in the Working C a p ita l of Bank. 
A higher ratio is an  ind icative  of higher share of Borrowed Funds in Working C a p ita l. 
A lower ratio is ad v isab le  for banks to show good p erfo rm ance . A p p e n d e d  Tables 
dep icts that the Borrowed Funds to Working C a p ita l ratio shows a  fluctuating trend 
from 2006-07 to 2015-16. There w as a  sudden d ec lin e  to the ratio from 2010-11 to 2011- 
12.ln the ye a r 2015-16 ab out 99 p ercen t of Working C a p ita l w as co ve re d  by Borrowed 
Fund. Increase  in Borrowed Fund w as b e ca u se  of hike in Deposits over the re fe ren ce  
period.
Owned Funds to Borrowed Funds Ratio

The ratio explains the relationship b e tw een  O w n ed  Funds an d  Borrowed Funds. 
Higher ratio is p re 'e rab le  for an y  business an d  it ind icates the in creased  share of 
O w ned  Funds in the functioning of the business. A p p e n d e d  Tables exhibits the ratio of 
O w n ed  Funds to Borrowed Funds of PSCB for a  period of ten years from 2006-07 to 
2015-16. It is c le a r  that the O w ned  Fund to Borrowed Fund Ratio has d e c re a se d  from 
14.6 p e rcen t in 2006-07 to 8.22 p ercen t in 2015-16. Both the O w n ed  Fund an d  Borrowed 
Fund are  increasing  every  year an d  the growth rate  of O w n ed  Fund is less than the 
Borrowed Fund. Patio shows a  d o m in an ce  of Borrowed Fund than O w ned  Fund in Total 
Funds.
Efficiency in Deployment

Effic iency in D eploym ent of Funds is as eq ua lly  im portant as Mobilization. The funds 
co lle c te d  by the bank through O w n ed  Fund an d  Borrowed Funds should b e  d ep lo yed  
in profitable aven ues. The following ratios w e re  em p loyed  for exam ining the e ffic ien cy  
in dep loym ent of funds by PSCB.

1. C red it to Deposit Ratio
2. C red it to O w n ed  Fund Patio
3. C red it to Working C a p ita l Ratio 

Credit to Deposit Ratio
This is very im portant criterion suitable for assessing the financia l p e rfo rm an ce  of 

bank about crea ting  cred it out of the Deposits they h a ve  m obilized. If is co m p u ted  for 
knowing the p erfo rm an ce  of bank in converting  the cost incurring funds into m axim um
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interest earning assets. A higher ratio highlights the E ffic iency in Deploym ent of Fund by 
the bank. A p p en d ed  Tables shows Credit to Deposits Ralio  of the Bank from 2006-07to 
2015-16. It reveals that the Credit to Deposits ratio has d e c re a se d  from 71.1 p ercen t in 
2006-07 to 68 percent in 2015 16. Both Deposits an d  Credits h a v e  in creased  during the 
study period. Credit disbursement has nol in creased  in tune w ith the significant 
increase  in Deposits. During the last ye a r the Bank cou ld  d ep lo y  only about 68.08 
percent of its deposit as credit to the p eo p le  of the Bank.
Credit to Borrowed Fund Ratio

Credit to Borrowed Funds ratio revea ls the m easure ol the e ffic ie n cy  of Ih e  bank in
converting the Borrowed Funds to Loans an d  A d v a n c e s . The cost of the Borrowed 
Funds is the m ajor expenditure of the Bank. The higher ratio implies Ih e  e ffic ie n cy  in 
deploying the funds, so a  high ratio is p referred . A p p e n d e d  Tables shows the Credit to 
Borrowed Fund Ratio of PSCB from 2006-07 to 2015-16. II has a  fluctuating  trend over 
the ten years. The highesl ratio w as during 2011-12 i.e .89 .78 p e rc e n l. A higher ralio  is 
preferred. It implies the e ffic iency  of the Bank in Deploying the Funds. In the year 
2015-16 they cou ld  convert only about 67 p e rcen t of its Borrowed Funds as C red it to its 
customers. During the study period the C A G R  of C red il w as 23.07 p e rcen t an d  23.82 
percent in c a se  of Borrowed Fund.
Credit to Working Capital Ratio

Credit to Working C ap ita l Ratio is a  quantitative  m easure  of The loan ing  operation 
of the bank. This ratio shows the share of C redit in Working C a p ita l. Fligher tne Ratio, 
higher will be  Ihe effic iency in m anag ing  funds. The dep loym ent of C red it is naturally 
a ffec ted  the interest earning c a p a c ity  of the Bank an d  h e n c e  the Profit. A p p en d ed  
Tables shows the Credit to Working C ap ita l Ratio of Bank for the period  of 10 years. It 
could  be observed that the ratio shows a  fluctuating trend from 2006-07 to 2015-16. 
The ralio  w as 67.46 percent during 2006-07 an d  it has d e c re a se d  1o 66.18 p ercen t in 
2015-16. The Bank utilized 66 percent of its Working C a p ita l for converting  into Credit in 
2015-16. This m eans that the Credit has m oderate ly  in c reased  a n d  m o n ey mobilized 
w as dep loyed satisfactorily.
Efficiency in Operation

Efficiency in O peration ind icates the result of all banking transactions. Profitability
Ratio is expressed in absolute terms ind icates w hether the b an k 's  operations are
satisfactory or not. A p p en d ed  Tables shows the Profitability Ratio of the Bank from
2006-07 to 2015-16. From the figure it’s c le a r  that the ratio exhibits a  fluctuating  trend
over re ference period. It ranges from 1.33 to 3.30. Though the Profitability Ratio is
favourab le for the Bank, in this com petitive  e ra  the Bank should put som e m ore efforts
to m aintain the spread margin and  im prove the Profitability leve l of Bank 
Conclusion

From the ratio analysis it is c le a r  that the Bank is Efficient in M obilization of Funds. 
Efferent in Deploym ent of Funds an d  Efficient in O perations. During -he study period.
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the Bank was running on Profit. Spread  Ratio, Burden Ratio an d  the Profitability Ratio 
a re  reflecting a  favourab le result to ‘ he Bank. Further, the study reveals the d o m in an ce  
of Borrowed Fund in Working C ap ita l throughout the re fe ren ce  period. The C red it to 
Deposit Ratio is satisfactory for the re fe rence  period but from the deposit mix it is 
obvious fhar the Bank a c c e p ts  m ore cost bearing Deposits viz.. Fixed Deposits w h ich  
also a ffe c t the profitability of the Bank. Bank should kick off som e steps for cost 
reduction in mobilizing resources and  ensure yield from Deploym ent of Funds. Becau se  
the nature of sources from w hich  the Funds h ave  b een  mobilized an d  cost of such 
Funds p lay an  important role in Profitability of the Bank. Further, the bank should sustain 
their non-banking activities of the bank in a  profitable m anner.
Appendix

Table 1: Selected Financial Performance Indicators of PSCB from 2006-07 to 2015-16
(Rs. In crores)

Year
Owned

Fund
Deposits

Borrowed
Fund

Working
Capital

Credit
Net

profit
Spread Burden

Total
Fund

2006-07 2.33 15 95 15.96 16.18 11.34 0.2 0.25 -0.18 18.29
2007-08 | 3.21 20 45 20.46 21.13 13.98 0.19 0.3 -0.48 23.67
2008-09 | 3.25 25 98 25.98 27.20 20.13 0.3 0.11 -0.66 29.23
2009-10 3.98 36 34 36.34 37.30 26.1 0.32 0.2 -0.73 40.32
2010-11 4.96 42.60 42.6? 43.39 33.74 0.27 0.06 -0.6 47.65
2011-12 6.55 52 62 52.72 57.10 47.33 0.19 0.48 -0.6 59.27
2012-13 7.52 j 63 24 63.33 68.24 52.26 0.39 1.54 -0.1 70.85
2013-M 1 8 03 78 28 80 37 85.11 54.15 0.21 1.12 -0.17 88.4
2014-15 9 A S 100 19 102.03 107.10 78.15 0.36 1.95 -1.3 111.48
2015-■ 6 11.11 132 76 135.19 136.54 90.36 0.48 0.37 -1.57 146.3
CAGR 16.91% 23 60% 23 82% 23.3% 23.07% 9% 23.11%
Source: Audit Reports of PSCB from 2006-07 to 2015-16

Table 2: Selected Financial Performance Ratios of PSCB from 2006-07 to 2015-16

Y ear

Deposit
to

Working
C a p ita l

Ratio

Borrowed  
Fund to 
Working  
C a p ita l  

Ratio

O w n e d
Fund

To
Borrowed

Fund
Ratio

Credit
to

Deposit
Ratio

Credit
to

Borrowed
Fund
Ratio

Credit
to

Working
C a p l la l

Ratio

Profitability
Ratio

2006-07 94 88 98.64 14.60 71.10 71.05 67.46 2.35
2007-08 95.96 96.82 15.69 68.36 68.33 65.60 3.30
2008-09 95.51 95.51 12.51 77.48 77.48 74.01 2.63
2009-10 97 45 97.42 10.95 71.82 71.82 69.99 2.31
2010-11 98.18 98.39 11.62 79.20 79.03 77.76 1.39
2011-12 92.15 92.33 12.42 89.95 89.78 82.89 1.82
2012-13 92 69 92.8 11.87 82.64 82.52 76.59 2.31
2013-14 91.98 94.43 9.99 69.17 67.38 63.62 1.46
2014-15 93.55 95 2/ 9.26 7800 76.60 72.97 2.92
2015-16 97 24 99.01 8.22 68.06 66.84 66.18 1.33

Source: C a lc u la te d  values from the d a ta  base  of Table 1

5


